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Main Report

1.0 Introduction

1.1 Mission Statement

From The Root Up (FTRU) will strive to be a company that helps the producer accomplish his/her production goals, by providing a market for their product.  FTRU intends to help the farmer in all areas of production to ensure the best quality for buyers.  By providing an opportunity to diversify, this will improve the local economy.

1.2 Goals of the Company

Short Term Goals

· Develop a markets for  six products

· Expanding on production contracts already in place

· Be able to pay dividends to shareholders by second year of operation

· Capture market share that is currently being imported from United States producers

Long Term Goals
· Expand specialty crop contracts

· Hire more employees with growth

· Increase our output by increasing the number of producers every four years

· To establish solid internal and external relations with employees and industry

· Educate community on the purpose of the company as ‘we are not just growing weeds’

2.0 Industry Overview

2.1 Herb Production in Canada

Canadian market data is difficult to interpret because much of the market information is taken from the United States and then downsized by roughly half.  This is done because the belief is that the U.S is keener on using alternative medicines. Agriculture and Agri-Food Canada (AAFC) conducted a survey in 1998, but the response was disappointing and it did not provide a complete picture of the Canadian Herb Industry (Saskatchewan Nutraceutical Network (SNN)). This is why Canadian industry estimates are taken from the U.S.A.

2.2 Herb Production in Saskatchewan

SNN reports that a survey done by a consulting firm in 1999 reported that there were 50 companies producing in Saskatchewan.  The sales totals of those companies in 1998 were estimated at between 40 and 50 million.  A majority of the companies were struggling to launch product and had sales less than one million dollars. No business in Saskatchewan is currently buying product and marketing it to the larger buyers (SNN).  Many producers are doing it for diversification of their farm so they have relatively small amounts to sell. There is a high amount of risk for the producers because of the large start up costs. 

2.3 Rise in Consumption of Herbs

Trends have shown that there has been a steady increase in herb consumption in the last four years.  As figure 1 shows, each year the global herbal industry is increasing in sales.

[image: image22.wmf]Storage

Processing

500 feet

300 feet

Dryers

Shop

Office

Scale


Figure 1: Rise in the herbal demand for the last 4 years

Although these are global figures the trends are a representation of the markets in Canada and the United States.

2.4 Challenges and Barriers in the Industry

The herbal industry has many challenges and barriers to overcome.  It follows economic principles in that it can have high returns but to get those high returns a large amount of risk is also taken.  

Purity is a big factor in the herb industry; low quality with twigs and leaves will not fetch a good price when marketing.  The products are often demand to be 90-95% contaminant free. Crop Selection is another challenge as herbs often are very sensitive to their environment.  Picking a crop that is high in demand and can yield well in the region is difficult and takes time to do.  Seed costs are high, therefore,  planting crops that cannot grow under the given conditions will be costly to the producer.  Producers must be willing to change crops with demand, and keep a close watch on crop deficiencies.  Farmers tend to grow too many acres at once, therefore, compromising quality because they cannot spend the necessary time on each crop. Also, spoilage is imminent as farmers lack the facilities to dry down the crop quickly.  Another big barrier is the high start up costs. In order to ensure quality and supply, it is hard for one farmer to spend the money to do so.  Having a centralized place, were the produce is dried and processed to a shippable form, can reduce risk.  

Most buyers cannot be bothered by smaller producers with less than 100 lbs. of product, which makes it much more difficult to market smaller amounts of produce than larger amounts.  However the quality cannot be compromised even in the larger amounts.  Buyers buy after seeing the product, not on a contract basis. However, with larger quantities and repeat buyers, it is easier to set up contracts.  Every contract could be different based on the quantity and quality of the product.  In order for the business to be feasible, it must find the markets that offer the best return that make the risk in growing the product worthwhile.  If these criteria are not met, then the business will not be feasible. 

3.0 Operations Plan

3.1 Introduction

The overall operations of a herb processing facility are quite simple at the primary level. FTRU is starting out by drying the herbs grown, bagging the herbs and then selling them to brokers who will find markets to further process and add value to the product.  In future years, FTRU may branch out into the value-adding market, as there are more financial gains to be made in value adding than in production.  By starting out with a large storage facility, further processing equipment can be added without incurring large construction cost.

With the cancellation of the Western Grain Transportation Act in 1995, the need to diversify into other endeavors has become more apparent for grain farmers to survive.  

We see this venture as an excellent opportunity for farmers to expand their current operation to include growing herbs.  Wilkie is predominantly a grain farming area, so we see this as an area that would accept diversification into herb production. This section will detail the operation costs and discuss some of the processing steps.

3.2 Location

Choosing a location for FTRU was not overly difficult, as the business doesn’t require any special services.  Nothing is shipped by rail as all of our exports are shipped by semis with refrigerated vans. FTRU hopes to deal with primarily the domestic markets, which could be easily accessed by these means.  The rural setting would be ideal, as FTRU is an incorporated community based private organization.

Wilkie, Saskatchewan is a suitable location for FTRU, as this is where our contact, Wanda Wolf, operates a small-scale herb production operation.  The actual site is located 5 miles west of Wilkie on highway 14.  The land location is SE 5-40-20 W3 located in the RM of Buffalo #409.  This area is located in  Crop District 7B, which is in the Brown Soil Zone. Average yearly precipitation is 368.4 mm and this area overall offers a warm climate and ideal growing conditions.  Land values are not high, as the quarter section was purchased for a very competitive price.  FTRU felt buying the land would be less expensive than having 10-15 acres surveyed for our purpose. With the remaining acreage, FTRU hopes to rent it out to a grain operation and use the revenues to help pay off the land. FTRU provides all specialized equipment, so no capital commitment is needed from the farmer.

The site is accessible to natural gas, power and telephone which was not too expensive for hookup.  FTRU had to dig a well to supply our water needs, as the site is located too far out of town for town hookup.  FTRU will have to install a self-contained sewage system that gets pumped out periodically by a commercial operator.

3.2 Production facilities

Buildings

Our warehouse is a 140’ by 100’ building.  The processing facility is the end of the building and is 40’ by 100’.  The remaining 100’ by 100’ is storage space for the dried product. There is a loading dock for loading semis as well as a receiving area for harvest when the dryers are full and the wet product is waiting to be dried.  

This area is specialized, as the truck is higher than the receiving bin as the truck simply dumps the material in this bin.  

Other buildings for FTRU include a 40’ by 60’ insulated heated shop where all maintenance of FTRU equipment is performed.  Equipment is also stored to a certain point over the winter months in this building to maintain and ensure the longevity.  The building is heated by natural gas with a radiant heater and provides full amenities of a regular machine shop. It also features a cemented floor with centralized floor drain.

FTRU’s office is 45’ by 25’ that contains all the offices of the personnel employed.  There are three offices with a reception area and staff kitchen that would also act as a meeting room.  The scale room is also included in the office building, where all trucks report when they come onto the property.  Figure 2 shows the layout in more detail.  Figure 3 shows the yard layout of the facility and how things would be positioned in the yard.
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Figure 2: Office floor plan layout.
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Figure 3: FTRU facility layout.

Processing Equipment

FTRU’s processing equipment consists of a washer, roaster, dryers, conveying system, sifter, destemmer, sewing machine, bag-house and air compressor.  The washer and roaster are for the dandelion root and St. John’s Root in the year that we harvest St. John’s.  The washer is for washing the dirt off the roots before processing to eliminate any contaminants.  They then go to the roaster to be roasted, which removes roughly 75% of the moisture content of the root.  The root is then ready for value added processing.

The destemmer is to remove the stems from the dried plants that would be considered dockage at the commercial level. FTRU would receive a significantly reduced price, as the product would later have to be put through a destemmer anyway.  The cut and sifter prepares the product into different forms that the buyer may request.  We don’t predict the cut and sift market to be that big for FTRU.

The conveying system simply conveys the product to the dryers and from unloading dock to the final packaging.  The idea behind FTRU was to have as many processes as possible to automate, which eliminates the need for manual labour.  The washer, roaster, cutter, sifter and dryers are all continuous which makes conveying possible.  

The sewing machine is essential when bagging final product for shipping.  We have small and large bags to suit the market we are selling to. 

The bag-house is the dust control system for the processing plant.  This also includes the air compressor.  The dried product contains a large amount of dust when handling so an adequate system is called for in order to make sure that there is no contamination between products.  Please see table 1 for cost information for the processing equipment.

Table 1.  Plant Equipment costs. 

[image: image2.wmf]Milling Equipment

Cost

Source

Washer

185,500

$      

 

Kusel Equipment

Roaster

50,000

$        

 

LoneWolf

Sifting Equipment

51,000

$        

 

Sweco/Rotex

De-Stemmer

21,945

$        

 

Ivan Solomon

Dryers

480,000

$      

 

Northern Lights

Conveyer System

3,000

$          

 

Richter’s

Sewing Machine

1,000

$          

 

Richter’s

Bag house

10,000

$        

 

Richter’s

Air compessor

3,000

$          

 

Princess Auto

Fork lift

7,500

$          

 

Caterpillar

Total

812,945

$      

 

 

Rental Machinery

FTRU chose to buy all equipment as opposed to leasing.  Some of the equipment is specialized, and one would not find these modified items on an ordinary grain farm.  One piece of equipment that must be modified is the swather.  A conveying system needs to be set up on the swather to convey the cut material into the trailing silage transfer wagon.  When the silage transfer wagon is full, it is equipped with a blower, which empties the wagon onto a 3-ton truck without stopping.  The truck then goes to the processing facility to dump, which allows the swather to keep running.  This should make the harvesting operation run more efficiently, as there is not a wide window of time for harvesting. 

The grain truck is an ordinary 3-ton truck but with a specialized grain box.  Since the harvested product is not flowable like grain, the box is modified so the end is hopper-like so no product gets hung up in the box when dumping.

The rest of the specialized equipment is the potato digger and tree planter.  The potato digger is used for harvesting the dandelion and St. John’s Wort root.  It is just pulled behind an ordinary tractor that is at least 75 hp.  The tree planter is used for planting perennial crops that must be started in a greenhouse and then transplanted.  The ‘plugs’ (emerged seedlings with soil) are planted and covered with soil.  

The valmar is a broadcast applicator, which will be used to seed the crops that do not have to be started in a green house like dandelion and red clover.  The seed is simply ‘blown’ onto the field and then harrowed in (FTRU is not providing harrows).  The mower is a Shulte 15 ft mower, which will be used in the dandelion plots to mow the plants throughout the year.  This must be done to avoid the dandelion to go to seed and cause a noxious weed problem. 

The tractor is a small 75-hp unit equipped with a front-end loader to use around the facility.  This will include moving equipment around and powering the snow blower in the winter months.  Please refer to table 2 to see the equipment costs and the rental rate where applicable.

Table 2. Equipment Costs and associated rental rate.
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Cost/Unit

Rental Rate

Manufacturer

Swather ($/ac)

60,000

$

$13

MacDon

Valmar  ($/ac)

12,000

$

$2

Valmar

Potato Digger  ($/ac)

10,000

$

$13

(

homemade)

3-ton Truck  ($/day)

15,000

$

$200

International

Transfer Wagon  ($/ac)

8,000

$

$6

Jiffy Hi Dump

Mower  ($/ac)

14,500

$

$5

Schulte

Tree Planter  ($/ac)

500

$

$5

Home Made

Total

120,000

$

 

* All rental rates were taken from SK Ag and Food Custom Rental Rate Guide 2001

Capacity

FTRU’s drying capacity is estimated at 8000 lbs. of product per day.  This was derived using the 16 dryers at startup.  Capacity will increase with expansion in years 2005 and 2009 when 8 dryers are purchased subsequently.  Given that most of the processing operations are automated, the need for manual labor is decreased, making the operation more efficient.

After the product has been dried, it then must go through a destemmer process.  This removes the stems from the leaves, which reduces dockage and makes for a purer product.  The destemmer can process approximately 330 lbs./hr, which will be tripled since three units need to be purchased.

The cut and sifter is a secondary-processing step that is performed on request of the buyer.  A cut and sifter can process up to 100 pounds per day, which is adequate for the present demand.  If demand increases for this process, more units may need to be purchased to produce the product in a timely fashion.

The washer is to remove dirt and debris from the dandelion root and St. John’s Wort root in the years that we harvest it.  After coming off the truck, a conveyor carries the roots to the washer, which can process approximately 1000 pounds per hour.  This is a timed operation and when time has expired, the roots are conveyed out of the washer to the roaster. 

The roaster operates off of natural gas and is simply an oversized oven.  The roaster is designed to remove 75% of the moisture from the root to make it safe for storage and shipping.  The roaster will be able to handle up to 8000 pounds per day.

3.3 Processing Operations
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Figure 4. Flow diagram of harvesting procedure

Figure 4 outlines the procedure of operations at harvest time.  Roots (dandelion root, St. John’s Wort root) take different steps than plants.  Roots must be washed to remove any foreign debris (soil) before they can be processed any further.  Not all roots are to be roasted so they could go straight to bagging. The plants move straight along through the diagram.  After drying and destemming, they are put into small and large bags.  The roots are processed the same here as well.  All products are stored in the warehouse until it is time for shipment.   

Raw Herb processing

FTRU will dry the harvested product and then bag it into small and large bags. These bags are then shipped out to buyers who will process the product into capsules, tablets, teas, etc.  

Value Added Processing

This business plan did not take value added processing into consideration, as a separate facility would have to be built.  Different storage facilities would have to be implemented as different markets have strict restrictions for individual products.  Given FTRU is large scale, it would be very hard to further process the products beyond drying.  This could lead to spin-off businesses, as one would have to specialize in one crop and concentrate on the potential of that crop such as medicinal properties it may offer.  

FTRU will do minor processing of dandelion root as it is simply ground up to be put into coffee grind mixtures.  This will not generate huge revenues for FTRU but will still allow people to concentrate on FTRU’s primary concerns – growing the herbs.

Quality Control 

Since FTRU has a processing facility, it is subject to provincial health inspection and meeting industry standards. FTRU is licensed by the province and pays a yearly fee to hold this license.  All the employees will receive complete training on the operations of FTRU, and the importance of cleanliness for the survival of the business.

Ensuring Supply

Supply will always be a concern given FTRU is a field scale operation and subject to field conditions.  There is no irrigation system as the cost would be unfeasible at the beginning.  The perennials do have a head start as they are started in a greenhouse and later transplanted into the field.  

The yield estimates are on the conservative side but there is the potential to surpass those estimates.  Wilkie typically receives an adequate amount of precipitation, but FTRU wants to be on the safe side to guarantee a return.  The total herb production should be roughly 360,000 pounds annually after year two.  The first year is the establishment year for most of our crops.  Please see table 3 for expected yield projections.

In the event of crop failure, FTRU will have to buy herbs from outside sources to secure the long-term buyers.  This is why marketing is such a pivotal tool to FTRU as one needs to have access to other growers and markets.  Since FTRU conducts most of the sales in contract form, sales have already been made months in advance.  If supply is inadequate to fill the orders, we need to source it elsewhere.

Table 3.  Yield Projections for each crop being grown

Raw Product
Yield lbs./acre
Source

Red Clover
800
Richter’s

Fire Weed
1,000
Richter’s

Dandelion Root
1,000
Richter’s

Stinging Nettle (leaf)
700
Richter’s

St. John's Wort (root)
500
Richter’s

St. John's Wort (leaf)
600
Richter’s

American Arnica
2,500
Richter’s

[image: image24.wmf]Herb/Botanicals Industry ($million)

14,000

15,000

16,000

17,000

18,000

19,000

1997

1998

1999

2000

Year

Dollars

Source: Nutrition  Business Journal

3.4 Organizational Structure

Figure 5: Organizational structure

The board of directors consists of the plant manager/agronomist, which is the only appointed position with the remaining six being elected. The board will meet quarterly throughout the year with an annual general meeting with the shareholders.  All shareholders will have voting rights and be entitled to dividends when FTRU is in a position to pay them.  Funding for the meetings will be paid from the marketing budget.

The organizational structure is set up to include 4 full-time employees and 2 part-time.  There would not be enough work for 2 full-time facility assistants throughout the year so that is why we opted to create two part-time positions.  This has added benefit to the company, as benefits do not have to be paid out to these employees.  FTRU has been very realistic with the number of full-time people employed.  The plant manger will be quite busy with the overall operations of the business as well as managing the other employees.  Our marketing strategist will work with the plant manager in seeking out new farmers for production contracts but will spend most of his/her time seeking out new markets and making sales.  The plant foreman will work with the plant manager in keeping the facility in good running order as well as any work on the machinery that needs to be done in the off-season.  The receptionist will work in the office and take phone calls, messages and report to the plant manager and marketing strategist.  

3.5 Capital Expenses

Table 4.  Capital Expenses.

Capital Expenses
Cost

Land
80,000

Office
3,651

Equipment 
996,545

Building Costs
202,300

Total Capital Outlay
1,282,496

The office costs are included in the total construction costs.  The amount shown (3,651.00) is the cost of the office equipment.  This includes office chairs, tables, photocopier, fax machine, etc.  The equipment includes the processing equipment and the rental equipment.  FTRU hopes to buy mostly used equipment, but some has to be purchased new.  

3.6 Cost of Goods Sold

The beginning (Beg) finished goods inventory and ending finished inventory is 0 every year because FTRU always sells its inventory by December 31 of every year.  FTRU can determine the cost of goods available for sale but not cost of goods sold. Thus FTRU always begins the year with 0 inventory.  Due to the perishable characteristics of the herbs, they cannot be stored for very long after harvesting due to the degradation of the medicinal properties of the plants.  This remains true even when the environment of the storage facility can be manipulated.  

3.7 Operating Costs

Our operating costs are based upon our variable costs, packaging costs and wages.  Please see appendix A and B for a detailed and summarized version of the costs.


4.0 Marketing Plan

4.1 Introduction

The marketing plan will discuss the crops that are being grown and their medicinal benefits.  The life history of each crop is also listed as well.  FTRU views marketing as the most important aspect of the business.  If FTRU cannot sell production contracts to farmers to grow the herbs, there will not be a market.  The full-time market strategist will use all available tools (internet, phone, etc.) to keep apprised of the direction markets are headed and how FTRU can access these markets.  

4.2 Our Products and Their Features

Arnica (Arnica montana)

Arnica is a perennial herb indigenous to central Europe in woods and mountain pastures.  Arnica can be harvested for its roots and flowers. Features about arnica are listed:
· tincture used for external application to sprains, bruises where skin is not broken

· seldom used internally, but has been used to help epilepsy

· stimulates hair growth when applied to scalp

· very potent herb and should be used cautiously, incidents of poisoning have occurred

· used in an oil form
Dandelion (Taraxcum officinale)
The Dandelion is a perennial native to Canada. It propagates by seed or vegetative growth.  The dandelion is harvested for the root, dried and roasted.  It has been found to have many medicinal uses and just recently Starbucks has come out with a coffee containing dandelion root. Some of dandelion’s features are listed:

· cleanses blood stream and liver

· increases production of bile

· used as a diuretic

· improves function of kidneys, pancreas, spleen and stomach

· treats Jaundice

· anti-smoking preparations
Nettle (Urtica dioica)

The Stinging nettle is found throughout North and South America and in Alaska.  It can also be found in temperate regions of Europe and Asia. Nettle’s native habit is found along streams and trails, preferring damper, sheltered areas. The whole nettle plant is harvested and it is used for medicine, food, and cosmetics. When handling the stinging nettle care must be taken as sharp spines on leaves and stems have been known to cause paralysis. Some things that the nettle has been used for is listed below:

· Chronic diarrhea

· chronic eczema

· can prevent scurvy

Red Clover (Trifolium pratense)

Red Clover is a biennial native species to North America.  Red clover is harvested for its flower and then destemmed. Red Clover contains isoflavone compound, which has medicinal uses such as:

· Bronchitis, cough, eczema, boils, acne 

· Taken internally, respiratory problems - particularly whooping cough. 

· Externally, it helps chronic skin conditions such as eczema and psoriasis. 

· Combats Cancer, including breast and prostate cancer
St John’s Wort (Hypericum perforatum)

St John’s Wort is a perennial herb native to temperate and tropical regions of the world. It has been commercially grown as an herb at both a garden and field scale.  St. John’s Wort can be harvested for its root and plant. St John’s Wort has many features that improve the quality of health in an individual. 

· Used as antiseptic, general healing properties

· Encapsulated and also used in a tea form
St. John’s Wort Root 

St. John’s Wort root is harvested once every four years but is a very high value crop.  The intervals between harvesting years are to allow the plant to form a diverse root system for a high recovery rate at harvest time. 

St. John’s Wort root can be used as an aid to treat the following conditions:

· depression

· anxiety 

· fatigue 

· insomnia.

Fireweed (Epilobium angustifolium)

Fireweed is native to North America, it is commonly found in poor disturbed areas, especially were a fire has occurred. However the plant can be commercially grown in a plots. The parts that can be harvested are the aerials and root, but the aerial is in greater demand. It is primarily used for cosmetics but also has some medicine and food value.  Some value it has is it acts as an anti-inflammatory or anti-irritant.

4.3 The Market

Target Market

FTRU has two target markets; one is the farmers who must produce the product.  This is a very important market because without this market, FTRU will not have a company. FTRU will penetrate this market by selling production contracts, offering rental equipment and incentives such as bearing the seed cost for the farmer.

The second target market is going to be the Canadian market. In Canada, 70% of Canadian herb manufacturers import ingredients to complete the production process.  43% of those herb manufactures claim to import 100% of their ingredients from the United States. This represents a huge opportunity to break into this market and be a dominant presence.

Market Size

The herb market will steadily increase as people demand alternative medicines.  The financial gain one can attain by producing herbs is exceptional.  One problem that people in the industry must be constantly aware of is supply.  If everyone is producing large amounts of herbs, the market could become flooded and price driven down.  This is the situation that present agriculture is facing. Sales in the manufacturing market were $362 million in 1998, and is the fastest growing segment of the Canadian herb industry. 

In the World

Richard Alan Miller of Richter's Herb Catalogue (2000) gives some estimates of total production as follows:

· Arnica montana: 1,000 hectares (world)

· Dandelion Root: 7,000 hectares (world) 

· Nettle: 1,600 hectares (world)

· St. John's Wort: 2,400 hectares (world)

· Red Clover sold 14 million tonnes in the US last year
In North America

· Arnica montana: 160 hectares (North America)

· Dandelion Root: 500 hectares (North America)

· Nettle: 240 hectares (North America)

· St. John’s Wort: 800 hectares (North America)

An estimate of 7million tonnes was sold in Canada
Social Trends

Social trends play a huge role in the demand for the herbal product from the manufacturers. If the public moves away from a certain product, or feels the sudden need for the product, the demand by the manufacturers will fluctuate accordingly.  Trends in the herbal industry over the past several years have been exceptional.  There has been an 81% increase in use of alternative medicines in the past 5 years.  The main growth has come from Canadians aged 18-34, with growth estimated to be roughly 146% (SNN). Consumers are now seeing herbal supplements as an acceptable alternative, which is partly due to the increased acceptance by the medical community.

Environmental Trends

Consumer demand for organic products may force us from conventional methods to organic production.  Changing crop quality and yields can affect the price given for the raw product. With climate change and a reduction in precipitation, a yield decrease would be expected.  Quality in the drier years would be excepted to be better, as the crops could be taken off at the right time with little to zero spoilage.  In a year where a high amount of rainfall occurs, the yields may be higher, but the quality may be reduced due to spoilage.  
4.4 Competition

Currently, competition will be small due to the low number of firms in this market.  There are no other firms in SK presently operating that could handle the volume of product that FTRU is proposing to handle.  Smaller companies in SK specializing in single products are:

· MD Growers, production of St. John’s Wort

· Elk Run Botanicals, production of St. John’s Wort

· Mid Northern Growers, milling of Red Clover

Altex Processing is located in B.C and they are marketing raw and final products. This would be a competitor who would be in direct competition with us.  

4.5 Customers

Farmers

FTRU highly values the farmers who stand to make an excellent income by participating.  The following highlights how FTRU plans to service the farmers:

· approach growers with production contracts, agronomic expertise 

· provide rental of specialized equipment

· value added pricing for products

FTRU is a company that will support the producers.  A partnership with FTRU will prove economically beneficial to the farmer. (See appendix C)

Manufacturers

FTRU hopes to attract more buyers by handling larger volumes of product.  Currently, many producers have small amounts of product that is inefficient for brokers to deal with.  By offering a small and large market, FTRU will be able to satisfy both markets but will sell preferably to the large.
4.6 Pricing Strategy

FRTU is paying the farmer 25% of whatever FRTU can sell the product for.  The financial model displays this is a reasonable amount as FTRU must recover the seed costs incurred in the seeding years. This allows the farmer to make a profit on the products he provides to FTRU.  In this case, FTRU will be a price setter. 

What FTRU sells the product for to the manufactures will be determined by the market price.  FTRU will most likely see a higher price for small market sales and a lower bulk price for large market sales.  When it comes to the manufacturers buying product from the company, FTRU is a price taker.  The price is the critical factor in the financial model due to FTRU being a price taker.

4.7 Channels of Distribution

FTRU plans to distribute in Canada and the United States.  Advertising will be done through trade shows, person to person advertising and internet advertising. These distribution channels should give enough exposure to get large and small buyers.  FTRU plans to get the product to the manufacturers by offering the product FOB. The responsibility then falls on the manufacturer to pick up the product and pay for the transportation to their plant.  This is done to ensure that FTRU does not pay for mishandling of the product after it leaves the shipping dock.  

4.8 Sales Projections

Table 5: Production and revenue
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82,800

365,203

365,203

383,203

426,103

Total Sales Revenue ($)

597,024
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Total Plant Production (lbs)

426,103

426,103
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487,003
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Total Sales Revenue ($)

1,430,965
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$ 
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FTRU intends on selling all inventories by the end of each year.  This is due to the poor shelf life of the herbal products and degradation of the medicinal properties that occur overtime.

5.0 Human Resources 

5.1 Manpower Requirement

Year 1 

The number one priority to starting the business is to find farmers who are willing to produce the goods required. This is the responsibility of the plant manager who must work with the farmers preparing the soil and sowing the seed.  Just as important will be the marketing strategist establishing market shares and contracts for the crops as soon as possible. He/she will start looking at the markets right away and work all year round at finding buyers. Not much is harvested in this year, as it is an establishment year for the crops. The plant foreman may find themselves modifying and fixing equipment more in the first year than actually putting product through the plant. However, if extra help is needed, plant workers may still be called in when the dandelion root, red clover and willow herb are harvested in order to keep things rolling.

Year 2 (typical year)

In year two, FTRU hopes that the market strategist will have most of the contracts in line for the harvest in the fall.  The plant manager will be busier in the summer months with all the questions and concerns the farmers will have.  The plant manager will be busy all year as he/she will have to run the dryers a lot more and make sure the equipment does not breakdown at critical times and to have repairs done quickly if problems occur.  The plant workers will definitely be needed in year two due to the large amounts of product needing to be moved around and processed.

Year 5

Year 5 is the first reseeding year so workload will be similar to what the company faced in the first year. This is a year where if the market demand has changed, the company could consider trying a new crop.

5.2 Staff Duties

Plant Manager/ Agronomist
The duties of the Plant Manager/Agronomist will involve a variety of different tasks.  As the plant manager, he/she will oversee the entire operation.  This means he/she makes the final day-to-day decisions. As the agronomist, he/she will have to set up the contracts with farmers and make sure that quantity and quality meet the demand. He/she will ensure quality and quantity by assisting the farmers when they have questions or seek advice on growing techniques.  For example, if the farmer needs to know how to prepare the seedbed for the crop or when to harvest. Therefore, the plant manager will need strong public relation skills and possess a strong understanding of growing herbs.  A degree in horticulture or agronomy would be preferred.  

Marketing Strategist

The job of the marketing strategist is very important, as when the product arrives at the plant, the company must be able to sell it as soon as possible.  Purchasing and delivery contracts must already be made by the time the herbs are sown. The market strategist must find the best price and long term buyers to fill the contracts. It is preferred if he/she spends more time setting up big contracts over smaller ones.  When handling large volumes, as FTRU is, the fewer buyers’ means the easier it is to fill the orders. This will definitely be a full time job, and if the company expands this will be one area that will need to be looked at right away. A person holding a commerce degree with strong public relations would be an asset to this job. The majority of the work at the start will be capturing a large market share in the domestic markets. He/she must be willing to travel in case this means finding buyers worldwide. The marketing manager will be responsible to report to the plant manager and inform him of what the markets are demanding and how progress is moving.

Receptionist

The duties of this individual will be to work at the front desk.  The person will be responsible for taking calls, and directing them accordingly.  The receptionist will have to take messages a majority of the time, because likely the plant manager and marketer will be gone on business. The receptionist will have to type up reports and keep the records of the contracts and buyers. The receptionist will report to both the marketing manager and the plant manager, depending on who is available at the time.  An individual with training from a reputable institution (ex. Career Campus) would be preferred.  

Plant Foreman

The plant foreman will be faced with a variety of different tasks.  He/she will be a full time employee with duties such as maintenance of the rental equipment, operation of dryers and cut and sift machinery. Some of this work may be appointed to the part time plant workers but he/she will be responsible for the work getting done and the product processed. SIAST mechanical training would be preferred but not required.

Plant Workers

This is a seasonal position with the majority of the work occurring in the summer and fall months.  The plant worker will be responsible for the handling of the harvested product when it comes to the plant.  This involves drying, minor processing, shipment and loading the transport vehicles when they arrive at the plant.  The workers will work six months a year on average, and may be expected to work longer hours during harvest.  Post-secondary education is not a requirement, but one should possess a high school diploma or GED equivalent.  Training will be provided for safety around large equipment as well as Workplace Hazardous Industrial Material Information System (WHIMIS) and First Aid. The plant workers will report to either the plant foreman or the plant manager. 

5.3 Training Programs

The training programs will involve mostly the plant manager and the market strategist.  The plant manager must be skilled to meet the changing demands in the herb industry and innovative techniques of growing herbs. This includes understanding new technology as it arises in the industry.  

Training for the market strategist must revolve around the constant changes that occur in the herb markets.  The market strategist must keep up with the market demands, and make the plant manager aware of such trends.  The company cannot afford to grow crops with no market value.  Such training will enable the market strategist to foresee the potential of growing a different crop.  Funding for training programs will come out of the market strategist and plant manager’s expense accounts.

5.4 Wages, Salaries and Benefits   

Table 6 shows salaries and benefits for wage earning employees and table 7 details the same for salary employees. These values are for the first year only.  All values are subject to a 2% inflation rate that incurs in year 2 and thereafter.

Table 6: Salary and benefit costs for wage employees
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Operations Monitors 

Receptionist 

Plant Foreman 

 Salary 

(part-time)

(full-time)

(full-time)

Total

Salary 

24,000

$                       

 

24,000

$         

 

36,000

$             

 

108,000

$     

 

Employment Insurance

2,646

$                         

 

2,646

$           

 

2,646

$               

 

Canada Pension Plan

3,612

$                         

 

3,612

$           

 

3,612

$               

 

Holiday Pay

4,846

$                         

 

4,846

$           

 

4,846

$               

 

Workers Compensation

1,680

$                         

 

1,680

$           

 

1,680

$               

 

Medical, Dental, Optical

300

$                            

 

300

$              

 

300

$                  

 

Benefit Total

13084**

13,084

$         

 

13,084

$             

 


**Value must be multiplied by 2 to account for two operations monitors.

Table 7: Salary and benefit costs for salary employees
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Agronomist

Strategist

Salary 

50,000
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40,000
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90,000
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Employment Insurance

2,835

$            

 

2,835
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Canada Pension Plan

3,870

$            

 

3,870
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Workers Compensation
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900
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Medical, Dental, Optical

800

$               

 

800
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Benefit Total

8,405

$            

 

8,405

$     

 

 

There is no compensation for overtime as there will only be 4 out of 12 months that will be very busy.  Time off can be taken in the less busy months.

6.0 Financial Plan

6.1 Sources of Funding

Funding for FTRU will be acquired through two means of financing.  Equity Financing will provide 45% of the initial capital and Debt Financing will provide the remaining capital.  An analysis of financing sources has been provided. 

Equity Financing

Equity Financing is money invested in the company by it owners.  FTRU will be a community owned business.  Initial Shareholders or owners of the company will contribute a total of $947,000.  This sum will be acquired by selling a total of 50 shares at a price of  $18,940 per share. Each share will be offered as a common Class A share.  Each of these shares will have voting rights and each shareholder will be eligible for dividends when FTRU is in a position to pay them.  

The primary investors to FTRU will be the six farmers that will be providing FTRU with product.  This will give these farmers an opportunity to diversify and supplement their regular farm income with dividends from the company.

The secondary investors that FTRU will be targeting are people within the community.   These investors could include:

· Other farmers with intentions of producing herbs in the future

· People within the community looking for a way to maintain a viable business base in their community and want to invest back into their community.

Debt Financing

Debt Financing is money acquired by the company with intentions to repay the principle amount plus interest.  To acquire Debt Financing a company must present evidence of hard assets or collateral that the money could be borrowed against.  Most banks will only lend this amount to start up a business.  Other ways of securing Debt Financing are by approaching venture capital companies of government organizations to finance the business.

FTRU will be securing $200,000 as a bank loan at an interest rate of 8%.  This is based on an estimate that if FTRU could not pay its debt then the bank could get its $200,000 by selling the buildings and the equipment from the company.

The remaining capital that is needed is $524,191 which could be raised in a variety of ways:

· Agri-Food Equity Fund

· Farm Credit Corporation

· Business Development Bank of Canada

The Agri-Food Equity Fund is available to companies that process primary agricultural products or market products that have been processed.  These companies must be incorporated, have the primary operations in Saskatchewan, and have acquired less than 49% of the total borrowing from a government agency.  These requirements fit very well with FTRU.  This money can be obtained on terms similar to a bank loan, principle plus interest.  Interest paid to Agri-Food Equity Fund will vary based on how well the business is doing.  For analysis a rate of 8% was assumed.

Farm Credit Corporation (FCC) offers many loan options to farm companies.  They offer a variety of long-term mortgage rates for projects to make the farm business more viable.  FCC is similar to a bank loan; they require collateral to borrow the money.

Business Development Bank of Canada (BDC) is another venture capital company that specializes in funding small businesses as a way to stimulate the Canadian economy.  BDC offers companies anywhere from $100,000 to $750,000 to assist in starting up new companies in Canada.

In summary, financing for FTRU will be provided by 3 sources:

1) Community Equity Financing through the sale of 50 common shares at $18,940 per share to total $947,000

2) A bank loan of $200,000 at a rate of 8%

3) Investment by The Agri-Food Equity Fund into FTRU of $524,191

By financing the company this way it will give FTRU a debt to equity ratio of 1.2 in the beginning. (See Ratios, Appendix D)  This is by getting 76% of the financing from equity and 24% from debt.

6.2 Opening Balance Sheet



       Table 8.   Opening Balance Sheet

[image: image8.wmf]Beginning Balance Sheet

2002

Assets

Current Assets:

Cash

388,695

         

 

Accounts Receivable

-

                

 

Inventory

-

                

 

Total Current Assets

388,695

         

 

Plant and Equipment

1,282,496

      

 

Accumulated C.C.A.

-

                

 

Net Plant and Equipment

1,282,496

      

 

Total Assets

1,671,191

      

 

Liabilities

Current Liabilities:

Accounts Payable

-

                

 

Long Term Debt

724,191

         

 

Total Liabilities

724,191

         

 

Shareholders' Equity

Share Capital

947,000

         

 

Retained Earnings

-

                

 

Total Shareholder's Equity

947,000

         

 

Total Liabilities and

1,671,191

      

 

Shareholder's Equity


6.3 Financial Analysis

All financial results are based on the Base Financial Model of From The Root Up in Appendix D.

Financial Results

        Table 9: Summary of Financial Results

[image: image9.wmf]Year

2002

2005

2009

2010

2011

Revenues

629,484

1,548,212

1,841,782

1,771,351

1,806,167

COGS

704,026

629,298

686,164

1,032,970

763,930

Gross Margin

(74,542)

918,914

1,155,618

738,381

1,042,237

Expenses

192,788

219,894

215,124

218,099

213,640

Net Income Before Taxes

(267,331)

699,021

940,494

520,282

828,597

Income Tax

0

197,128

274,013

140,218

238,385

Net Income

(267,331)

501,892

666,481

380,064

590,212

Dividends

0

318,497

433,825

654,302

211,828

Net Prestent Value (NPV)

Expected Rate of Return on Equity Investment 

(IRR)

282,003

32.4%


Based on the financial results FTRU continues to grow over the 10-year projection.  Shareholders can expect to receive a dividend payment every year after the first year.  FTRU is a high risk investment that will offer a high expected return to its investors.

Dividend Policy

Since FTRU is depending on 76% of financing to come from equity investors it is important to be able to present a plan to these investors where they will see a return on their investment.  

The dividend policy of FTRU is to pay out any cash on hand above $100,000 after the first year.  This means the shareholders will be receiving a return on their investment immediately after the first year of operation.
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Figure 6: Dividends Per Share

Shareholders can expect dividends from $1,065 to $13,086 per year.

Economic Forecast

A standard inflation rate of 2.0% is used and a standard interest rate of 8.0% is used in all long-term debt calculations.  All wages, salaries, and expenses have the 2.0% inflation rate applied to them.

Critical Variables

The most critical variable is the Market Price.  When a best case and worst case scenario was applied the IRR fluctuated the most when market price was adjusted. [image: image11.wmf]Case Comparisons
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Figure 7: Case Comparison Chart

 


Table 10. Critical Variables
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3
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Level of Importance:

1 = High importance

2 = Moderate importance

3 = Low importance

Risk Analysis

To show the risk of the business a Best, Worst, and Base case are estimated by changing the most critical variable in the business.  For FTRU the most critical variable is the Market Price.   The market price was increased by 30% for the best case and decreased by 30% for the worst case results. 

Table 11.   Net Present Value and Internal Rate of Return
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NPV

IRR
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Cash Flows

Average Annual 

Net Income

Base Case

282,003

      

 

32.4%

442,639

                

 

343,945

           

 

Best Case

961,716

      

 

49.4%

651,979

                

 

553,287

           

 

Worst Case

(529,519)

    

 

9.3%

182,414

                

 

83,782

             

 


Because FTRU is a high-risk investment the target rate of return is 25%.  The base case financial model is showing a return of 32%, well above the target rate of return.  The best case scenario shows a rate of return of 50%, double the target rate.  The worst case scenario shows a return of only 9%.  This is significantly lower than the target rate.  A fluctuation in market price of 30% will be rare so FTRU is a risky but attractive investment.

Net Income Break Even Analysis

Table 12.   Net Income Break Even Varying Yield
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2002

0

81,890

        

 

-48%

2003

0

107,397

      

 

37%

2004

0

125,987

      

 

41%

2005

0

107,878

      

 

55%

2006

0

103,686

      

 

22%

2007

0

100,076

      

 

49%

2008

0

85,713

        

 

51%

2009

0

73,461

        

 

63%

2010

0

74,257

        

 

37%

2011

0

126,764

      

 

59%


Note: In 2002 the yield would have to be 48% higher to produce a break even.

Yield fluctuations can be a disastrous factor in any business reliant on the production of a commodity to make a profit.  According to the results in Table 12, FTRU can withstand great decreases in yield every year for 10 years and remain operating.

Table 13. Net Income Break Even Varying Market Price
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Market Price is an important factor in a business that is a price taker, such as FTRU.  Fluctuations in the price could mean bankruptcy for many processing companies.  Table 13 shows FTRU is not very sensitive to these changes.

Cash Flow Break Even Analysis
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      Table 14. Cash Flow Break Even Varying Yield

Lack of cash flow can mean the end of day to day operations in a company.  FTRU shows losses in all but 3 years when the yields drop to points where the net cash flow is zero.

Table 15. Break Even Cash Flow Varying Market Price
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2002

(420,594)

   

 

0

41%

2003

(61,923)

     

 

0

44%

2004

(67,848)

     

 

0

48%

2005

(45,078)

     

 

0
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0
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(26,804)

     

 

0

51%

2008

(6,568)

       

 

0

51%

2009

12,026

      

 

0

62%

2010

168,080

    

 

0

25%

2011
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According to Tables 14 and 15 there is a very low risk of FTRU having to operate at a net cash flow of zero.  FTRU can continue to operate with an average drop of 49% in yield or a drop of 45% in market price.

Economic Break Even Analysis

 Table 16. Economic Break Even
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FTRU is a high-risk investment so the required rate of return is set at 25%.  To achieve this return FTRU can withstand a 15% decrease in yield or a 14% decrease in market price over each year for 10 years and continue to give a reasonable return to its investors.

Market Price and Crop Yield are the two most critical variables in FTRU.  Based on the results of the break-even analysis FTRU will be a resilient company, even in times of economic downturns.

6.4 Contingency Plan

The herb production business can be a volatile business.  The crops can be very sensitive to climate changes and the demand for the product can be dependant on popular tends in the media.  FTRU is very flexible if these problems occur.  FTRU is only locked into certain crops for a maximum of four years.  When the Marketing Manager sees a continuing decreasing trend in the market FTRU will change crops to regain profitability.

6.5 Financial Summary

From The Root Up is a sound investment for anyone looking for a way to strengthen the economy of the community.  By offering 50 shares to acquire the equity needed for FTRU, a shareholder can count on being involved in the development of the business.  By keeping the debt of the company low FTRU can maintain profitability even through tough times.

Like any agricultural company FTRU is dependant on crop yields and market prices to make the business successful.  After analysis FTRU can withstand great fluctuations in price and yield and still continue to do business.  This gives FTRU the chance to adjust to changing trends and problems with production, without having to close the doors.

Overall, From The Root Up is an attractive financial opportunity for anyone interested in becoming involved in the herb industry.  
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Appendix A- Building Costs

Appendix A

Table A1 Breakdown Office Equipment Costs

[image: image18.wmf]Office Equipment

Unit costs

# of Units

Phones

Internet

Website

Long Distance

0.12

$         

 

480

57.60

$               

 

Desks(5)

350

5

1,750.00

$          

 

Filing Cabinets(5)

198.36

5

991.80

$             

 

Tables(1)

100

1

100.00

$             

 

Microwave

150

1

150.00

$             

 

Refrigerator

400

1

400.00

$             

 

Computer

2000

5

10,000.00

$        

 

Photocopier

650

1

650.00

$             

 

Fax Machine

250

1

250.00

$             

 

Coffee Maker

259

1

259.00

$             

 

Total

14,608.40

$        

 


Table A2- Facility Construction Breakdown

[image: image19.wmf]Construction Costs

Size (square feet)

Cost/unit

Total

Electrical Install

18,435

$          

 

Telephones - Phone line

$99 1st, $66, others

363

$               

 

Phone Jacks

87.00

$                   

 

783

$               

 

Sub Total

1,146

$            

 

Natural Gas 

2,000

$            

 

Water  (150', 5" well)

6,000

$            

 

Plumbing and Sewage

24,000

$          

 

Materials (concrete for shop)

$5/sq ft

12,000

$          

 

Scale

21,300

$          

 

Maintenance Shop (coverall)

2400

27,000

$          

 

Office

1000

10,000

$          

 

Plant/Warehouse

14000

$10/sq ft

100,000

$        

 

Total

17400

202,300

$        

 

 

Appendix B- Seed Costs

Appendix B

Table B1 Seed Costs

[image: image20.wmf]Seed Cost

Acres

Rate /acre

Price($/rate)

Total Cost

Arnica

36

10000

0.13

46,800.00

$   

 

Dandelion Root

36

10

43.64

15,709.09

$   

 

Stinging Nettle

36

7

159.09

40,090.91

$   

 

Red Clover

36

10

6.82

2,454.55

$     

 

St. John's Wort

36

27

122.73

119,290.91

$ 

 

Willow Herb

36

10000

0.13
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Appendix C - Farm Income Statement and Balance Sheet

Appendix D- Financial Model

10 year projected financial model
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Break Even Chart

		Net Income Break Even Varying Yield

		Year		Net Income		Cash Flow		Yield Decrease

		2002		0		81,890		-50%

		2003		0		106,852		41%

		2004		0		125,976		45%

		2005		0		107,867		59%

		2006		0		103,675		25%

		2007		0		100,064		54%

		2008		0		85,701		56%

		2009		-0		73,449		67%

		2010		-0		74,245		41%

		2011		0		127,447		64%

		Net Income Break Even Varying Market Price

		Year		Net Income		Cash Flow		Price Decrease

		2002		0		81,890		-48%

		2003		0		107,397		37%

		2004		0		125,987		41%

		2005		0		107,878		55%

		2006		0		103,686		22%

		2007		0		100,076		49%

		2008		0		85,713		51%

		2009		0		73,461		63%

		2010		0		74,257		37%

		2011		0		126,764		59%

		Cash Flow Break Even Analysis Price

		Year		Net Income		Cash Flow		Price Decrease

		2002		(420,594)		-0		41%

		2003		(61,923)		0		44%

		2004		(67,848)		0		48%

		2005		(45,078)		0		59%

		2006		114,148		-0		12%

		2007		(26,804)		0		51%

		2008		(6,568)		0		51%

		2009		12,026		0		62%

		2010		168,080		0		25%

		2011		(16,156)		-0		60%

		Cash Flow Break Even Analysis Yield

		Year		Net Income		Cash Flow		Yield Decrease

		2002		(420,594)		0		42%

		2003		(62,383)		0		49%

		2004		(67,858)		0		53%

		2005		(45,087)		0		63%

		2006		114,139		0		14%

		2007		(26,814)		0		56%

		2008		(6,578)		0		56%

		2009		12,016		0		66%

		2010		168,070		0		28%

		2011		(15,580)		0		65%

		Economic Break Even Yield						Economic Break Even Price

		Net Present Value				0		Net Present Value				0

		Internal Rate of Return				25%		Internal Rate of Return				25%

		Decrease In Yield				15%		Decrease In Price				14%





Break Even Farmer Yield

		Farm

		Financial Projections				Base Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

				Selling Price

		Percent of Selling Price		25%

		Arnica				0.28		0.28		0.29		0.29		0.30		0.30		0.31		0.32		0.32		0.33

		Dandelion Root				3.00		3.06		3.12		3.18		3.25		3.31		3.38		3.45		3.51		3.59

		Stinging Nettle				0.23		0.24		0.24		0.25		0.25		0.26		0.26		0.27		0.27		0.28

		Red Clover				0.26		0.26		0.27		0.27		0.28		0.28		0.29		0.29		0.30		0.31

		St. John's Wort				2.00		2.04		2.08		2.12		2.16		2.21		2.25		2.30		2.34		2.39

		St. John's Root				3.65		3.72		3.79		3.87		3.95		4.03		4.11		4.19		4.27		4.36

		Willow Herb				1.75		1.79		1.82		1.86		1.89		1.93		1.97		2.01		2.05		2.09

		Sales Revenue:

		Percent of Selling Price

		Arnica				0		4,208		4,292		4,377		4,465		4,554		4,645		4,738		4,833		4,930

		Dandelion Root				9,000		9,180		9,364		9,551		9,742		9,937		10,135		10,338		10,545		10,756

		Stinging Nettle				0		6,938		7,076		7,218		7,362		7,509		7,660		7,813		7,969		8,128

		Red Clover				1,230		1,255		1,280		1,305		1,331		1,358		1,385		1,413		1,441		1,470

		St. John's Wort				0		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		St. John's Root				0		0		0		11,612		0		0		0		12,569		0		0

		Willow Herb				10,500		10,710		10,924		11,143		11,366		11,593		11,825		12,061		12,302		12,548

		Total Revenue				20,730		39,634		40,426		52,847		42,059		42,901		43,759		57,203		45,527		46,437

		Expenses:

		Salaries				16,160		16,483		16,813		17,149		17,492		17,842		18,199		18,563		18,934		19,313

		Farmer's Wage				10,000		10,200		10,404		10,612		10,824		11,041		11,262		11,487		11,717		11,951

		Fuel				250		255		260		265		271		276		282		287		293		299

		Land Cost				1,260		1,285		1,311		1,337		1,364		1,391		1,419		1,447		1,476		1,506

		Insurance				80		82		83		85		87		88		90		92		94		96

		Total Expenses				27,750		28,305		28,871		29,449		30,037		30,638		31,251		31,876		32,514		33,164

		Income Before Taxes				(7,020)		11,329		11,555		23,399		12,022		12,262		12,508		25,327		13,013		13,273

		Income Taxes				0		3,399		3,467		7,020		3,607		3,679		3,752		7,598		3,904		3,982

		Net Income(Loss)				(7,020)		7,930		8,089		16,379		8,415		8,584		8,755		17,729		9,109		9,291

		Beg Retained Earnings				0		(7,020)		910		8,999		25,378		33,793		42,377		51,132		68,861		77,970

		Net Income(Loss)				(7,020)		7,930		8,089		16,379		8,415		8,584		8,755		17,729		9,109		9,291

		Dividends				0		0		0		0		0		0		0		0		0		0

		End Retained Earnings				(7,020)		910		8,999		25,378		33,793		42,377		51,132		68,861		77,970		87,262

		Dividend Policy: Pay excess cash balance				500,000		After		2003

		in following year.

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				9,470		17,730		26,155		42,877		51,642		60,583		69,703		87,803		97,291		106,969

		Inventory				0		0		0		0		0		0		0		0		0		0

		Total Current Assets				9,470		17,730		26,155		42,877		51,642		60,583		69,703		87,803		97,291		106,969

		Equipment				0		0		0		0		0		0		0		0		0		0

		Accumulated C.C.A.				0		0		0		0		0		0		0		0		0		0

		Net Plant and Equipment				0		0		0		0		0		0		0		0		0		0

		Total Assets				9,470		17,730		26,155		42,877		51,642		60,583		69,703		87,803		97,291		106,969

		Liabilities

		Current Liabilities:

		Accounts Payable				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Long Term Debt				0		0		0		0		0		0		0		0		0		0

		Total Liabilities				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Shareholders' Equity

		Share Capital				0		0		0		0		0		0		0		0		0		0

		Retained Earnings				(7,020)		910		8,999		25,378		33,793		42,377		51,132		68,861		77,970		87,262

		Total Shareholder's Equity				(7,020)		910		8,999		25,378		33,793		42,377		51,132		68,861		77,970		87,262

		Total Liabilities and				9,470		17,730		26,155		42,877		51,642		60,583		69,703		87,803		97,291		106,969

		Shareholder's Equity





Break Even Yield

		From The Root Up

		Financial Projections				Base Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Sales Revenue:

		Arnica				0		92,728		94,582		96,474		114,804		117,100		119,442		121,831		142,020		144,860

		Dandelion Root				220,386		224,794		229,290		233,876		278,312		283,878		289,556		295,347		344,290		351,176

		Stinging Nettle				0		173,056		176,517		180,047		214,296		218,582		222,953		227,412		265,134		270,437

		Red Clover				30,119		30,722		31,336		31,963		38,036		38,797		39,573		40,364		47,053		47,994

		St. John's Wort				0		179,835		183,432		187,101		222,650		227,103		231,645		236,278		275,432		280,941

		St. John's Root				0		0		0		284,354		0		0		0		269,320		0		0

		Willow Herb				257,117		262,260		267,505		272,855		324,698		331,192		337,815		344,572		401,672		409,706

		Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Total Revenue				540,083		998,083		1,017,456		1,321,568		1,227,449		1,252,695		1,277,133		1,571,378		1,511,429		1,541,046

		Cost of Goods Sold				688,551		612,672		600,029		590,692		913,807		643,474		639,152		637,144		975,235		705,206

		Gross Margin				(148,468)		385,410		417,427		730,875		313,642		609,222		637,981		934,234		536,194		835,840

		Expenses:

		Telephone				6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Marketing				15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Administration				3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging				7,855		35,400		35,400		35,400		41,303		41,303		41,303		41,303		47,207		47,207

		Licensing				2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				147,625		172,807		170,158		210,576		214,046		211,261		208,095		204,513		206,381		201,854

		Income Before Taxes				(296,093)		212,603		247,269		520,300		99,597		397,960		429,886		729,722		329,813		633,986

		Income Taxes				0		0		31,315		140,223		19,043		101,271		111,436		206,903		79,573		176,421

		Net Income(Loss)				(296,093)		212,603		215,954		380,076		80,554		296,690		318,450		522,818		250,241		457,565

		Beg Retained Earnings				0		(296,093)		(107,991)		(164,205)		(67,884)		(412,436)		(115,747)		(87,096)		110,755		(149,745)

		Net Income(Loss)				(296,093)		212,603		215,954		380,076		80,554		296,690		318,450		522,818		250,241		457,565

		Dividends				0		24,502		272,168		283,756		425,106		0		289,800		324,968		510,741		82,107

		End Retained Earnings				(296,093)		(107,991)		(164,205)		(67,884)		(412,436)		(115,747)		(87,096)		110,755		(149,745)		225,712

		Dividend Policy: Pay excess cash balance				100,000		After		2003

		in following year.				-

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				124,502		372,168		383,756		525,106		66,356		389,800		424,968		610,741		182,107		576,678

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				36,824		37,561		38,312		39,078		39,860		40,657		41,470		42,300		43,146		0

		Total Current Assets				161,326		409,728		422,068		564,184		106,216		430,457		466,438		653,040		225,253		576,678

		Plant and Equipment				1,282,496		1,282,496		1,282,496		1,282,496		1,432,496		1,432,496		1,432,496		1,432,496		1,582,496		1,582,496

		Accumulated C.C.A.				(81,890)		(229,918)		(356,718)		(465,424)		(569,956)		(670,894)		(757,486)		(831,844)		(907,016)		(982,844)

		Net Plant and Equipment				1,200,606		1,052,578		925,778		817,072		862,540		761,602		675,010		600,651		675,479		599,652

		Total Assets				1,361,932		1,462,306		1,347,846		1,381,256		968,756		1,192,059		1,141,448		1,253,691		900,732		1,176,330

		Liabilities

		Current Liabilities:

		Accounts Payable				36,824		3,087		3,149		3,212		3,276		3,342		3,409		3,477		3,546		3,617

		Long Term Debt				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Total Liabilities				711,025		623,298		565,051		502,140		434,193		360,806		281,544		195,937		103,478		3,617

		Shareholders' Equity

		Share Capital				947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000

		Retained Earnings				(296,093)		(107,991)		(164,205)		(67,884)		(412,436)		(115,747)		(87,096)		110,755		(149,745)		225,712

		Total Shareholder's Equity				650,907		839,009		782,795		879,116		534,564		831,253		859,904		1,057,755		797,255		1,172,712

		Total Liabilities and				1,361,932		1,462,306		1,347,846		1,381,256		968,756		1,192,059		1,141,448		1,253,691		900,732		1,176,330

		Shareholder's Equity

		Statement of Changes in Financial Position

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Cash from (used in) Operating Activities:

		Net Income(Loss)				(296,093)		212,603		215,954		380,076		80,554		296,690		318,450		522,818		250,241		457,565

		Depreciation				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				(36,824)		(736)		(751)		(766)		(782)		(797)		(813)		(829)		(846)		43,146

		Accounts Payable				36,824		(33,737)		62		63		64		66		67		68		70		71

		Net Cash Flow from Operations				(214,203)		326,157		342,065		488,080		184,368		396,896		404,296		596,415		324,636		576,609

		Cash from (used for) Financing Activities:

		Sale of Common Stock				947,000		0		0		0		0		0		0		0		0		0

		Long Term Debt				674,200		(53,990)		(58,309)		(62,974)		(68,012)		(73,452)		(79,329)		(85,675)		(92,529)		(99,931)

		Dividends				0		(24,502)		(272,168)		(283,756)		(425,106)		0		(289,800)		(324,968)		(510,741)		(82,107)

		Net Cash Flow from Financing				1,621,200		(78,492)		(330,477)		(346,729)		(493,118)		(73,452)		(369,129)		(410,643)		(603,269)		(182,039)

		Cash from (used for) Investing Activities:

		Plant and Equipment				(1,282,496)		-		-		-		(150,000)		-		-		-		(150,000)		-

		Net Cash Flow from Investing				(1,282,496)		0		0		0		(150,000)		0		0		0		(150,000)		0

		Increase(decrease) in Cash				124,502		247,666		11,588		141,350		(458,750)		323,444		35,168		185,773		(428,633)		394,571

		Cash beginning of year				0		124,502		372,168		383,756		525,106		66,356		389,800		424,968		610,741		182,107

		Cash end of year				124,502		372,168		383,756		525,106		66,356		389,800		424,968		610,741		182,107		576,678

		Supporting Schedules

		Schedule 1:  Economic Forecast

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Long Term Debt Rate		Input		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%

		Rate of Inflation (expenses)		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Growth in Sales(lbs)		Input		0.0%		0.0%		0.0%		0.0%		25.0%		0.0%		0.0%		0.0%		0.0%		25.0%

		Growth in Selling Prices:

		Arnica		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Dandelion Root		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Stinging Nettle		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Red Clover		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Willow Herb		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (lbs)

		Market Share Distribution

		Sales to Larger Markets(%)		90%

		Sales to Smaller Markets(%)		10%

		Smaller Market Share

		Arnica				0		6,887		6,887		6,887		8,035		8,035		8,035		8,035		9,183		9,183

		Dandelion Root				1,530		1,530		1,530		1,530		1,786		1,786		1,786		1,786		2,041		2,041

		Stinging Nettle				0		15,285		15,285		15,285		17,836		17,836		17,836		17,836		20,386		20,386

		Red Clover				2,449		2,449		2,449		2,449		2,857		2,857		2,857		2,857		3,265		3,265

		St. John's Wort				0		1,837		1,837		1,837		2,143		2,143		2,143		2,143		2,449		2,449

		St. John's Root				0		0		0		1,530		0		0		0		0		0		0

		Willow Herb				3,061		3,061		3,061		3,061		3,571		3,571		3,571		3,571		4,081		4,081

		Total (lbs)				7,040		31,049		31,049		32,579		36,227		36,227		36,227		36,227		41,405		41,405

		Large Market Share

		Arnica				0		61,984		61,984		61,984		72,314		72,314		72,314		72,314		82,645		82,645

		Dandelion Root				13,774		13,774		13,774		13,774		16,070		16,070		16,070		16,070		18,366		18,366

		Stinging Nettle				0		137,564		137,564		137,564		160,521		160,521		160,521		160,521		183,478		183,478

		Red Clover				22,039		22,039		22,039		22,039		25,712		25,712		25,712		25,712		29,385		29,385

		St. John's Wort				-		16,529		16,529		16,529		19,284		19,284		19,284		19,284		22,039		22,039

		St. John's Root				-		-		-		13,774		-		-		-		16,070		-		-

		Willow Herb				27,548		27,548		27,548		27,548		32,140		32,140		32,140		32,140		36,731		36,731

		Total (lbs)				63,361		279,438		279,438		293,212		326,040		326,040		326,040		342,110		372,643		372,643

		Small Market Selling Prices (per lb)

		Arnica		Input		3.30		3.37		3.43		3.50		3.57		3.64		3.72		3.79		3.87		3.94

		Dandelion Root		Input		36.00		36.72		37.45		38.20		38.97		39.75		40.54		41.35		42.18		43.02

		Stinging Nettle		Input		2.78		2.83		2.89		2.94		3.00		3.06		3.13		3.19		3.25		3.32

		Red Clover		Input		3.08		3.14		3.20		3.26		3.33		3.40		3.46		3.53		3.60		3.67

		St. John's Wort		Input		24.00		24.48		24.97		25.47		25.98		26.50		27.03		27.57		28.12		28.68

		St. John's Root		Input		43.77		44.65		45.54		46.45		47.38		48.33		49.29		50.28		51.28		52.31

		Willow Herb		Input		21.00		21.42		21.85		22.29		22.73		23.19		23.65		24.12		24.60		25.10

		Market Price Drops By:

		Arnica				0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Dandelion Root				0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Stinging Nettle				0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Red Clover				0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		St. John's Wort				0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		St. John's Root				0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Willow Herb				0%		0%		0%		0%		0%		0%		0%		0%		0%		0%

		Large Market Selling Prices (per lb)

		Arnica		Input		1.10		1.12		1.14		1.17		1.19		1.21		1.24		1.26		1.29		1.31

		Dandelion Root		Input		12.00		12.24		12.48		12.73		12.99		13.25		13.51		13.78		14.06		14.34

		Stinging Nettle		Input		0.93		0.94		0.96		0.98		1.00		1.02		1.04		1.06		1.08		1.11

		Red Clover		Input		1.03		1.05		1.07		1.09		1.11		1.13		1.15		1.18		1.20		1.22

		St. John's Wort		Input		8.00		8.16		8.32		8.49		8.66		8.83		9.01		9.19		9.37		9.56

		St John's Root		Input		14.59		14.88		15.18		15.48		15.79		16.11		16.43		16.76		17.09		17.44

		Willow Herb		Input		7.00		7.14		7.28		7.43		7.58		7.73		7.88		8.04		8.20		8.37

		Sales Revenue

		Arnica				0		92,728		94,582		96,474		114,804		117,100		119,442		121,831		142,020		144,860

		Dandelion Root				220,386		224,794		229,290		233,876		278,312		283,878		289,556		295,347		344,290		351,176

		Stinging Nettle				0		173,056		176,517		180,047		214,296		218,582		222,953		227,412		265,134		270,437

		Red Clover				30,119		30,722		31,336		31,963		38,036		38,797		39,573		40,364		47,053		47,994

		St. John's Wort				0		179,835		183,432		187,101		222,650		227,103		231,645		236,278		275,432		280,941

		St John's Root				0		0		0		284,354		0		0		0		269,320		0		0

		Willow Herb				257,117		262,260		267,505		272,855		324,698		331,192		337,815		344,572		401,672		409,706

		Total Sales Revenue				507,623		963,394		982,662		1,286,670		1,192,795		1,216,651		1,240,984		1,535,123		1,475,602		1,505,114

		Rental Equipment Revenue				27,210		29,333		29,333		29,333		28,984		30,270		30,270		30,270		29,737		29,737

		Land Rental Revenue				5,250		5,355		5,460		5,565		5,670		5,775		5,880		5,985		6,090		6,195

		Total Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Schedule 3: Cost of Goods Manufactured and Cost of Goods Sold

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Material Purchases From Farmers

		Yield per Tonne

		Loss		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Arnica Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Dandelion		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dandelion Final		Input		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%

		Total				106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%

		Yield per Tonne

		Stinging Nettle		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Stinging Nettle Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Red Clover		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Wort		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Root		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Willow Herb		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Acres Grown				36		36		36		36		42		42		42		42		48		48

		Crop Yields Increase/Decrease (100%- %  entered)				15.0%		15.0%		15.0%		15.0%		15.0%		15.0%		15.0%		15.0%		15.0%		15.0%		15.0%

		Amount of Herbs Purchased

		Expected Arnica Sales(lbs)				0		68,871		68,871		68,871		80,349		80,349		80,349		80,349		91,828		91,828

		Arnica Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Arnica Production Target(lbs)				0		68,871		68,871		68,871		80,349		80,349		80,349		80,349		91,828		91,828

		Arnica (lbs)		Input		0		76,523		76,523		76,523		89,277		89,277		89,277		89,277		102,031		102,031

		Purchase Price/lb Arnica		Input		0.28		0.28		0.29		0.29		0.30		0.30		0.31		0.32		0.32		0.33

		Arnica Purchased				0		21,465		21,894		22,332		26,575		27,106		27,649		28,202		32,875		33,532

		Expected Dandelion Sales(lbs)				15,305		15,305		15,305		15,305		17,855		17,855		17,855		17,855		20,406		20,406

		Dandelion Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Dandelion Root		Input		15,305		15,305		15,305		15,305		17,855		17,855		17,855		17,855		20,406		20,406

		Purchase Price/lb Dandelion Root		Input		3.00		3.06		3.12		3.18		3.25		3.31		3.38		3.45		3.51		3.59

		Dandelion Purchased				45,914		46,832		47,769		48,724		57,982		59,141		60,324		61,531		71,727		73,162

		Expected Nettle Sales(lbs)				0		152,849		152,849		152,849		178,357		178,357		178,357		178,357		203,864		203,864

		Nettle Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Nettle (lbs)		Input		0		153,046		153,046		153,046		178,554		178,554		178,554		178,554		204,061		204,061

		Purchase Price/lb Nettle		Input		0.23		0.24		0.24		0.25		0.25		0.26		0.26		0.27		0.27		0.28

		Nettle Purchased				0		36,100		36,822		37,558		44,694		45,588		46,500		47,430		55,290		56,395

		Expected Red Clover Sales(lbs)				24,487		24,487		24,487		24,487		28,569		28,569		28,569		28,569		32,650		32,650

		Red Clover Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Red Clover (lbs)		Input		24,487		24,487		24,487		24,487		28,569		28,569		28,569		28,569		32,650		32,650

		Red Clover Purchase Price/lb		Input		0.26		0.26		0.27		0.27		0.28		0.28		0.29		0.29		0.30		0.31

		Red Clover Purchased				6,275		6,400		6,528		6,659		7,924		8,083		8,244		8,409		9,803		9,999

		Expected St. John's Wort Sales (lbs)				0		18,366		18,366		18,366		21,426		21,426		21,426		21,426		24,487		24,487

		St. John's Wort Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Wort (lbs)		Input		0		18,366		18,366		18,366		21,426		21,426		21,426		21,426		24,487		24,487

		St. John's Wort Purchase Price/lb		Input		2.00		2.04		2.08		2.12		2.16		2.21		2.25		2.30		2.34		2.39

		St. John's Wort Purchased				0		37,466		38,215		38,979		46,385		47,313		48,259		49,225		57,382		58,529

		Expected St. John's Root Sales (lbs)				0		0		0		15,305		0		0		0		17,855		0		0

		St. John's Root Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Root (lbs)		Input		0		0		0		15,305		0		0		0		17,855		0		0

		St. John's Root Purchase Price/lb		Input		3.65		3.72		3.79		3.87		3.95		4.03		4.11		4.19		4.27		4.36

		St. John's Root Purchased				0		0		0		59,240		0		0		0		74,811		0		0

		Expected Willowherb Sales(lbs)				30,609		30,609		30,609		30,609		35,711		35,711		35,711		35,711		40,812		40,812

		Willowherb Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Willowherb (lbs)		Input		30,609		30,609		30,609		30,609		35,711		35,711		35,711		35,711		40,812		40,812

		Purchase Price/lb Willowherb		Input		1.75		1.79		1.82		1.86		1.89		1.93		1.97		2.01		2.05		2.09

		Willowherb Purchased				53,566		54,637		55,730		56,845		67,645		68,998		70,378		71,786		83,682		85,355

		Production Output from Herbs (lbs)				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Arnica				0		68,871		68,871		68,871		80,349		80,349		80,349		80,349		91,828		91,828

		Dandelion Root				15,305		15,305		15,305		15,305		17,855		17,855		17,855		17,855		20,406		20,406

		Stinging Nettle				0		152,849		152,849		152,849		178,357		178,357		178,357		178,357		203,864		203,864

		Red Clover				24,487		24,487		24,487		24,487		28,569		28,569		28,569		28,569		32,650		32,650

		St. John's Wort				0		18,366		18,366		18,366		21,426		21,426		21,426		21,426		24,487		24,487

		St. John's Root				0		0		0		15,305		0		0		0		17,855		0		0

		Willowherb				30,609		30,609		30,609		30,609		35,711		35,711		35,711		35,711		40,812		40,812

		Total Plant Production (lbs)				70,401		310,487		310,487		325,791		362,267		362,267		362,267		380,123		414,048		414,048

		Output Proportions (lbs)

		Total Output lbs				70,401		310,487		310,487		325,791		362,267		362,267		362,267		380,123		414,048		414,048

		Arnica				0.0%		22.2%		22.2%		21.1%		22.2%		22.2%		22.2%		21.1%		22.2%		22.2%

		Dandelion Root				21.7%		4.9%		4.9%		4.7%		4.9%		4.9%		4.9%		4.7%		4.9%		4.9%

		Stinging Nettle				0.0%		49.2%		49.2%		46.9%		49.2%		49.2%		49.2%		46.9%		49.2%		49.2%

		Red Clover				34.8%		7.9%		7.9%		7.5%		7.9%		7.9%		7.9%		7.5%		7.9%		7.9%

		St. John's Wort				0.0%		5.9%		5.9%		5.6%		5.9%		5.9%		5.9%		5.6%		5.9%		5.9%

		St. John's Root				0.0%		0.0%		0.0%		4.7%		0.0%		0.0%		0.0%		4.7%		0.0%		0.0%

		Willowherb				43.5%		9.9%		9.9%		9.4%		9.9%		9.9%		9.9%		9.4%		9.9%		9.9%

		Total Output (lbs)				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Direct Labour Costs

						2000		2001		2002		2003		2004		2005		2006		2007		2008		2009

		Direct Labour Staff

		Operations Monitor (part time)		Input		2		2		2		2		2		2		2		2		2		2

		Secretary/Receptionist (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Maintenance / Electrician (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Total Labour Staffing				4		4		4		4		4		4		4		4		4		4

		Direct Labour Annual Compensation

		Operations Monitor (part time)		Input		12,000		12,240		12,485		12,734		12,989		13,249		13,514		13,784		14,060		14,341

		Secretary/Receptionist (full time)		Input		24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)		Input		36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Direct Labour Costs

		Operations Monitor (part time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Secretary/Receptionist (full time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)				36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Total Direct Labour				84,000		85,680		87,394		89,141		90,924		92,743		94,598		96,490		98,419		100,388

		Sales, General and Admin Salaries

		Staffing				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Plant Manager/Agronomist		Input		1		1		1		1		1		1		1		1		1		1

		Marketing		Input		0		0		0		1		1		1		1		1		1		1

		Total S,G, & A Staff				1		1		1		2		2		2		2		2		2		2

		Annual Compensation

		Plant Manager/Agronomist		Input		50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing		Input		0		0		0		40,000		40,800		41,616		42,448		43,297		44,163		45,046

		Total Annual Salaries

		Plant Manager/Agronomist				50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing				0		0		0		40,000		40,800		41,616		42,448		43,297		44,163		45,046

		Total Salaries				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits for Salary Employees

		Employment Insurance		3.15%		1,575		1,607		1,639		2,931		2,990		3,050		3,111		3,173		3,237		3,301

		Canada Pension Plan		4.3%		2,150		2,193		2,237		4,002		4,082		4,163		4,247		4,331		4,418		4,506

		Workers Compensation		1.0%		500		510		520		931		949		968		988		1,007		1,027		1,048

		Medical, Dental, Optical		400/year		400		408		416		424		433		442		450		459		469		478

		Total Benefits for Salary Employees				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Benefits for Wage-Earning Employees

		Employment Insurance		3.15%		2,646		2,699		2,753		2,808		2,864		2,921		2,980		3,039		3,100		3,162

		Canada Pension Plan		4.3%		3,612		3,684		3,758		3,833		3,910		3,988		4,068		4,149		4,232		4,317

		Holiday Pay		5.8%		4,846		4,943		5,042		5,143		5,246		5,351		5,458		5,567		5,678		5,792

		Workers Compensation		2.0%		1,680		1,714		1,748		1,783		1,818		1,855		1,892		1,930		1,968		2,008

		Medical, Dental, Optical		300/year		300		306		312		318		325		331		338		345		351		359

		Total Benefits for Wage-Earning Employees				13,084		13,346		13,613		13,885		14,163		14,446		14,735		15,030		15,330		15,637

		Variable Manufacturing Overhead Costs

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Avg cost per pound processing

		Maintenance				0.28		0.06		0.00		0.00		0.01		0.00		0.00		0.00		0.01		0.00

		Natural Gas				0.85		0.20		0.20		0.20		0.18		0.18		0.19		0.18		0.17		0.17

		Electricity				0.36		0.08		0.09		0.08		0.08		0.08		0.08		0.08		0.07		0.07

		Bagging/Packaging (Small)				0.31		0.31		0.31		0.30		0.31		0.31		0.31		0.31		0.31		0.31

		Bagging/Packaging (Large)				0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09

		Product Purchased				1.50		0.65		0.67		0.65		0.69		0.71		0.72		0.70		0.75		0.77

		Total				3.40		1.40		1.36		1.31		1.36		1.37		1.39		1.36		1.40		1.42

		Variable Manufacturing Overhead Costs:

		Maintenance		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Natural Gas		Input		60,000		61,200		62,424		63,672		64,946		66,245		67,570		68,921		70,300		71,706

		Electricity		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Bagging/Packaging				7,855		35,400		35,400		35,400		41,303		41,303		41,303		41,303		47,207		47,207

		Product Purchased				105,755		202,900		206,958		211,097		251,206		256,230		261,354		266,582		310,758		316,973

		Total Variable Overhead				224,732		351,644		357,969		364,421		412,791		420,221		427,799		435,529		488,162		496,981

		Fixed Overhead Costs

		Note: These costs are based on the capacity of the facility.

		Building Square Footage		Input		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400

		Natural Gas		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Property Taxes		Input		5,000		5,100		5,202		5,306		5,412		5,520		5,631		5,743		5,858		5,975

		Capital Cost Allowance				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Electricity		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Licensing Fees		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Total Fixed Overhead				95,590		162,002		141,053		123,245		119,361		116,064		102,021		90,095		91,224		92,200

		Seed Cost

		Arnica		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Dandelion Root		Input		15,709		--		--		--		16,023		--		--		--		16,344

		Stinging Nettle		Input		40,091		--		--		--		40,893		--		--		--		41,711

		Red Clover		Input		2,455		--		--		--		2,504		--		--		--		2,554

		St. John's Wort		Input		119,291		--		--		--		121,677		--		--		--		124,110

		Willow Herb		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Total				271,145		0		0		0		276,568		0		0		0		282,100

		Total Overhead				591,467		513,646		499,022		487,666		808,720		536,285		529,820		525,624		861,485		589,181

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Labour Used				97,084		99,026		101,006		103,026		105,087		107,189		109,333		111,519		113,750		116,025

		Manufacturing Overhead				591,467		513,646		499,022		487,666		808,720		536,285		529,820		525,624		861,485		589,181

		Cost of Goods Manufactured				688,551		612,672		600,029		590,692		913,807		643,474		639,152		637,144		975,235		705,206

		Unit Manufacturing Cost

		Cost of Goods Manufactured				688,551		612,672		600,029		590,692		913,807		643,474		639,152		637,144		975,235		705,206

		Unit Cost per lb of Product				9.78		1.97		1.93		1.81		2.52		1.78		1.76		1.68		2.36		1.70

		Selling Price per lb

		Small Market Arnica				3.30		3.37		3.43		3.50		3.57		3.64		3.72		3.79		3.87		3.94

		Large Market Arnica				1.10		1.12		1.14		1.17		1.19		1.21		1.24		1.26		1.29		1.31

		Small Market Danelion Root				36.00		36.72		37.45		38.20		38.97		39.75		40.54		41.35		42.18		43.02

		Large Market Danelion Root				12.00		12.24		12.48		12.73		12.99		13.25		13.51		13.78		14.06		14.34

		Small Market Nettle				2.78		2.83		2.89		2.94		3.00		3.06		3.13		3.19		3.25		3.32

		Large Market Nettle				0.93		0.94		0.96		0.98		1.00		1.02		1.04		1.06		1.08		1.11

		Small Market Red Clover				3.08		3.14		3.20		3.26		3.33		3.40		3.46		3.53		3.60		3.67

		Large Market Red Clover				1.03		1.05		1.07		1.09		1.11		1.13		1.15		1.18		1.20		1.22

		Small Market St. John's Wort				24.00		24.48		24.97		25.47		25.98		26.50		27.03		27.57		28.12		28.68

		Large Market St. John's Wort				8.00		8.16		8.32		8.49		8.66		8.83		9.01		9.19		9.37		9.56

		Small Market St. John's Root				21.00		21.42		21.85		22.29		22.73		23.19		23.65		24.12		24.60		25.10

		Large Market St. John's Root				7.00		7.14		7.28		7.43		7.58		7.73		7.88		8.04		8.20		8.37

		Small Market Willowherb				21.00		21.42		21.85		22.29		22.73		23.19		23.65		24.12		24.60		25.10

		Large Market Willowherb				7.00		7.14		7.28		7.43		7.58		7.73		7.88		8.04		8.20		8.37

		Gross Margin				2.84		98.92		101.87		105.80		99.84		111.40		114.19		117.96		112.57		123.21

		Cost of Goods Sold

		Beg Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Manufactured				688,551		612,672		600,029		590,692		913,807		643,474		639,152		637,144		975,235		705,206

		Goods Available for Sale				688,551		612,672		600,029		590,692		913,807		643,474		639,152		637,144		975,235		705,206

		End Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Sold				688,551		612,672		600,029		590,692		913,807		643,474		639,152		637,144		975,235		705,206

		Schedule 4:  Expenses

		Variable Rates				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Packaging Costs/lb (Small)		Input		0.31		0.33		0.36		0.39		0.42		0.45		0.49		0.53		0.57		0.61

		Packaging Costs/lb (Large)		Input		0.09		0.09		0.09		0.10		0.10		0.10		0.10		0.10		0.11		0.11

		Telephone		Input		6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries (SG &A)				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits (SG &A)				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Marketing Expenses		Input		15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Agronomist Expenses		Input		3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging Costs				7,855		35,400		35,400		35,400		41,303		41,303		41,303		41,303		47,207		47,207

		Licensing		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest - LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				147,625		172,807		170,158		210,576		214,046		211,261		208,095		204,513		206,381		201,854

		Schedule 5:  Capital Budget

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Herb Processing Capacity(lbs)		Input		320,000		320,000		320,000		320,000		420,000		420,000		420,000		420,000		520,000		520,000

		Land		Input		80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651

		Equipment				996,545		- 0		- 0		- 0		150,000		- 0		- 0		- 0		150,000		- 0

		Construction				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Capital Outlay				1,282,496		0		0		0		150,000		0		0		0		150,000		0

		Note: As capacity changes, fixed overhead costs must be adjusted.

		Schedule 6:  Financing Budget

		Long Term Debt		Input		724,191		-		-		-				-		-		-				-

		New Common Shares		Input		947,000		-		-		-		-		-		-		-		-		-

		Total				1,671,191		-		-		-		-		-		-		-		-		-

		Schedule 7: Capital Cost Allowance

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Buildings		Input Rate		5%

		Beginning Balance				0		195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467

		Construction Costs				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land				80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Building Costs				285,951		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance				7,149		9,758		9,270		8,806		8,366		7,948		7,550		7,173		6,814		6,473

		Ending Balance				195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467		122,994

		Equipment		Input Rate		15%

		Beginning Balance				0		921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361

		Total Equipment				996,545		0		0		0		150,000		0		0		0		150,000		0

		Capital Cost Allowance				74,741		138,271		117,530		99,901		96,165		92,991		79,042		67,186		68,358		69,354

		Ending Balance				921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361		393,007

		Total CCA Expense				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Schedule 8: Long Term Debt

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Beginning Balance				0		674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931

		Addition				724,191		0		0		0		0		0		0		0		0		0

		Interest		Term		57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Debt Payment		10		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926

		Ending Balance				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Schedule 9: Income Tax

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Income Before Taxes				-296,093		212,603		247,269		520,300		99,597		397,960		429,886		729,722		329,813		633,986

		Accumulated Loss Carryforward				-296,093		-296,093		-83,490		0		0		0		0		0		0		0

		Loss Carryforward Used				0		-212,603		-83,490		0		0		0		0		0		0		0

		Taxable Income				0		0		163,779		520,300		99,597		397,960		429,886		729,722		329,813		633,986

		Federal Tax @ 28%, 21%				0		0		45,858		123,263		27,887		97,572		104,276		167,242		83,261		147,137

		Federal Surtax @ 4%				0		0		1,834		4,931		1,115		3,903		4,171		6,690		3,330		5,885

		Small Bus Tax Credit @ 16%				0		0		-26,205		-32,000		-15,935		-32,000		-32,000		-32,000		-32,000		-32,000

		Provincial Tax @ 6%, 10%				0		0		9,827		44,030		5,976		31,796		34,989		64,972		24,981		55,399

		Total Taxes				0		0		31,315		140,223		19,043		101,271		111,436		206,903		79,573		176,421

		Schedule 10: Ratio Analysis		Year		1		2		3		4		5		6		7		8		9		10

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Liquidity Ratios

		Current Ratio				4.38		132.72		134.03		175.65		32.42		128.81		136.84		187.83		63.52		159.43

		Quick Ratio				3.38		120.55		121.87		163.49		20.25		116.65		124.68		175.67		51.35		159.43

		Activity and Operating Ratios

		Accounts Payable Turnover				12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17

		Acct Rec/$1,000 Sales				0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Inventory/$1,000 Sales				68.18		37.63		37.65		29.57		32.47		32.46		32.47		26.92		28.55		0.00

		Land & Bldgs/$1,000 Sales				1064.93		486.33		467.96		353.61		373.91		360.03		347.23		277.64		284.15		274.48

		Equipment/$1,000 Sales				1706.78		785.04		654.58		428.36		505.06		420.65		350.71		242.28		305.91		255.03

		Total Asset Turnover				0.40		0.68		0.75		0.96		1.27		1.05		1.12		1.25		1.68		1.31

		Production Costs

		Production Labour/Sales				18.0%		9.9%		9.9%		7.8%		8.6%		8.6%		8.6%		7.1%		7.5%		7.5%

		Production OH/Sales				109.5%		51.5%		49.0%		36.9%		65.9%		42.8%		41.5%		33.4%		57.0%		38.2%

		Production Costs/Sales				127.5%		61.4%		59.0%		44.7%		74.4%		51.4%		50.0%		40.5%		64.5%		45.8%

		Operating Expenses

		Total Operating Expense/Sales				27.3%		17.3%		16.7%		15.9%		17.4%		16.9%		16.3%		13.0%		13.7%		13.1%

		Sell & Admin/Sales				14.7%		8.1%		8.1%		9.7%		10.6%		10.6%		10.6%		8.8%		9.3%		9.3%

		Interest Expense/Sales				10.7%		5.4%		4.9%		3.4%		3.3%		2.8%		2.2%		1.4%		1.0%		0.5%

				Year		1		2		3		4		5		6		7		8		9		10

		Average Days Receivables		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Arnica Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Dandelion Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Nettle Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Red Clover Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Wort Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Root Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Willowherb Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Payables		Input		30		30		30		30		30		30		30		30		30		30

		Working Capital				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Arnica Inventory				0		0		0		0		0		0		0		0		0		0

		Dandelion  Inventory				0		0		0		0		0		0		0		0		0		0

		Nettle Inventory				0		0		0		0		0		0		0		0		0		0

		Red Clover Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Wort Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Root Inventory				0		0		0		0		0		0		0		0		0		0

		Willowherb Inventory				0		0		0		0		0		0		0		0		0		0

		Accounts Payable		Input		36,824		37,561		38,312		39,078		39,860		40,657		41,470		42,300		43,146		44,009

		Total				36,824		37,561		38,312		39,078		39,860		40,657		41,470		42,300		43,146		0

		Cash Conversion Cycle				-30		-30		-30		-30		-30		-30		-30		-30		-30		-30

		Leverage Ratios				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Debt Ratio				52.2%		42.6%		41.9%		36.4%		44.8%		30.3%		24.7%		15.6%		11.5%		0.3%

		Debt to Equity				109.2%		74.3%		72.2%		57.1%		81.2%		43.4%		32.7%		18.5%		13.0%		0.3%

		Profitability Ratios

		Gross Profit Margin				-27.5%		38.6%		41.0%		55.3%		25.6%		48.6%		50.0%		59.5%		35.5%		54.2%

		Net Profit Margin				-54.8%		21.3%		21.2%		28.8%		6.6%		23.7%		24.9%		33.3%		16.6%		29.7%

		Return on Total Assets				-21.7%		14.5%		16.0%		27.5%		8.3%		24.9%		27.9%		41.7%		27.8%		38.9%

		Return on Equity				-45.5%		25.3%		27.6%		43.2%		15.1%		35.7%		37.0%		49.4%		31.4%		39.0%

		Net Profit Margin  *				-54.8%		21.3%		24.3%		39.4%		8.1%		31.8%		33.7%		46.4%		21.8%		41.1%

		Return on Total Assets  *				-17.5%		18.2%		22.0%		40.9%		14.4%		36.3%		40.2%		60.0%		38.3%		54.6%

		Return on Equity  *				-45.5%		25.3%		31.6%		59.2%		18.6%		47.9%		50.0%		69.0%		41.4%		54.1%

		*  Using net income before tax

		Schedule 12: Investment Analysis				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Required Return on Equity				25%

		Present Value of Equity Investment		Input

		Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Returns

		Net Cash Flows to Equity				124,502		247,666		11,588		141,350		(458,750)		323,444		35,168		185,773		(428,633)		394,571

		Dividends				- 0		24,502		272,168		283,756		425,106		- 0		289,800		324,968		510,741		82,107

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		596,035

		Total Net Cash Flow to Equity				124,502		272,168		283,756		425,106		(33,644)		323,444		324,968		510,741		82,107		1,072,712

		Present Value of Net Cash Flows				947,000

		PV of All Cash Flows to Equity		(947,000)		124,502		272,168		283,756		425,106		(33,644)		323,444		324,968		510,741		82,107		1,072,712

		Net Present Value of Equity Investment				0

		Internal Rate of Return on Equity Investment				25.0%



Revenues:
-  Herb Revenue
-  Rental Revenue

Net Income:
- Loss first year
- steady profit every other year

Market Share:

- Lower Price For Bulk Sales, demanded by market

- Higher Price For Small  Sales, specialty users, pay premiums for smaller shipment sizes

Price Quote:
Discount Natural Herbs

Price Found:
Discount Natural Herbs

Direct Labor:
- 2 full time
- 1 part time/seasonal

Salary Employees:
-  starting small
- expanding with an extra Market Rep in 4 years.

Inventory:
- end the year without any product

Debt Financing:
$200,000 - Bank Loan
$701,796 - Agri-Food Equity Fund



Break Even Farmer Market Price

		Farm

		Financial Projections				Base Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

				Selling Price

		Percent of Selling Price		25%

		Arnica				0.24		0.24		0.25		0.25		0.26		0.26		0.27		0.27		0.28		0.28

		Dandelion Root				2.59		2.64		2.70		2.75		2.80		2.85		2.90		2.96		3.01		3.06

		Stinging Nettle				0.20		0.20		0.21		0.21		0.22		0.22		0.22		0.23		0.23		0.24

		Red Clover				0.22		0.23		0.23		0.23		0.24		0.24		0.25		0.25		0.26		0.26

		St. John's Wort				1.73		1.76		1.80		1.83		1.87		1.90		1.94		1.97		2.00		2.04

		St. John's Root				3.15		3.21		3.28		3.34		3.40		3.47		3.53		3.59		3.66		3.72

		Willow Herb				1.51		1.54		1.57		1.60		1.63		1.66		1.69		1.72		1.75		1.78

		Sales Revenue:

		Percent of Selling Price

		Arnica				0		3,636		3,707		3,778		3,850		3,921		3,992		4,064		4,135		4,206

		Dandelion Root				7,777		7,933		8,088		8,244		8,399		8,555		8,710		8,866		9,021		9,177

		Stinging Nettle				0		5,995		6,115		6,235		6,355		6,474		6,594		6,714		6,834		6,954

		Red Clover				1,063		1,084		1,105		1,127		1,148		1,169		1,190		1,212		1,233		1,254

		St. John's Wort				0		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		St. John's Root				0		0		0		10,023		0		0		0		10,779		0		0

		Willow Herb				9,073		9,255		9,436		9,618		9,799		9,981		10,162		10,344		10,525		10,706

		Total Revenue				17,913		35,246		35,942		46,665		37,344		38,049		38,758		50,249		40,184		40,902

		Expenses:

		Salaries				16,160		16,483		16,813		17,149		17,492		17,842		18,199		18,563		18,934		19,313

		Farmer's Wage				10,000		10,200		10,404		10,612		10,824		11,041		11,262		11,487		11,717		11,951

		Fuel				250		255		260		265		271		276		282		287		293		299

		Land Cost				1,260		1,285		1,311		1,337		1,364		1,391		1,419		1,447		1,476		1,506

		Insurance				80		82		83		85		87		88		90		92		94		96

		Total Expenses				27,750		28,305		28,871		29,449		30,037		30,638		31,251		31,876		32,514		33,164

		Income Before Taxes				(9,837)		6,941		7,071		17,216		7,307		7,411		7,507		18,373		7,671		7,739

		Income Taxes				0		2,082		2,121		5,165		2,192		2,223		2,252		5,512		2,301		2,322

		Net Income(Loss)				(9,837)		4,859		4,950		12,051		5,115		5,188		5,255		12,861		5,369		5,417

		Beg Retained Earnings				0		(9,837)		(4,978)		(28)		12,023		17,138		22,326		27,580		40,441		45,811

		Net Income(Loss)				(9,837)		4,859		4,950		12,051		5,115		5,188		5,255		12,861		5,369		5,417

		Dividends				0		0		0		0		0		0		0		0		0		0

		End Retained Earnings				(9,837)		(4,978)		(28)		12,023		17,138		22,326		27,580		40,441		45,811		51,228

		Dividend Policy: Pay excess cash balance				500,000		After		2003

		in following year.

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				6,653		11,842		17,128		29,523		34,987		40,532		46,151		59,383		65,132		70,935

		Inventory				0		0		0		0		0		0		0		0		0		0

		Total Current Assets				6,653		11,842		17,128		29,523		34,987		40,532		46,151		59,383		65,132		70,935

		Equipment				0		0		0		0		0		0		0		0		0		0

		Accumulated C.C.A.				0		0		0		0		0		0		0		0		0		0

		Net Plant and Equipment				0		0		0		0		0		0		0		0		0		0

		Total Assets				6,653		11,842		17,128		29,523		34,987		40,532		46,151		59,383		65,132		70,935

		Liabilities

		Current Liabilities:

		Accounts Payable				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Long Term Debt				0		0		0		0		0		0		0		0		0		0

		Total Liabilities				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Shareholders' Equity

		Share Capital				0		0		0		0		0		0		0		0		0		0

		Retained Earnings				(9,837)		(4,978)		(28)		12,023		17,138		22,326		27,580		40,441		45,811		51,228

		Total Shareholder's Equity				(9,837)		(4,978)		(28)		12,023		17,138		22,326		27,580		40,441		45,811		51,228

		Total Liabilities and				6,653		11,842		17,128		29,523		34,987		40,532		46,151		59,383		65,132		70,935

		Shareholder's Equity





Break Even Market Price

		From The Root Up

		Financial Projections				Worse Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Sales Revenue:

		Arnica				0		94,240		96,088		97,935		116,414		118,570		120,725		122,881		142,899		145,363

		Dandelion Root				223,980		228,460		232,940		237,419		282,215		287,441		292,668		297,894		346,423		352,396

		Stinging Nettle				0		175,912		179,361		182,810		217,337		221,362		225,386		229,411		266,815		271,415

		Red Clover				30,611		31,223		31,835		32,447		38,569		39,284		39,998		40,712		47,344		48,161

		St. John's Wort				0		182,768		186,352		189,935		225,772		229,953		234,134		238,315		277,138		281,917

		St. John's Root				0		0		0		288,662		0		0		0		271,642		0		0

		Willow Herb				261,310		266,537		271,763		276,989		329,251		335,348		341,446		347,543		404,160		411,128

		Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Total Revenue				548,361		1,013,827		1,033,131		1,341,097		1,244,213		1,268,002		1,290,506		1,584,653		1,520,607		1,546,312

		Cost of Goods Sold				691,659		622,219		609,561		600,129		924,608		653,967		649,239		646,720		985,477		714,624

		Gross Margin				(143,297)		391,608		423,570		740,968		319,605		614,035		641,268		937,933		535,130		831,688

		Expenses:

		Telephone				6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Marketing				15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Administration				3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Licensing				2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				149,008		179,046		176,396		216,814		221,324		218,539		215,373		211,790		214,699		210,172

		Income Before Taxes				(292,306)		212,562		247,174		524,154		98,281		395,496		425,895		726,142		320,432		621,516

		Income Taxes				0		0		32,013		141,451		18,791		100,486		110,165		205,764		76,585		172,451

		Net Income(Loss)				(292,306)		212,562		215,161		382,703		79,490		295,010		315,730		520,378		243,846		449,065

		Beg Retained Earnings				0		(292,306)		(108,032)		(164,759)		(65,013)		(413,251)		(118,241)		(89,558)		108,579		(155,870)

		Net Income(Loss)				(292,306)		212,562		215,161		382,703		79,490		295,010		315,730		520,378		243,846		449,065

		Dividends				0		28,288		271,888		282,958		427,728		0		287,046		322,242		508,295		75,707

		End Retained Earnings				(292,306)		(108,032)		(164,759)		(65,013)		(413,251)		(118,241)		(89,558)		108,579		(155,870)		217,488

		Dividend Policy: Pay excess cash balance				100,000		After		2003

		in following year.

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				128,288		371,888		382,958		527,728		65,287		387,046		422,242		608,295		175,707		568,478

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				37,080		37,821		38,578		39,349		40,136		40,939		41,758		42,593		43,445		0

		Total Current Assets				165,368		409,709		421,536		567,078		105,424		427,985		464,000		650,889		219,152		568,478

		Plant and Equipment				1,282,496		1,282,496		1,282,496		1,282,496		1,432,496		1,432,496		1,432,496		1,432,496		1,582,496		1,582,496

		Accumulated C.C.A.				(81,890)		(229,918)		(356,718)		(465,424)		(569,956)		(670,894)		(757,486)		(831,844)		(907,016)		(982,844)

		Net Plant and Equipment				1,200,606		1,052,578		925,778		817,072		862,540		761,602		675,010		600,651		675,479		599,652

		Total Assets				1,365,974		1,462,287		1,347,314		1,384,149		967,964		1,189,587		1,139,010		1,251,540		894,632		1,168,130

		Liabilities

		Current Liabilities:

		Accounts Payable				37,080		3,109		3,171		3,234		3,299		3,365		3,432		3,501		3,571		3,642

		Long Term Debt				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Total Liabilities				711,280		623,319		565,073		502,162		434,215		360,829		281,567		195,961		103,502		3,642

		Shareholders' Equity

		Share Capital				947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000

		Retained Earnings				(292,306)		(108,032)		(164,759)		(65,013)		(413,251)		(118,241)		(89,558)		108,579		(155,870)		217,488

		Total Shareholder's Equity				654,694		838,968		782,241		881,987		533,749		828,759		857,442		1,055,579		791,130		1,164,488

		Total Liabilities and				1,365,974		1,462,287		1,347,314		1,384,149		967,964		1,189,587		1,139,010		1,251,540		894,632		1,168,130

		Shareholder's Equity

		Statement of Changes in Financial Position

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Cash from (used in) Operating Activities:

		Net Income(Loss)				(292,306)		212,562		215,161		382,703		79,490		295,010		315,730		520,378		243,846		449,065

		Depreciation				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				(37,080)		(742)		(756)		(772)		(787)		(803)		(819)		(835)		(852)		43,445

		Accounts Payable				37,080		(33,971)		62		63		65		66		67		69		70		71

		Net Cash Flow from Operations				(210,416)		325,878		341,267		490,702		183,299		395,211		401,571		593,970		318,236		568,409

		Cash from (used for) Financing Activities:

		Sale of Common Stock				947,000		0		0		0		0		0		0		0		0		0

		Long Term Debt				674,200		(53,990)		(58,309)		(62,974)		(68,012)		(73,452)		(79,329)		(85,675)		(92,529)		(99,931)

		Dividends				0		(28,288)		(271,888)		(282,958)		(427,728)		0		(287,046)		(322,242)		(508,295)		(75,707)

		Net Cash Flow from Financing				1,621,200		(82,278)		(330,197)		(345,931)		(495,740)		(73,452)		(366,375)		(407,917)		(600,824)		(175,639)

		Cash from (used for) Investing Activities:

		Plant and Equipment				(1,282,496)		-		-		-		(150,000)		-		-		-		(150,000)		-

		Net Cash Flow from Investing				(1,282,496)		0		0		0		(150,000)		0		0		0		(150,000)		0

		Increase(decrease) in Cash				128,288		243,599		11,070		144,770		(462,441)		321,759		35,196		186,053		(432,588)		392,771

		Cash beginning of year				0		128,288		371,888		382,958		527,728		65,287		387,046		422,242		608,295		175,707

		Cash end of year				128,288		371,888		382,958		527,728		65,287		387,046		422,242		608,295		175,707		568,478

		Supporting Schedules

		Schedule 1:  Economic Forecast

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Long Term Debt Rate		Input		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%

		Rate of Inflation (expenses)		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Growth in Sales(lbs)		Input		0.0%		0.0%		0.0%		0.0%		25.0%		0.0%		0.0%		0.0%		0.0%		25.0%

		Growth in Selling Prices:

		Arnica		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Dandelion Root		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Stinging Nettle		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Red Clover		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Willow Herb		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (lbs)

		Market Share Distribution

		Sales to Larger Markets(%)		90%

		Sales to Smaller Markets(%)		10%

		Smaller Market Share

		Arnica				0		8,100		8,100		8,100		9,450		9,450		9,450		9,450		10,800		10,800

		Dandelion Root				1,800		1,800		1,800		1,800		2,100		2,100		2,100		2,100		2,400		2,400

		Stinging Nettle				0		17,980		17,980		17,980		20,980		20,980		20,980		20,980		23,980		23,980

		Red Clover				2,880		2,880		2,880		2,880		3,360		3,360		3,360		3,360		3,840		3,840

		St. John's Wort				0		2,160		2,160		2,160		2,520		2,520		2,520		2,520		2,880		2,880

		St. John's Root				0		0		0		1,800		0		0		0		0		0		0

		Willow Herb				3,600		3,600		3,600		3,600		4,200		4,200		4,200		4,200		4,800		4,800

		Total (lbs)				8,280		36,520		36,520		38,320		42,610		42,610		42,610		42,610		48,700		48,700

		Large Market Share

		Arnica				0		72,900		72,900		72,900		85,050		85,050		85,050		85,050		97,200		97,200

		Dandelion Root				16,200		16,200		16,200		16,200		18,900		18,900		18,900		18,900		21,600		21,600

		Stinging Nettle				0		161,823		161,823		161,823		188,823		188,823		188,823		188,823		215,823		215,823

		Red Clover				25,920		25,920		25,920		25,920		30,240		30,240		30,240		30,240		34,560		34,560

		St. John's Wort				-		19,440		19,440		19,440		22,680		22,680		22,680		22,680		25,920		25,920

		St. John's Root				-		-		-		16,200		-		-		-		18,900		-		-

		Willow Herb				32,400		32,400		32,400		32,400		37,800		37,800		37,800		37,800		43,200		43,200

		Total (lbs)				74,520		328,683		328,683		344,883		383,493		383,493		383,493		402,393		438,303		438,303

		Small Market Selling Prices (per lb)

		Arnica		Input		2.85		2.91		2.97		3.02		3.08		3.14		3.19		3.25		3.31		3.36

		Dandelion Root		Input		31.11		31.73		32.35		32.97		33.60		34.22		34.84		35.46		36.09		36.71

		Stinging Nettle		Input		2.40		2.45		2.49		2.54		2.59		2.64		2.69		2.73		2.78		2.83

		Red Clover		Input		2.66		2.71		2.76		2.82		2.87		2.92		2.98		3.03		3.08		3.14

		St. John's Wort		Input		20.74		21.15		21.57		21.98		22.40		22.81		23.23		23.64		24.06		24.47

		St. John's Root		Input		37.82		38.58		39.34		40.09		40.85		41.60		42.36		43.12		43.87		44.63

		Willow Herb		Input		18.15		18.51		18.87		19.24		19.60		19.96		20.32		20.69		21.05		21.41

		Market Price Drops By:

		Arnica				14%		14%		14%		14%		14%		14%		14%		14%		14%		14%		14%

		Dandelion Root				14%		14%		14%		14%		14%		14%		14%		14%		14%		14%		14%

		Stinging Nettle				14%		14%		14%		14%		14%		14%		14%		14%		14%		14%		14%

		Red Clover				14%		14%		14%		14%		14%		14%		14%		14%		14%		14%		14%

		St. John's Wort				14%		14%		14%		14%		14%		14%		14%		14%		14%		14%		14%

		St. John's Root				14%		14%		14%		14%		14%		14%		14%		14%		14%		14%		14%

		Willow Herb				14%		14%		14%		14%		14%		14%		14%		14%		14%		14%		14%

		Large Market Selling Prices (per lb)

		Arnica		Input		0.95		0.97		0.99		1.01		1.03		1.05		1.06		1.08		1.10		1.12

		Dandelion Root		Input		10.37		10.58		10.78		10.99		11.20		11.41		11.61		11.82		12.03		12.24

		Stinging Nettle		Input		0.80		0.82		0.83		0.85		0.86		0.88		0.90		0.91		0.93		0.94

		Red Clover		Input		0.89		0.90		0.92		0.94		0.96		0.97		0.99		1.01		1.03		1.05

		St. John's Wort		Input		6.91		7.05		7.19		7.33		7.47		7.60		7.74		7.88		8.02		8.16

		St John's Root		Input		12.61		12.86		13.11		13.36		13.62		13.87		14.12		14.37		14.62		14.88

		Willow Herb		Input		6.05		6.17		6.29		6.41		6.53		6.65		6.77		6.90		7.02		7.14

		Sales Revenue

		Arnica				0		94,240		96,088		97,935		116,414		118,570		120,725		122,881		142,899		145,363

		Dandelion Root				223,980		228,460		232,940		237,419		282,215		287,441		292,668		297,894		346,423		352,396

		Stinging Nettle				0		175,912		179,361		182,810		217,337		221,362		225,386		229,411		266,815		271,415

		Red Clover				30,611		31,223		31,835		32,447		38,569		39,284		39,998		40,712		47,344		48,161

		St. John's Wort				0		182,768		186,352		189,935		225,772		229,953		234,134		238,315		277,138		281,917

		St John's Root				0		0		0		288,662		0		0		0		271,642		0		0

		Willow Herb				261,310		266,537		271,763		276,989		329,251		335,348		341,446		347,543		404,160		411,128

		Total Sales Revenue				515,901		979,139		998,338		1,306,199		1,209,558		1,231,958		1,254,357		1,548,398		1,484,780		1,510,380

		Rental Equipment Revenue				27,210		29,333		29,333		29,333		28,984		30,270		30,270		30,270		29,737		29,737

		Land Rental Revenue				5,250		5,355		5,460		5,565		5,670		5,775		5,880		5,985		6,090		6,195

		Total Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Schedule 3: Cost of Goods Manufactured and Cost of Goods Sold

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Material Purchases From Farmers

		Yield per Tonne

		Loss		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Arnica Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Dandelion		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dandelion Final		Input		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%

		Total				106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%

		Yield per Tonne

		Stinging Nettle		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Stinging Nettle Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Red Clover		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Wort		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Root		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Willow Herb		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Acres Grown				36		36		36		36		42		42		42		42		48		48

		Crop Yields Increase/Decrease (100%- %  entered)		0.0%

		Amount of Herbs Purchased

		Expected Arnica Sales(lbs)				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Arnica Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Arnica Production Target(lbs)				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Arnica (lbs)		Input		0		90,000		90,000		90,000		105,000		105,000		105,000		105,000		120,000		120,000

		Purchase Price/lb Arnica		Input		0.24		0.24		0.25		0.25		0.26		0.26		0.27		0.27		0.28		0.28

		Arnica Purchased				0		21,815		22,242		22,670		26,948		27,447		27,946		28,445		33,079		33,649

		Expected Dandelion Sales(lbs)				18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Dandelion Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Dandelion Root		Input		18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Purchase Price/lb Dandelion Root		Input		2.59		2.64		2.70		2.75		2.80		2.85		2.90		2.96		3.01		3.06

		Dandelion Purchased				46,663		47,596		48,529		49,462		58,795		59,884		60,972		62,061		72,171		73,416

		Expected Nettle Sales(lbs)				0		179,803		179,803		179,803		209,803		209,803		209,803		209,803		239,803		239,803

		Nettle Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Nettle (lbs)		Input		0		180,000		180,000		180,000		210,000		210,000		210,000		210,000		240,000		240,000

		Purchase Price/lb Nettle		Input		0.20		0.20		0.21		0.21		0.22		0.22		0.22		0.23		0.23		0.24

		Nettle Purchased				0		36,688		37,408		38,127		45,321		46,160		47,000		47,839		55,632		56,591

		Expected Red Clover Sales(lbs)				28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		Red Clover Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Red Clover (lbs)		Input		28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		Red Clover Purchase Price/lb		Input		0.22		0.23		0.23		0.23		0.24		0.24		0.25		0.25		0.26		0.26

		Red Clover Purchased				6,377		6,505		6,632		6,760		8,035		8,184		8,333		8,482		9,863		10,033

		Expected St. John's Wort Sales (lbs)				0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Wort Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Wort (lbs)		Input		0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Wort Purchase Price/lb		Input		1.73		1.76		1.80		1.83		1.87		1.90		1.94		1.97		2.00		2.04

		St. John's Wort Purchased				0		38,077		38,823		39,570		47,036		47,907		48,778		49,649		57,737		58,733

		Expected St. John's Root Sales (lbs)				0		0		0		18,000		0		0		0		21,000		0		0

		St. John's Root Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Root (lbs)		Input		0		0		0		18,000		0		0		0		21,000		0		0

		St. John's Root Purchase Price/lb		Input		3.15		3.21		3.28		3.34		3.40		3.47		3.53		3.59		3.66		3.72

		St. John's Root Purchased				0		0		0		60,138		0		0		0		75,456		0		0

		Expected Willowherb Sales(lbs)				36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Willowherb Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Willowherb (lbs)		Input		36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Purchase Price/lb Willowherb		Input		1.51		1.54		1.57		1.60		1.63		1.66		1.69		1.72		1.75		1.78

		Willowherb Purchased				54,440		55,528		56,617		57,706		68,594		69,864		71,134		72,405		84,200		85,652

		Production Output from Herbs (lbs)				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Arnica				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Dandelion Root				18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Stinging Nettle				0		179,803		179,803		179,803		209,803		209,803		209,803		209,803		239,803		239,803

		Red Clover				28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		St. John's Wort				0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Root				0		0		0		18,000		0		0		0		21,000		0		0

		Willowherb				36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Total Plant Production (lbs)				82,800		365,203		365,203		383,203		426,103		426,103		426,103		447,103		487,003		487,003

		Output Proportions (lbs)

		Total Output lbs				82,800		365,203		365,203		383,203		426,103		426,103		426,103		447,103		487,003		487,003

		Arnica				0.0%		22.2%		22.2%		21.1%		22.2%		22.2%		22.2%		21.1%		22.2%		22.2%

		Dandelion Root				21.7%		4.9%		4.9%		4.7%		4.9%		4.9%		4.9%		4.7%		4.9%		4.9%

		Stinging Nettle				0.0%		49.2%		49.2%		46.9%		49.2%		49.2%		49.2%		46.9%		49.2%		49.2%

		Red Clover				34.8%		7.9%		7.9%		7.5%		7.9%		7.9%		7.9%		7.5%		7.9%		7.9%

		St. John's Wort				0.0%		5.9%		5.9%		5.6%		5.9%		5.9%		5.9%		5.6%		5.9%		5.9%

		St. John's Root				0.0%		0.0%		0.0%		4.7%		0.0%		0.0%		0.0%		4.7%		0.0%		0.0%

		Willowherb				43.5%		9.9%		9.9%		9.4%		9.9%		9.9%		9.9%		9.4%		9.9%		9.9%

		Total Output (lbs)				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Direct Labour Costs

						2000		2001		2002		2003		2004		2005		2006		2007		2008		2009

		Direct Labour Staff

		Operations Monitor (part time)		Input		2		2		2		2		2		2		2		2		2		2

		Secretary/Receptionist (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Maintenance / Electrician (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Total Labour Staffing				4		4		4		4		4		4		4		4		4		4

		Direct Labour Annual Compensation

		Operations Monitor (part time)		Input		12,000		12,240		12,485		12,734		12,989		13,249		13,514		13,784		14,060		14,341

		Secretary/Receptionist (full time)		Input		24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)		Input		36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Direct Labour Costs

		Operations Monitor (part time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Secretary/Receptionist (full time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)				36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Total Direct Labour				84,000		85,680		87,394		89,141		90,924		92,743		94,598		96,490		98,419		100,388

		Sales, General and Admin Salaries

		Staffing				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Plant Manager/Agronomist		Input		1		1		1		1		1		1		1		1		1		1

		Marketing		Input		0		0		0		1		1		1		1		1		1		1

		Total S,G, & A Staff				1		1		1		2		2		2		2		2		2		2

		Annual Compensation

		Plant Manager/Agronomist		Input		50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing		Input		0		0		0		40,000		40,800		41,616		42,448		43,297		44,163		45,046

		Total Annual Salaries

		Plant Manager/Agronomist				50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing				0		0		0		40,000		40,800		41,616		42,448		43,297		44,163		45,046

		Total Salaries				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits for Salary Employees

		Employment Insurance		3.15%		1,575		1,607		1,639		2,931		2,990		3,050		3,111		3,173		3,237		3,301

		Canada Pension Plan		4.3%		2,150		2,193		2,237		4,002		4,082		4,163		4,247		4,331		4,418		4,506

		Workers Compensation		1.0%		500		510		520		931		949		968		988		1,007		1,027		1,048

		Medical, Dental, Optical		400/year		400		408		416		424		433		442		450		459		469		478

		Total Benefits for Salary Employees				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Benefits for Wage-Earning Employees

		Employment Insurance		3.15%		2,646		2,699		2,753		2,808		2,864		2,921		2,980		3,039		3,100		3,162

		Canada Pension Plan		4.3%		3,612		3,684		3,758		3,833		3,910		3,988		4,068		4,149		4,232		4,317

		Holiday Pay		5.8%		4,846		4,943		5,042		5,143		5,246		5,351		5,458		5,567		5,678		5,792

		Workers Compensation		2.0%		1,680		1,714		1,748		1,783		1,818		1,855		1,892		1,930		1,968		2,008

		Medical, Dental, Optical		300/year		300		306		312		318		325		331		338		345		351		359

		Total Benefits for Wage-Earning Employees				13,084		13,346		13,613		13,885		14,163		14,446		14,735		15,030		15,330		15,637

		Variable Manufacturing Overhead Costs

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Avg cost per pound processing

		Maintenance				0.24		0.05		0.00		0.00		0.01		0.00		0.00		0.00		0.01		0.00

		Natural Gas				0.72		0.17		0.17		0.17		0.15		0.16		0.16		0.15		0.14		0.15

		Electricity				0.31		0.07		0.07		0.07		0.06		0.07		0.07		0.07		0.06		0.06

		Bagging/Packaging (Small)				0.31		0.31		0.31		0.30		0.31		0.31		0.31		0.31		0.31		0.31

		Bagging/Packaging (Large)				0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09

		Product Purchased				1.30		0.56		0.58		0.56		0.60		0.61		0.62		0.60		0.64		0.65

		Total				2.97		1.26		1.22		1.18		1.23		1.23		1.25		1.22		1.26		1.27

		Variable Manufacturing Overhead Costs:

		Maintenance		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Natural Gas		Input		60,000		61,200		62,424		63,672		64,946		66,245		67,570		68,921		70,300		71,706

		Electricity		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Bagging/Packaging				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Product Purchased				107,479		206,209		210,252		214,296		254,729		259,446		264,163		268,880		312,683		318,074

		Total Variable Overhead				227,840		361,191		367,501		373,857		423,592		430,714		437,885		445,105		498,404		506,399

		Fixed Overhead Costs

		Note: These costs are based on the capacity of the facility.

		Building Square Footage		Input		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400

		Natural Gas		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Property Taxes		Input		5,000		5,100		5,202		5,306		5,412		5,520		5,631		5,743		5,858		5,975

		Capital Cost Allowance				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Electricity		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Licensing Fees		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Total Fixed Overhead				95,590		162,002		141,053		123,245		119,361		116,064		102,021		90,095		91,224		92,200

		Seed Cost

		Arnica		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Dandelion Root		Input		15,709		--		--		--		16,023		--		--		--		16,344

		Stinging Nettle		Input		40,091		--		--		--		40,893		--		--		--		41,711

		Red Clover		Input		2,455		--		--		--		2,504		--		--		--		2,554

		St. John's Wort		Input		119,291		--		--		--		121,677		--		--		--		124,110

		Willow Herb		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Total				271,145		0		0		0		276,568		0		0		0		282,100

		Total Overhead				594,575		523,193		508,555		497,102		819,521		546,779		539,906		535,201		871,727		598,599

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Labour Used				97,084		99,026		101,006		103,026		105,087		107,189		109,333		111,519		113,750		116,025

		Manufacturing Overhead				594,575		523,193		508,555		497,102		819,521		546,779		539,906		535,201		871,727		598,599

		Cost of Goods Manufactured				691,659		622,219		609,561		600,129		924,608		653,967		649,239		646,720		985,477		714,624

		Unit Manufacturing Cost

		Cost of Goods Manufactured				691,659		622,219		609,561		600,129		924,608		653,967		649,239		646,720		985,477		714,624

		Unit Cost per lb of Product				8.35		1.70		1.67		1.57		2.17		1.53		1.52		1.45		2.02		1.47

		Selling Price per lb

		Small Market Arnica				2.85		2.91		2.97		3.02		3.08		3.14		3.19		3.25		3.31		3.36

		Large Market Arnica				0.95		0.97		0.99		1.01		1.03		1.05		1.06		1.08		1.10		1.12

		Small Market Danelion Root				31.11		31.73		32.35		32.97		33.60		34.22		34.84		35.46		36.09		36.71

		Large Market Danelion Root				10.37		10.58		10.78		10.99		11.20		11.41		11.61		11.82		12.03		12.24

		Small Market Nettle				2.40		2.45		2.49		2.54		2.59		2.64		2.69		2.73		2.78		2.83

		Large Market Nettle				0.80		0.82		0.83		0.85		0.86		0.88		0.90		0.91		0.93		0.94

		Small Market Red Clover				2.66		2.71		2.76		2.82		2.87		2.92		2.98		3.03		3.08		3.14

		Large Market Red Clover				0.89		0.90		0.92		0.94		0.96		0.97		0.99		1.01		1.03		1.05

		Small Market St. John's Wort				20.74		21.15		21.57		21.98		22.40		22.81		23.23		23.64		24.06		24.47

		Large Market St. John's Wort				6.91		7.05		7.19		7.33		7.47		7.60		7.74		7.88		8.02		8.16

		Small Market St. John's Root				18.15		18.51		18.87		19.24		19.60		19.96		20.32		20.69		21.05		21.41

		Large Market St. John's Root				6.05		6.17		6.29		6.41		6.53		6.65		6.77		6.90		7.02		7.14

		Small Market Willowherb				18.15		18.51		18.87		19.24		19.60		19.96		20.32		20.69		21.05		21.41

		Large Market Willowherb				6.05		6.17		6.29		6.41		6.53		6.65		6.77		6.90		7.02		7.14

		Gross Margin				3.63		85.50		87.99		91.31		86.14		95.84		98.05		101.05		96.20		104.95

		Cost of Goods Sold

		Beg Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Manufactured				691,659		622,219		609,561		600,129		924,608		653,967		649,239		646,720		985,477		714,624

		Goods Available for Sale				691,659		622,219		609,561		600,129		924,608		653,967		649,239		646,720		985,477		714,624

		End Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Sold				691,659		622,219		609,561		600,129		924,608		653,967		649,239		646,720		985,477		714,624

		Schedule 4:  Expenses

		Variable Rates				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Packaging Costs/lb (Small)		Input		0.31		0.33		0.36		0.39		0.42		0.45		0.49		0.53		0.57		0.61

		Packaging Costs/lb (Large)		Input		0.09		0.09		0.09		0.10		0.10		0.10		0.10		0.10		0.11		0.11

		Telephone		Input		6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries (SG &A)				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits (SG &A)				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Marketing Expenses		Input		15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Agronomist Expenses		Input		3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging Costs				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Licensing		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest - LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				149,008		179,046		176,396		216,814		221,324		218,539		215,373		211,790		214,699		210,172

		Schedule 5:  Capital Budget

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Herb Processing Capacity(lbs)		Input		320,000		320,000		320,000		320,000		420,000		420,000		420,000		420,000		520,000		520,000

		Land		Input		80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651

		Equipment				996,545		- 0		- 0		- 0		150,000		- 0		- 0		- 0		150,000		- 0

		Construction				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Capital Outlay				1,282,496		0		0		0		150,000		0		0		0		150,000		0

		Note: As capacity changes, fixed overhead costs must be adjusted.

		Schedule 6:  Financing Budget

		Long Term Debt		Input		724,191		-		-		-				-		-		-				-

		New Common Shares		Input		947,000		-		-		-		-		-		-		-		-		-

		Total				1,671,191		-		-		-		-		-		-		-		-		-

		Schedule 7: Capital Cost Allowance

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Buildings		Input Rate		5%

		Beginning Balance				0		195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467

		Construction Costs				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land				80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Building Costs				285,951		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance				7,149		9,758		9,270		8,806		8,366		7,948		7,550		7,173		6,814		6,473

		Ending Balance				195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467		122,994

		Equipment		Input Rate		15%

		Beginning Balance				0		921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361

		Total Equipment				996,545		0		0		0		150,000		0		0		0		150,000		0

		Capital Cost Allowance				74,741		138,271		117,530		99,901		96,165		92,991		79,042		67,186		68,358		69,354

		Ending Balance				921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361		393,007

		Total CCA Expense				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Schedule 8: Long Term Debt

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Beginning Balance				0		674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931

		Addition				724,191		0		0		0		0		0		0		0		0		0

		Interest		Term		57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Debt Payment		10		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926

		Ending Balance				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Schedule 9: Income Tax

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Income Before Taxes				-292,306		212,562		247,174		524,154		98,281		395,496		425,895		726,142		320,432		621,516

		Accumulated Loss Carryforward				-292,306		-292,306		-79,744		0		0		0		0		0		0		0

		Loss Carryforward Used				0		-212,562		-79,744		0		0		0		0		0		0		0

		Taxable Income				0		0		167,430		524,154		98,281		395,496		425,895		726,142		320,432		621,516

		Federal Tax @ 28%, 21%				0		0		46,880		124,072		27,519		97,054		103,438		166,490		81,291		144,518

		Federal Surtax @ 4%				0		0		1,875		4,963		1,101		3,882		4,138		6,660		3,252		5,781

		Small Bus Tax Credit @ 16%				0		0		-26,789		-32,000		-15,725		-32,000		-32,000		-32,000		-32,000		-32,000

		Provincial Tax @ 6%, 10%				0		0		10,046		44,415		5,897		31,550		34,590		64,614		24,043		54,152

		Total Taxes				0		0		32,013		141,451		18,791		100,486		110,165		205,764		76,585		172,451

		Schedule 10: Ratio Analysis		Year		1		2		3		4		5		6		7		8		9		10

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Liquidity Ratios

		Current Ratio				4.46		131.80		132.94		175.34		31.96		127.19		135.19		185.93		61.37		156.08

		Quick Ratio				3.46		119.63		120.78		163.17		19.79		115.03		123.03		173.76		49.21		156.08

		Activity and Operating Ratios

		Accounts Payable Turnover				12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17

		Acct Rec/$1,000 Sales				0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Inventory/$1,000 Sales				67.62		37.31		37.34		29.34		32.26		32.29		32.36		26.88		28.57		0.00

		Land & Bldgs/$1,000 Sales				1048.85		478.77		460.86		348.46		368.87		355.68		343.63		275.32		282.43		273.55

		Equipment/$1,000 Sales				1681.02		772.85		644.65		422.12		498.26		415.57		347.08		240.25		304.06		254.16

		Total Asset Turnover				0.40		0.69		0.77		0.97		1.29		1.07		1.13		1.27		1.70		1.32

		Production Costs

		Production Labour/Sales				17.7%		9.8%		9.8%		7.7%		8.4%		8.5%		8.5%		7.0%		7.5%		7.5%

		Production OH/Sales				108.4%		51.6%		49.2%		37.1%		65.9%		43.1%		41.8%		33.8%		57.3%		38.7%

		Production Costs/Sales				126.1%		61.4%		59.0%		44.7%		74.3%		51.6%		50.3%		40.8%		64.8%		46.2%

		Operating Expenses

		Total Operating Expense/Sales				27.2%		17.7%		17.1%		16.2%		17.8%		17.2%		16.7%		13.4%		14.1%		13.6%

		Sell & Admin/Sales				14.5%		8.0%		8.0%		9.5%		10.5%		10.5%		10.5%		8.7%		9.3%		9.3%

		Interest Expense/Sales				10.6%		5.3%		4.8%		3.4%		3.2%		2.7%		2.2%		1.4%		1.0%		0.5%

				Year		1		2		3		4		5		6		7		8		9		10

		Average Days Receivables		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Arnica Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Dandelion Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Nettle Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Red Clover Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Wort Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Root Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Willowherb Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Payables		Input		30		30		30		30		30		30		30		30		30		30

		Working Capital				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Arnica Inventory				0		0		0		0		0		0		0		0		0		0

		Dandelion  Inventory				0		0		0		0		0		0		0		0		0		0

		Nettle Inventory				0		0		0		0		0		0		0		0		0		0

		Red Clover Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Wort Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Root Inventory				0		0		0		0		0		0		0		0		0		0

		Willowherb Inventory				0		0		0		0		0		0		0		0		0		0

		Accounts Payable		Input		37,080		37,821		38,578		39,349		40,136		40,939		41,758		42,593		43,445		44,314

		Total				37,080		37,821		38,578		39,349		40,136		40,939		41,758		42,593		43,445		0

		Cash Conversion Cycle				-30		-30		-30		-30		-30		-30		-30		-30		-30		-30

		Leverage Ratios				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Debt Ratio				52.1%		42.6%		41.9%		36.3%		44.9%		30.3%		24.7%		15.7%		11.6%		0.3%

		Debt to Equity				108.6%		74.3%		72.2%		56.9%		81.4%		43.5%		32.8%		18.6%		13.1%		0.3%

		Profitability Ratios

		Gross Profit Margin				-26.1%		38.6%		41.0%		55.3%		25.7%		48.4%		49.7%		59.2%		35.2%		53.8%

		Net Profit Margin				-53.3%		21.0%		20.8%		28.5%		6.4%		23.3%		24.5%		32.8%		16.0%		29.0%

		Return on Total Assets				-21.4%		14.5%		16.0%		27.6%		8.2%		24.8%		27.7%		41.6%		27.3%		38.4%

		Return on Equity				-44.6%		25.3%		27.5%		43.4%		14.9%		35.6%		36.8%		49.3%		30.8%		38.6%

		Net Profit Margin  *				-53.3%		21.0%		23.9%		39.1%		7.9%		31.2%		33.0%		45.8%		21.1%		40.2%

		Return on Total Assets  *				-17.2%		18.2%		22.0%		41.1%		14.3%		36.1%		39.9%		59.8%		37.5%		53.9%

		Return on Equity  *				-44.6%		25.3%		31.6%		59.4%		18.4%		47.7%		49.7%		68.8%		40.5%		53.4%

		*  Using net income before tax

		Schedule 12: Investment Analysis				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Required Return on Equity				25%

		Present Value of Equity Investment		Input

		Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Returns

		Net Cash Flows to Equity				128,288		243,599		11,070		144,770		(462,441)		321,759		35,196		186,053		(432,588)		392,771

		Dividends				- 0		28,288		271,888		282,958		427,728		- 0		287,046		322,242		508,295		75,707

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		596,010

		Total Net Cash Flow to Equity				128,288		271,888		282,958		427,728		(34,713)		321,759		322,242		508,295		75,707		1,064,488

		Present Value of Net Cash Flows				947,000

		PV of All Cash Flows to Equity		(947,000)		128,288		271,888		282,958		427,728		(34,713)		321,759		322,242		508,295		75,707		1,064,488

		Net Present Value of Equity Investment				0

		Internal Rate of Return on Equity Investment				25.0%



Revenues:
-  Herb Revenue
-  Rental Revenue

Net Income:
- Loss first year
- steady profit every other year

Market Share:

- Lower Price For Bulk Sales, demanded by market

- Higher Price For Small  Sales, specialty users, pay premiums for smaller shipment sizes

Price Quote:
Discount Natural Herbs

Price Found:
Discount Natural Herbs

Direct Labor:
- 2 full time
- 1 part time/seasonal

Salary Employees:
-  starting small
- expanding with an extra Market Rep in 4 years.

Inventory:
- end the year without any product

Debt Financing:
$200,000 - Bank Loan
$701,796 - Agri-Food Equity Fund



Farm Net Inc

		2002

		2003

		2004

		2005

		2006

		2007

		2008

		2009

		2010

		2011



Year

$

Net Income

-7020

8027.145

8187.6879

16480.029636

8518.47049116

8688.8399009832

8862.6166990029

17838.5140757595

9220.6664136426

9405.0797419154



Farmer Ni, C Chart
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Farmer model

		Farm

		Financial Projections				Base Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Sales Revenue:		Selling Price

		Percent of Selling Price		25%

		Arnica		0.28		0		4,208		4,292		4,377		4,465		4,554		4,645		4,738		4,833		4,930

		Dandelion Root		3.00		9,000		9,180		9,364		9,551		9,742		9,937		10,135		10,338		10,545		10,756

		Stinging Nettle		0.23		0		7,076		7,218		7,362		7,509		7,660		7,813		7,969		8,128		8,291

		Red Clover		0.26		1,230		1,255		1,280		1,305		1,331		1,358		1,385		1,413		1,441		1,470

		St. John's Wort		2.00		0		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		St. John's Root		3.65		0		0		0		11,612		0		0		0		12,569		0		0

		Willow Herb		1.75		10,500		10,710		10,924		11,143		11,366		11,593		11,825		12,061		12,302		12,548

		Total Revenue				20,730		39,772		40,568		52,991		42,207		43,051		43,912		57,360		45,686		46,600

		Expenses:

		Salaries				16,160		16,483		16,813		17,149		17,492		17,842		18,199		18,563		18,934		19,313

		Farmer's Wage				10,000		10,200		10,404		10,612		10,824		11,041		11,262		11,487		11,717		11,951

		Fuel				250		255		260		265		271		276		282		287		293		299

		Land Cost				1,260		1,285		1,311		1,337		1,364		1,391		1,419		1,447		1,476		1,506

		Insurance				80		82		83		85		87		88		90		92		94		96

		Total Expenses				27,750		28,305		28,871		29,449		30,037		30,638		31,251		31,876		32,514		33,164

		Income Before Taxes				(7,020)		11,467		11,697		23,543		12,169		12,413		12,661		25,484		13,172		13,436

		Income Taxes				0		3,440		3,509		7,063		3,651		3,724		3,798		7,645		3,952		4,031

		Net Income(Loss)				(7,020)		8,027		8,188		16,480		8,518		8,689		8,863		17,839		9,221		9,405

		Beg Retained Earnings				0		(7,020)		1,007		9,195		25,675		34,193		42,882		51,745		69,583		78,804

		Net Income(Loss)				(7,020)		8,027		8,188		16,480		8,518		8,689		8,863		17,839		9,221		9,405

		Dividends				0		0		0		0		0		0		0		0		0		0

		End Retained Earnings				(7,020)		1,007		9,195		25,675		34,193		42,882		51,745		69,583		78,804		88,209

		Dividend Policy: Pay excess cash balance				500,000		After		2003

		in following year.

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				9,470		17,827		26,351		43,174		52,043		61,088		70,315		88,525		98,125		107,916

		Inventory				0		0		0		0		0		0		0		0		0		0

		Total Current Assets				9,470		17,827		26,351		43,174		52,043		61,088		70,315		88,525		98,125		107,916

		Equipment				0		0		0		0		0		0		0		0		0		0

		Accumulated C.C.A.				0		0		0		0		0		0		0		0		0		0

		Net Plant and Equipment				0		0		0		0		0		0		0		0		0		0

		Total Assets				9,470		17,827		26,351		43,174		52,043		61,088		70,315		88,525		98,125		107,916

		Liabilities

		Current Liabilities:

		Accounts Payable				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Long Term Debt				0		0		0		0		0		0		0		0		0		0

		Total Liabilities				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Shareholders' Equity

		Share Capital				0		0		0		0		0		0		0		0		0		0

		Retained Earnings				(7,020)		1,007		9,195		25,675		34,193		42,882		51,745		69,583		78,804		88,209

		Total Shareholder's Equity				(7,020)		1,007		9,195		25,675		34,193		42,882		51,745		69,583		78,804		88,209

		Total Liabilities and				9,470		17,827		26,351		43,174		52,043		61,088		70,315		88,525		98,125		107,916

		Shareholder's Equity





Model Ni C D Chart
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Beg Balance Sheet

		Beginning Balance Sheet

						2002

		Assets

		Current Assets:

		Cash				410,640

		Accounts Receivable				- 0

		Inventory				- 0

		Total Current Assets				410,640

		Plant and Equipment				1,260,551

		Accumulated C.C.A.				- 0

		Net Plant and Equipment				1,260,551

		Total Assets				1,671,191

		Liabilities

		Current Liabilities:

		Accounts Payable				- 0

		Long Term Debt				724,191

		Total Liabilities				724,191

		Shareholders' Equity

		Share Capital				947,000

		Retained Earnings				- 0

		Total Shareholder's Equity				947,000

		Total Liabilities and				1,671,191

		Shareholder's Equity





Summary Of Fin Res

		Year		2002		2005		2009		2010		2011

		Revenues		629,484		1,548,212		1,841,782		1,771,351		1,806,167

		COGS		704,026		629,298		686,164		1,032,970		763,930

		Gross Margin		(74,542)		918,914		1,155,618		738,381		1,042,237

		Expenses		192,788		219,894		215,124		218,099		213,640

		Net Income Before Taxes		(267,331)		699,021		940,494		520,282		828,597

		Income Tax		0		197,128		274,013		140,218		238,385

		Net Income		(267,331)		501,892		666,481		380,064		590,212

		Dividends		0		318,497		433,825		654,302		211,828

		Net Prestent Value (NPV)						282,003

		Expected Rate of Return on Equity Investment (IRR)						32.4%





Root Up

		From The Root Up

		Financial Projections				Base Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Sales Revenue:

		Arnica				0		109,058		111,240		113,464		135,023		137,723		140,478		143,287		167,032		170,372

		Dandelion Root				259,200		264,384		269,672		275,065		327,327		333,874		340,552		347,363		404,925		413,024

		Stinging Nettle				0		203,573		207,644		211,797		252,078		257,120		262,262		267,507		311,874		318,111

		Red Clover				35,424		36,132		36,855		37,592		44,735		45,629		46,542		47,473		55,340		56,447

		St. John's Wort				0		211,507		215,737		220,052		261,862		267,099		272,441		277,890		323,940		330,419

		St. John's Root				0		0		0		334,433		0		0		0		316,751		0		0

		Willow Herb				302,400		308,448		314,617		320,909		381,882		389,520		397,310		405,256		472,413		481,861

		Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Total Revenue				629,484		1,167,791		1,190,558		1,548,212		1,437,561		1,467,010		1,495,734		1,841,782		1,771,351		1,806,167

		Cost of Goods Sold				704,026		650,021		637,999		629,298		960,420		690,873		687,354		686,164		1,032,970		763,930

		Gross Margin				(74,542)		517,770		552,559		918,914		477,142		776,137		808,380		1,155,618		738,381		1,042,237

		Expenses:

		Telephone				6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries				90,000		91,800		93,636		95,509		97,419		99,367		101,355		103,382		105,449		107,558

		Benefits				8,405		8,573		8,745		8,919		9,098		9,280		9,465		9,655		9,848		10,045

		Marketing				15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Administration				3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Licensing				2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				192,788		223,701		221,945		219,894		224,465		221,743		218,641		215,124		218,099		213,640

		Income Before Taxes				(267,331)		294,069		330,614		699,021		252,677		554,394		589,739		940,494		520,282		828,597

		Income Taxes				0		5,112		79,828		197,128		55,012		151,079		162,333		274,013		140,218		238,385

		Net Income(Loss)				(267,331)		288,957		250,787		501,892		197,665		403,315		427,406		666,481		380,064		590,212

		Beg Retained Earnings				0		(267,331)		(31,637)		(124,813)		58,583		(290,582)		29,361		26,795		259,451		(14,787)

		Net Income(Loss)				(267,331)		288,957		250,787		501,892		197,665		403,315		427,406		666,481		380,064		590,212

		Dividends				0		53,264		343,962		318,497		546,829		83,372		429,972		433,825		654,302		211,828

		End Retained Earnings				(267,331)		(31,637)		(124,813)		58,583		(290,582)		29,361		26,795		259,451		(14,787)		363,597

		Dividend Policy: Pay excess cash balance				100,000		After		2003

		in following year.				-

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				153,264		443,962		418,497		646,829		183,372		529,972		533,825		754,302		311,828		715,040

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				41,695		42,529		43,379		44,247		45,132		46,034		46,955		47,894		48,852		0

		Total Current Assets				194,958		486,491		461,876		691,076		228,504		576,006		580,780		802,197		360,680		715,040

		Plant and Equipment				1,282,496		1,282,496		1,282,496		1,282,496		1,432,496		1,432,496		1,432,496		1,432,496		1,582,496		1,582,496

		Accumulated C.C.A.				(81,890)		(229,918)		(356,718)		(465,424)		(569,956)		(670,894)		(757,486)		(831,844)		(907,016)		(982,844)

		Net Plant and Equipment				1,200,606		1,052,578		925,778		817,072		862,540		761,602		675,010		600,651		675,479		599,652

		Total Assets				1,395,564		1,539,069		1,387,654		1,508,148		1,091,044		1,337,608		1,255,790		1,402,848		1,036,159		1,314,692

		Liabilities

		Current Liabilities:

		Accounts Payable				41,695		3,496		3,565		3,637		3,709		3,784		3,859		3,937		4,015		4,096

		Long Term Debt				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Total Liabilities				715,895		623,706		565,467		502,565		434,626		361,248		281,995		196,397		103,947		4,096

		Shareholders' Equity

		Share Capital				947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000

		Retained Earnings				(267,331)		(31,637)		(124,813)		58,583		(290,582)		29,361		26,795		259,451		(14,787)		363,597

		Total Shareholder's Equity				679,669		915,363		822,187		1,005,583		656,418		976,361		973,795		1,206,451		932,213		1,310,597

		Total Liabilities and				1,395,564		1,539,069		1,387,654		1,508,148		1,091,044		1,337,608		1,255,790		1,402,848		1,036,159		1,314,692

		Shareholder's Equity

		Statement of Changes in Financial Position

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Cash from (used in) Operating Activities:

		Net Income(Loss)				(267,331)		288,957		250,787		501,892		197,665		403,315		427,406		666,481		380,064		590,212

		Depreciation				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				(41,695)		(834)		(851)		(868)		(885)		(903)		(921)		(939)		(958)		48,852

		Accounts Payable				41,695		(38,199)		70		71		73		74		76		77		79		80

		Net Cash Flow from Operations				(185,441)		397,952		376,806		609,803		301,384		503,424		513,153		739,977		454,357		714,972

		Cash from (used for) Financing Activities:

		Sale of Common Stock				947,000		0		0		0		0		0		0		0		0		0

		Long Term Debt				674,200		(53,990)		(58,309)		(62,974)		(68,012)		(73,452)		(79,329)		(85,675)		(92,529)		(99,931)

		Dividends				0		(53,264)		(343,962)		(318,497)		(546,829)		(83,372)		(429,972)		(433,825)		(654,302)		(211,828)

		Net Cash Flow from Financing				1,621,200		(107,253)		(402,271)		(381,470)		(614,841)		(156,825)		(509,301)		(519,500)		(746,831)		(311,759)

		Cash from (used for) Investing Activities:

		Plant and Equipment				(1,282,496)		-		-		-		(150,000)		-		-		-		(150,000)		-

		Net Cash Flow from Investing				(1,282,496)		0		0		0		(150,000)		0		0		0		(150,000)		0

		Increase(decrease) in Cash				153,264		290,699		(25,465)		228,332		(463,457)		346,600		3,853		220,478		(442,474)		403,212

		Cash beginning of year				0		153,264		443,962		418,497		646,829		183,372		529,972		533,825		754,302		311,828

		Cash end of year				153,264		443,962		418,497		646,829		183,372		529,972		533,825		754,302		311,828		715,040

		Supporting Schedules

		Schedule 1:  Economic Forecast

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Long Term Debt Rate		Input		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%

		Rate of Inflation (expenses)		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Growth in Sales(lbs)		Input		0.0%		0.0%		0.0%		0.0%		25.0%		0.0%		0.0%		0.0%		0.0%		25.0%

		Growth in Selling Prices:

		Arnica		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Dandelion Root		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Stinging Nettle		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Red Clover		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Willow Herb		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (lbs)

		Market Share Distribution

		Sales to Larger Markets(%)		90%

		Sales to Smaller Markets(%)		10%

		Smaller Market Share

		Arnica				0		8,100		8,100		8,100		9,450		9,450		9,450		9,450		10,800		10,800

		Dandelion Root				1,800		1,800		1,800		1,800		2,100		2,100		2,100		2,100		2,400		2,400

		Stinging Nettle				0		17,980		17,980		17,980		20,980		20,980		20,980		20,980		23,980		23,980

		Red Clover				2,880		2,880		2,880		2,880		3,360		3,360		3,360		3,360		3,840		3,840

		St. John's Wort				0		2,160		2,160		2,160		2,520		2,520		2,520		2,520		2,880		2,880

		St. John's Root				0		0		0		1,800		0		0		0		0		0		0

		Willow Herb				3,600		3,600		3,600		3,600		4,200		4,200		4,200		4,200		4,800		4,800

		Total (lbs)				8,280		36,520		36,520		38,320		42,610		42,610		42,610		42,610		48,700		48,700

		Large Market Share

		Arnica				0		72,900		72,900		72,900		85,050		85,050		85,050		85,050		97,200		97,200

		Dandelion Root				16,200		16,200		16,200		16,200		18,900		18,900		18,900		18,900		21,600		21,600

		Stinging Nettle				0		161,823		161,823		161,823		188,823		188,823		188,823		188,823		215,823		215,823

		Red Clover				25,920		25,920		25,920		25,920		30,240		30,240		30,240		30,240		34,560		34,560

		St. John's Wort				-		19,440		19,440		19,440		22,680		22,680		22,680		22,680		25,920		25,920

		St. John's Root				-		-		-		16,200		-		-		-		18,900		-		-

		Willow Herb				32,400		32,400		32,400		32,400		37,800		37,800		37,800		37,800		43,200		43,200

		Total (lbs)				74,520		328,683		328,683		344,883		383,493		383,493		383,493		402,393		438,303		438,303

		Small Market Selling Prices (per lb)

		Arnica		Input		3.30		3.37		3.43		3.50		3.57		3.64		3.72		3.79		3.87		3.94

		Dandelion Root		Input		36.00		36.72		37.45		38.20		38.97		39.75		40.54		41.35		42.18		43.02

		Stinging Nettle		Input		2.78		2.83		2.89		2.94		3.00		3.06		3.13		3.19		3.25		3.32

		Red Clover		Input		3.08		3.14		3.20		3.26		3.33		3.40		3.46		3.53		3.60		3.67

		St. John's Wort		Input		24.00		24.48		24.97		25.47		25.98		26.50		27.03		27.57		28.12		28.68

		St. John's Root		Input		43.77		44.65		45.54		46.45		47.38		48.33		49.29		50.28		51.28		52.31

		Willow Herb		Input		21.00		21.42		21.85		22.29		22.73		23.19		23.65		24.12		24.60		25.10

		Large Market Selling Prices (per lb)

		Arnica		Input		1.10		1.12		1.14		1.17		1.19		1.21		1.24		1.26		1.29		1.31

		Dandelion Root		Input		12.00		12.24		12.48		12.73		12.99		13.25		13.51		13.78		14.06		14.34

		Stinging Nettle		Input		0.93		0.94		0.96		0.98		1.00		1.02		1.04		1.06		1.08		1.11

		Red Clover		Input		1.03		1.05		1.07		1.09		1.11		1.13		1.15		1.18		1.20		1.22

		St. John's Wort		Input		8.00		8.16		8.32		8.49		8.66		8.83		9.01		9.19		9.37		9.56

		St John's Root		Input		14.59		14.88		15.18		15.48		15.79		16.11		16.43		16.76		17.09		17.44

		Willow Herb		Input		7.00		7.14		7.28		7.43		7.58		7.73		7.88		8.04		8.20		8.37

		Sales Revenue

		Arnica				0		109,058		111,240		113,464		135,023		137,723		140,478		143,287		167,032		170,372

		Dandelion Root				259,200		264,384		269,672		275,065		327,327		333,874		340,552		347,363		404,925		413,024

		Stinging Nettle				0		203,573		207,644		211,797		252,078		257,120		262,262		267,507		311,874		318,111

		Red Clover				35,424		36,132		36,855		37,592		44,735		45,629		46,542		47,473		55,340		56,447

		St. John's Wort				0		211,507		215,737		220,052		261,862		267,099		272,441		277,890		323,940		330,419

		St John's Root				0		0		0		334,433		0		0		0		316,751		0		0

		Willow Herb				302,400		308,448		314,617		320,909		381,882		389,520		397,310		405,256		472,413		481,861

		Total Sales Revenue				597,024		1,133,103		1,155,765		1,513,314		1,402,907		1,430,965		1,459,585		1,805,527		1,735,524		1,770,235

		Rental Equipment Revenue				27,210		29,333		29,333		29,333		28,984		30,270		30,270		30,270		29,737		29,737

		Land Rental Revenue				5,250		5,355		5,460		5,565		5,670		5,775		5,880		5,985		6,090		6,195

		Total Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Schedule 3: Cost of Goods Manufactured and Cost of Goods Sold

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Material Purchases From Farmers

		Yield per Tonne

		Loss		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Arnica Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Dandelion		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dandelion Final		Input		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%

		Total				106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%

		Yield per Tonne

		Stinging Nettle		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Stinging Nettle Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Red Clover		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Wort		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Root		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Willow Herb		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Acres Grown				36		36		36		36		42		42		42		42		48		48

		Amount of Herbs Purchased

		Expected Arnica Sales(lbs)				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Arnica Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Arnica Production Target(lbs)				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Arnica (lbs)		Input		0		90,000		90,000		90,000		105,000		105,000		105,000		105,000		120,000		120,000

		Purchase Price/lb Arnica		Input		0.28		0.28		0.29		0.29		0.30		0.30		0.31		0.32		0.32		0.33

		Arnica Purchased				0		25,245		25,750		26,265		31,255		31,880		32,518		33,168		38,665		39,438

		Expected Dandelion Sales(lbs)				18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Dandelion Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Dandelion Root		Input		18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Purchase Price/lb Dandelion Root		Input		3.00		3.06		3.12		3.18		3.25		3.31		3.38		3.45		3.51		3.59

		Dandelion Purchased				54,000		55,080		56,182		57,305		68,193		69,557		70,948		72,367		84,359		86,047

		Expected Nettle Sales(lbs)				0		179,803		179,803		179,803		209,803		209,803		209,803		209,803		239,803		239,803

		Nettle Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Nettle (lbs)		Input		0		180,000		180,000		180,000		210,000		210,000		210,000		210,000		240,000		240,000

		Purchase Price/lb Nettle		Input		0.23		0.24		0.24		0.25		0.25		0.26		0.26		0.27		0.27		0.28

		Nettle Purchased				0		42,458		43,307		44,173		52,566		53,617		54,689		55,783		65,027		66,328

		Expected Red Clover Sales(lbs)				28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		Red Clover Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Red Clover (lbs)		Input		28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		Red Clover Purchase Price/lb		Input		0.26		0.26		0.27		0.27		0.28		0.28		0.29		0.29		0.30		0.31

		Red Clover Purchased				7,380		7,528		7,678		7,832		9,320		9,506		9,696		9,890		11,529		11,760

		Expected St. John's Wort Sales (lbs)				0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Wort Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Wort (lbs)		Input		0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Wort Purchase Price/lb		Input		2.00		2.04		2.08		2.12		2.16		2.21		2.25		2.30		2.34		2.39

		St. John's Wort Purchased				0		44,064		44,945		45,844		54,555		55,646		56,759		57,894		67,488		68,837

		Expected St. John's Root Sales (lbs)				0		0		0		18,000		0		0		0		21,000		0		0

		St. John's Root Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Root (lbs)		Input		0		0		0		18,000		0		0		0		21,000		0		0

		St. John's Root Purchase Price/lb		Input		3.65		3.72		3.79		3.87		3.95		4.03		4.11		4.19		4.27		4.36

		St. John's Root Purchased				0		0		0		69,674		0		0		0		87,986		0		0

		Expected Willowherb Sales(lbs)				36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Willowherb Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Willowherb (lbs)		Input		36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Purchase Price/lb Willowherb		Input		1.75		1.79		1.82		1.86		1.89		1.93		1.97		2.01		2.05		2.09

		Willowherb Purchased				63,000		64,260		65,545		66,856		79,559		81,150		82,773		84,428		98,419		100,388

		Production Output from Herbs (lbs)				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Arnica				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Dandelion Root				18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Stinging Nettle				0		179,803		179,803		179,803		209,803		209,803		209,803		209,803		239,803		239,803

		Red Clover				28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		St. John's Wort				0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Root				0		0		0		18,000		0		0		0		21,000		0		0

		Willowherb				36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Total Plant Production (lbs)				82,800		365,203		365,203		383,203		426,103		426,103		426,103		447,103		487,003		487,003

		Output Proportions (lbs)

		Total Output lbs				82,800		365,203		365,203		383,203		426,103		426,103		426,103		447,103		487,003		487,003

		Arnica				0.0%		22.2%		22.2%		21.1%		22.2%		22.2%		22.2%		21.1%		22.2%		22.2%

		Dandelion Root				21.7%		4.9%		4.9%		4.7%		4.9%		4.9%		4.9%		4.7%		4.9%		4.9%

		Stinging Nettle				0.0%		49.2%		49.2%		46.9%		49.2%		49.2%		49.2%		46.9%		49.2%		49.2%

		Red Clover				34.8%		7.9%		7.9%		7.5%		7.9%		7.9%		7.9%		7.5%		7.9%		7.9%

		St. John's Wort				0.0%		5.9%		5.9%		5.6%		5.9%		5.9%		5.9%		5.6%		5.9%		5.9%

		St. John's Root				0.0%		0.0%		0.0%		4.7%		0.0%		0.0%		0.0%		4.7%		0.0%		0.0%

		Willowherb				43.5%		9.9%		9.9%		9.4%		9.9%		9.9%		9.9%		9.4%		9.9%		9.9%

		Total Output (lbs)				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Direct Labour Costs

						2000		2001		2002		2003		2004		2005		2006		2007		2008		2009

		Direct Labour Staff

		Operations Monitor (part time)		Input		2		2		2		2		2		2		2		2		2		2

		Secretary/Receptionist (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Maintenance / Electrician (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Total Labour Staffing				4		4		4		4		4		4		4		4		4		4

		Direct Labour Annual Compensation

		Operations Monitor (part time)		Input		12,000		12,240		12,485		12,734		12,989		13,249		13,514		13,784		14,060		14,341

		Secretary/Receptionist (full time)		Input		24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)		Input		36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Direct Labour Costs

		Operations Monitor (part time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Secretary/Receptionist (full time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)				36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Total Direct Labour				84,000		85,680		87,394		89,141		90,924		92,743		94,598		96,490		98,419		100,388

		Sales, General and Admin Salaries

		Staffing				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Plant Manager/Agronomist		Input		1		1		1		1		1		1		1		1		1		1

		Marketing		Input		1		1		1		1		1		1		1		1		1		1

		Total S,G, & A Staff				2		2		2		2		2		2		2		2		2		2

		Annual Compensation

		Plant Manager/Agronomist		Input		50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing		Input		40,000		40,800		41,616		42,448		43,297		44,163		45,046		45,947		46,866		47,804

		Total Annual Salaries

		Plant Manager/Agronomist				50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing				40,000		40,800		41,616		42,448		43,297		44,163		45,046		45,947		46,866		47,804

		Total Salaries				90,000		91,800		93,636		95,509		97,419		99,367		101,355		103,382		105,449		107,558

		Benefits for Salary Employees

		Employment Insurance		3.15%		2,835		2,892		2,950		3,009		3,069		3,130		3,193		3,257		3,322		3,388

		Canada Pension Plan		4.3%		3,870		3,947		4,026		4,107		4,189		4,273		4,358		4,445		4,534		4,625

		Workers Compensation		1.0%		900		918		936		955		974		994		1,014		1,034		1,054		1,076

		Medical, Dental, Optical		400/year		800		816		832		849		866		883		901		919		937		956

		Total Benefits for Salary Employees				8,405		8,573		8,745		8,919		9,098		9,280		9,465		9,655		9,848		10,045

		Benefits for Wage-Earning Employees

		Employment Insurance		3.15%		2,646		2,699		2,753		2,808		2,864		2,921		2,980		3,039		3,100		3,162

		Canada Pension Plan		4.3%		3,612		3,684		3,758		3,833		3,910		3,988		4,068		4,149		4,232		4,317

		Holiday Pay		5.8%		4,846		4,943		5,042		5,143		5,246		5,351		5,458		5,567		5,678		5,792

		Workers Compensation		2.0%		1,680		1,714		1,748		1,783		1,818		1,855		1,892		1,930		1,968		2,008

		Medical, Dental, Optical		300/year		300		306		312		318		325		331		338		345		351		359

		Total Benefits for Wage-Earning Employees				13,084		13,346		13,613		13,885		14,163		14,446		14,735		15,030		15,330		15,637

		Variable Manufacturing Overhead Costs

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Avg cost per pound processing

		Maintenance				0.24		0.05		0.00		0.00		0.01		0.00		0.00		0.00		0.01		0.00

		Natural Gas				0.72		0.17		0.17		0.17		0.15		0.16		0.16		0.15		0.14		0.15

		Electricity				0.31		0.07		0.07		0.07		0.06		0.07		0.07		0.07		0.06		0.06

		Bagging/Packaging (Small)				0.31		0.31		0.31		0.30		0.31		0.31		0.31		0.31		0.31		0.31

		Bagging/Packaging (Large)				0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09

		Product Purchased				1.50		0.65		0.67		0.65		0.69		0.71		0.72		0.70		0.75		0.77

		Total				3.17		1.35		1.31		1.27		1.32		1.33		1.35		1.32		1.37		1.38

		Variable Manufacturing Overhead Costs:

		Maintenance		Input		25,000		25,500		26,010		26,530		27,061		27,602		28,154		28,717		29,291		29,877

		Natural Gas		Input		60,000		61,200		62,424		63,672		64,946		66,245		67,570		68,921		70,300		71,706

		Electricity		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Bagging/Packaging				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Product Purchased				124,380		238,634		243,407		248,275		295,447		301,356		307,383		313,531		365,487		372,797

		Total Variable Overhead				244,179		393,044		400,072		407,241		463,703		472,005		480,474		489,112		550,551		560,452

		Fixed Overhead Costs

		Note: These costs are based on the capacity of the facility.

		Building Square Footage		Input		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400

		Natural Gas		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Property Taxes		Input		1,028		1,049		1,070		1,091		1,113		1,135		1,158		1,181		1,204		1,229

		Capital Cost Allowance				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Electricity		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Licensing Fees		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Total Fixed Overhead				91,618		157,951		136,921		119,030		115,061		111,679		97,548		85,533		86,570		87,453

		Seed Cost

		Arnica		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Dandelion Root		Input		15,709		--		--		--		16,023		--		--		--		16,344

		Stinging Nettle		Input		40,091		--		--		--		40,893		--		--		--		41,711

		Red Clover		Input		2,455		--		--		--		2,504		--		--		--		2,554

		St. John's Wort		Input		119,291		--		--		--		121,677		--		--		--		124,110

		Willow Herb		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Total				271,145		0		0		0		276,568		0		0		0		282,100

		Total Overhead				606,942		550,995		536,993		526,271		855,333		583,684		578,021		574,645		919,221		647,905

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Labour Used				97,084		99,026		101,006		103,026		105,087		107,189		109,333		111,519		113,750		116,025

		Manufacturing Overhead				606,942		550,995		536,993		526,271		855,333		583,684		578,021		574,645		919,221		647,905

		Cost of Goods Manufactured				704,026		650,021		637,999		629,298		960,420		690,873		687,354		686,164		1,032,970		763,930

		Unit Manufacturing Cost

		Cost of Goods Manufactured				704,026		650,021		637,999		629,298		960,420		690,873		687,354		686,164		1,032,970		763,930

		Unit Cost per lb of Product				8.50		1.78		1.75		1.64		2.25		1.62		1.61		1.53		2.12		1.57

		Selling Price per lb

		Small Market Arnica				3.30		3.37		3.43		3.50		3.57		3.64		3.72		3.79		3.87		3.94

		Large Market Arnica				1.10		1.12		1.14		1.17		1.19		1.21		1.24		1.26		1.29		1.31

		Small Market Danelion Root				36.00		36.72		37.45		38.20		38.97		39.75		40.54		41.35		42.18		43.02

		Large Market Danelion Root				12.00		12.24		12.48		12.73		12.99		13.25		13.51		13.78		14.06		14.34

		Small Market Nettle				2.78		2.83		2.89		2.94		3.00		3.06		3.13		3.19		3.25		3.32

		Large Market Nettle				0.93		0.94		0.96		0.98		1.00		1.02		1.04		1.06		1.08		1.11

		Small Market Red Clover				3.08		3.14		3.20		3.26		3.33		3.40		3.46		3.53		3.60		3.67

		Large Market Red Clover				1.03		1.05		1.07		1.09		1.11		1.13		1.15		1.18		1.20		1.22

		Small Market St. John's Wort				24.00		24.48		24.97		25.47		25.98		26.50		27.03		27.57		28.12		28.68

		Large Market St. John's Wort				8.00		8.16		8.32		8.49		8.66		8.83		9.01		9.19		9.37		9.56

		Small Market St. John's Root				21.00		21.42		21.85		22.29		22.73		23.19		23.65		24.12		24.60		25.10

		Large Market St. John's Root				7.00		7.14		7.28		7.43		7.58		7.73		7.88		8.04		8.20		8.37

		Small Market Willowherb				21.00		21.42		21.85		22.29		22.73		23.19		23.65		24.12		24.60		25.10

		Large Market Willowherb				7.00		7.14		7.28		7.43		7.58		7.73		7.88		8.04		8.20		8.37

		Gross Margin				18.17		101.25		104.09		107.85		103.06		113.25		116.01		119.66		115.38		124.83

		Cost of Goods Sold

		Beg Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Manufactured				704,026		650,021		637,999		629,298		960,420		690,873		687,354		686,164		1,032,970		763,930

		Goods Available for Sale				704,026		650,021		637,999		629,298		960,420		690,873		687,354		686,164		1,032,970		763,930

		End Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Sold				704,026		650,021		637,999		629,298		960,420		690,873		687,354		686,164		1,032,970		763,930

		Schedule 4:  Expenses

		Variable Rates				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Packaging Costs/lb (Small)		Input		0.31		0.33		0.36		0.39		0.42		0.45		0.49		0.53		0.57		0.61

		Packaging Costs/lb (Large)		Input		0.09		0.09		0.09		0.10		0.10		0.10		0.10		0.10		0.11		0.11

		Telephone		Input		6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries (SG &A)				90,000		91,800		93,636		95,509		97,419		99,367		101,355		103,382		105,449		107,558

		Benefits (SG &A)				8,405		8,573		8,745		8,919		9,098		9,280		9,465		9,655		9,848		10,045

		Marketing Expenses		Input		15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Agronomist Expenses		Input		3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging Costs				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Licensing		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest - LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				192,788		223,701		221,945		219,894		224,465		221,743		218,641		215,124		218,099		213,640

		Schedule 5:  Capital Budget

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Herb Processing Capacity(lbs)		Input		320,000		320,000		320,000		320,000		420,000		420,000		420,000		420,000		520,000		520,000

		Land		Input		80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office Equipment				3,651

		Equipment				996,545		- 0		- 0		- 0		150,000		- 0		- 0		- 0		150,000		- 0

		Construction				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Capital Outlay				1,282,496		0		0		0		150,000		0		0		0		150,000		0

		Note: As capacity changes, fixed overhead costs must be adjusted.

		Schedule 6:  Financing Budget

		Long Term Debt		Input		724,191		-		-		-				-		-		-				-

		New Common Shares		Input		947,000		-		-		-		-		-		-		-		-		-

		Total				1,671,191		-		-		-		-		-		-		-		-		-

		Schedule 7: Capital Cost Allowance

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Buildings		Input Rate		5%

		Beginning Balance				0		195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467

		Construction Costs				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land				80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Building Costs				285,951		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance				7,149		9,758		9,270		8,806		8,366		7,948		7,550		7,173		6,814		6,473

		Ending Balance				195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467		122,994

		Equipment		Input Rate		15%

		Beginning Balance				0		921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361

		Total Equipment				996,545		0		0		0		150,000		0		0		0		150,000		0

		Capital Cost Allowance				74,741		138,271		117,530		99,901		96,165		92,991		79,042		67,186		68,358		69,354

		Ending Balance				921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361		393,007

		Total CCA Expense				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Schedule 8: Long Term Debt

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Beginning Balance				0		674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931

		Addition				724,191		0		0		0		0		0		0		0		0		0

		Interest		Term		57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Debt Payment		10		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926

		Ending Balance				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Schedule 9: Income Tax

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Income Before Taxes				-267,331		294,069		330,614		699,021		252,677		554,394		589,739		940,494		520,282		828,597

		Accumulated Loss Carryforward				-267,331		-267,331		0		0		0		0		0		0		0		0

		Loss Carryforward Used				0		-267,331		0		0		0		0		0		0		0		0

		Taxable Income				0		26,738		330,614		699,021		252,677		554,394		589,739		940,494		520,282		828,597

		Federal Tax @ 28%, 21%				0		7,487		83,429		160,794		67,062		130,423		137,845		211,504		123,259		188,005

		Federal Surtax @ 4%				0		299		3,337		6,432		2,682		5,217		5,514		8,460		4,930		7,520

		Small Bus Tax Credit @ 16%				0		-4,278		-32,000		-32,000		-32,000		-32,000		-32,000		-32,000		-32,000		-32,000

		Provincial Tax @ 6%, 10%				0		1,604		25,061		61,902		17,268		47,439		50,974		86,049		44,028		74,860

		Total Taxes				0		5,112		79,828		197,128		55,012		151,079		162,333		274,013		140,218		238,385

		Schedule 10: Ratio Analysis		Year		1		2		3		4		5		6		7		8		9		10

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Liquidity Ratios

		Current Ratio				4.68		139.18		129.54		190.03		61.60		152.24		150.49		203.78		89.83		174.59

		Quick Ratio				3.68		127.01		117.38		177.86		49.43		140.07		138.32		191.62		77.66		174.59

		Activity and Operating Ratios

		Accounts Payable Turnover				12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17

		Acct Rec/$1,000 Sales				0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Inventory/$1,000 Sales				66.24		36.42		36.44		28.58		31.39		31.38		31.39		26.00		27.58		0.00

		Land & Bldgs/$1,000 Sales				913.69		415.65		399.92		301.84		319.26		307.43		296.48		236.88		242.45		234.19

		Equipment/$1,000 Sales				1464.38		670.95		559.40		365.65		431.24		359.20		299.45		206.71		261.02		217.59

		Total Asset Turnover				0.45		0.76		0.86		1.03		1.32		1.10		1.19		1.31		1.71		1.37

		Production Costs

		Production Labour/Sales				15.4%		8.5%		8.5%		6.7%		7.3%		7.3%		7.3%		6.1%		6.4%		6.4%

		Production OH/Sales				96.4%		47.2%		45.1%		34.0%		59.5%		39.8%		38.6%		31.2%		51.9%		35.9%

		Production Costs/Sales				111.8%		55.7%		53.6%		40.6%		66.8%		47.1%		46.0%		37.3%		58.3%		42.3%

		Operating Expenses

		Total Operating Expense/Sales				30.6%		19.2%		18.6%		14.2%		15.6%		15.1%		14.6%		11.7%		12.3%		11.8%

		Sell & Admin/Sales				19.6%		10.8%		10.8%		8.5%		9.3%		9.3%		9.3%		7.7%		8.2%		8.2%

		Interest Expense/Sales				9.2%		4.6%		4.2%		2.9%		2.8%		2.3%		1.9%		1.2%		0.9%		0.4%

				Year		1		2		3		4		5		6		7		8		9		10

		Average Days Receivables		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Arnica Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Dandelion Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Nettle Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Red Clover Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Wort Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Root Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Willowherb Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Payables		Input		30		30		30		30		30		30		30		30		30		30

		Working Capital				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Arnica Inventory				0		0		0		0		0		0		0		0		0		0

		Dandelion  Inventory				0		0		0		0		0		0		0		0		0		0

		Nettle Inventory				0		0		0		0		0		0		0		0		0		0

		Red Clover Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Wort Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Root Inventory				0		0		0		0		0		0		0		0		0		0

		Willowherb Inventory				0		0		0		0		0		0		0		0		0		0

		Accounts Payable		Input		41,695		42,529		43,379		44,247		45,132		46,034		46,955		47,894		48,852		49,829

		Total				41,695		42,529		43,379		44,247		45,132		46,034		46,955		47,894		48,852		0

		Cash Conversion Cycle				-30		-30		-30		-30		-30		-30		-30		-30		-30		-30

		Leverage Ratios				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Debt Ratio				51.3%		40.5%		40.7%		33.3%		39.8%		27.0%		22.5%		14.0%		10.0%		0.3%

		Debt to Equity				1.1		0.7		0.7		0.5		0.7		0.4		0.3		0.2		0.1		0.0

		Profitability Ratios

		Gross Profit Margin				-11.8%		44.3%		46.4%		59.4%		33.2%		52.9%		54.0%		62.7%		41.7%		57.7%

		Net Profit Margin				-42.5%		24.7%		21.1%		32.4%		13.7%		27.5%		28.6%		36.2%		21.5%		32.7%

		Return on Total Assets				-19.2%		18.8%		18.1%		33.3%		18.1%		30.2%		34.0%		47.5%		36.7%		44.9%

		Return on Equity				-39.3%		31.6%		30.5%		49.9%		30.1%		41.3%		43.9%		55.2%		40.8%		45.0%

		Net Profit Margin  *				-42.5%		25.2%		27.8%		45.2%		17.6%		37.8%		39.4%		51.1%		29.4%		45.9%

		Return on Total Assets  *				-15.0%		22.6%		27.4%		49.3%		26.8%		44.0%		49.2%		68.6%		51.7%		63.6%

		Return on Equity  *				-39.3%		32.1%		40.2%		69.5%		38.5%		56.8%		60.6%		78.0%		55.8%		63.2%

		*  Using net income before tax

		Schedule 12: Investment Analysis				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Required Return on Equity				25%

		Present Value of Equity Investment		Input

		Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Returns

		Net Cash Flows to Equity				153,264		290,699		(25,465)		228,332		(463,457)		346,600		3,853		220,478		(442,474)		403,212

		Dividends				- 0		53,264		343,962		318,497		546,829		83,372		429,972		433,825		654,302		211,828

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		595,556

		Total Net Cash Flow to Equity				153,264		343,962		318,497		546,829		83,372		429,972		433,825		654,302		211,828		1,210,597

		Present Value of Net Cash Flows				1,229,003

		PV of All Cash Flows to Equity		(947,000)		153,264		343,962		318,497		546,829		83,372		429,972		433,825		654,302		211,828		1,210,597

		Net Present Value of Equity Investment				282,003

		Internal Rate of Return on Equity Investment				32.4%
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Price Found:
Discount Natural Herbs

Price Quote:
Discount Natural Herbs

Debt Financing:
$200,000 - Bank Loan
$524,191 - Agri-Food Equity Fund

Revenues:
-  Herb Revenue
-  Rental Revenue

Net Income:
- Loss first year
- steady profit every other year

Market Share:

- Lower Price For Bulk Sales, demanded by market

- Higher Price For Small  Sales, specialty users, pay premiums for smaller shipment sizes

Direct Labor:
- 2 full time
- 1 part time/seasonal

Salary Employees:
-  starting small
- expanding with an extra Market Rep in 4 years.

Inventory:
- end the year without any product

R.M of Wilke
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		Equipment Needed

				Cost/Unit		Model		Capacity		Units		Total Cost		Manufacturer		Install		Total Costs

		Rental Equipment

		Swather		$   60,000.00						1		$   60,000		MacDon				$   60,000

		Valmar		$   12,000.00						1		$   12,000		Valmar				$   12,000

		Potato digger		$   10,000.00						1		$   10,000						$   10,000

		Tractor		$   60,000.00		6310		75		1		$   60,000		John Deere (Raymore)		0		$   60,000

		3 ton truck		$   15,000.00						1		$   15,000		International				$   15,000

		Silage wagon		$   8,000.00						1		$   8,000		Jiffy Hi Dump				$   8,000

		Mower		$   14,500.00		S150		15ft		1		$   14,500		Schulte				$   14,500

		Tree Planter		$   500.00						1		$   500		Home Made				$   500

		Milling Equipment

		Washer		$   185,500.00		RCL12		1000lb/hr		1		$   185,500		Kusel Equipment				$   185,500

		Roaster		$   50,000.00						1		$   50,000						$   50,000

		Sifting Equipment		$   51,000.00						1		$   51,000		Sweco/Rotex				$   51,000

		De-Stemmer		$   7,315.00				330 lb/hr		3		$   21,945		Ivan Solomon				$   21,945

		Dryers		$   30,000.00						16		$   480,000		Northern Lights Herbs				$   480,000

		Conveyer System		$   3,000.00						1		$   3,000		Richters				$   3,000

		Sewing Machine		$   1,000.00						1		$   1,000		Richters				$   1,000

		Bag house		$   10,000.00						1		$   10,000		Richters		0		$   10,000

		Air compessor		$   3,000.00						1		$   3,000		Princess auto		$   500.00		$   3,000

		Fork lift		$   7,500.00						1		$   7,500		Cat				$   7,500

		Snow Blower		$   3,600.00		hydraulic chute		7		1		$   3,600		Schulte (Flaman)		0		$   3,600

		Total																$   996,545

		Office Equipment

		Phones

		Internet

		Website

		Long Distance		$   0.12						480		$   57.60

		Desks(5)		350						5		$   1,750.00						$   1,750

		Filing Cabinets(5)		198.36						5		$   991.80						$   992

		Tables(1)		100						1		$   100.00						$   100

		Microwave		150						1		$   150.00						$   150

		Refrigerator		400						1		$   400.00						$   400

		Computer		2000						5		$   10,000.00

		Photocopier		650						1		$   650.00

		Fax Machine		250						1		$   250.00

		Soft Drink Machine										0						$   - 0

		Coffee Maker		259		VPR		2 warmers I brewer		1		259		Bunn-O-Omatic				$   259

		Total																$   3,651

						$   3,651

						$   996,545

		Construction
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Rental Revenue

		

		Seeding Year		2001

				Quantity		Rate		Total

		Rental Equipment												2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Swather /ac		144		13		1872						27210		28758		28758		28758		28416		29676		29676		29676		29154		29154

		Valmar /ac		108		2		216

		Tree Planter		108		5		540

		Potato digger /ac		36		13		468

		3 ton truck /day		90		200		18000

		Silage wagon /hr		144		6		864

		Sub total						21960

		Land Rental /acre		150		35		5250

		Total						27210

		No Seeding Year		2002, 2003,2004

				Quantity		Rate		Total

		Rental Equipment

		Swather /ac		252		13		3276

		Valmar /ac		36		2		72

		Tree Planter		36		5		180

		Potato digger /ac		36		13		468

		3 ton truck /day		90		200		18000

		Silage wagon /hr		252		6		1512

		Sub total						23508

		Land Rental /acre		150		35		5250

		Total						28758

		Rental Equipment		2005-Seeding

		Swather /ac		192		13		2496

		Valmar /ac		144		2		288

		Tree Planter		144		5		720

		Potato digger /ac		96		13		1248

		3 ton truck /day		90		200		18000

		Silage wagon /hr		192		6		1152

		Sub total						23904

		Land Rental /acre		150		35		5250

		Total						29154

		No Seeding Year		2006, 2007,2008

				Quantity		Rate		Total

		Rental Equipment

		Swather /ac		294		13		3822

		Valmar /ac		42		2		84

		Tree Planter		42		5		210

		Potato digger /ac		42		13		546

		3 ton truck /day		90		200		18000

		Silage wagon /hr		294		6		1764

		Sub total						24426

		Land Rental /acre		150		35		5250

		Total						29676





Buildings

		Construction Costs		Size (square feet)		Cost/unit		Total  ($)

		Electrical Install						18435

		Telephones - Phone line				$99 1st, $66, others		363

		Phone Jacks				$   87.00		783

		Sub Total						1146

		Natural Gas						2000

		Water  (150', 5" well)						6000

		Plumbing and Sewage						24000

		Materials (concrete for shop)				$5/sq ft		12000

		Scale						21300

		Maintenance Shop (coverall)		2400				27000

		Office		1000				10000

		Plant/Warehouse		14000		$10/sq ft		100000

								202300

		Total		17400				202300





Seed Costs

		Seed Cost		Acres		Rate /acre		Price($/rate)		Total Cost				$ per gram		price per		grams		con		lbs

		Arnica		36		10000		0.13		$   46,800.00				6.00		60		10		0.0022		0.022

		Dandelion Root		36		10		43.64		$   15,709.09				0.10		96		1000		0.0022		2.2

		Stinging Nettle		36		7		159.09		$   40,090.91				0.35		350		1000		0.0022		2.2

		Red Clover		36		10		6.82		$   2,454.55				0.02		150		10000		0.0022		22

		St. John's Wort		36		27		122.73		$   119,290.91				0.27		2700		10000		0.0022		22

		Willow Herb		36		10000		0.13		$   46,800.00				0.30		300		1000		0.0022		2.2

										$   271,145.45

		Purchase Pricing for seed recooperation costs

		Crop type		Seed Rate (lbs/ac)		Seed Price($/lb)		Acres seeded		Total				Price/lb

		Arnica		0.5		2727.27		25		34090.91				0.52

		Dandelion Root		1		43.64		25		1090.91				0.87

		Stinging Nettle		1		159.09		25		3977.27				0.00088

		Red Clover		1		6.82		25		170.45				0.085

		St. John's Wort		1		122.73		25		3068.18				0.0057

		Willow Herb		1		0		25		0.00				0.0000





Packaging Costs

				Large				Small						#large		#small

				lbs/bag		cost of bag		lbs/bag		cost of bag

		Arnica		500		60		50		20				146		162

		Dandelion Root		1200		60		100		20				14		18

		Stinging Nettle		700		60		70		20				231		257

		Red Clover		500		60		50		20				52		58

		St. John's Wort		1200		60		100		20				16		22

		Willowherb		700		60		70		20				46		51

				Overall Cost										505		567		1,072

		Tags		225.4

		String		500												1134.98





Net Inc Comp Chart

		2002		2002		2002

		2003		2003		2003

		2004		2004		2004

		2005		2005		2005

		2006		2006		2006

		2007		2007		2007

		2008		2008		2008

		2009		2009		2009

		2010		2010		2010

		2011		2011		2011



Best Case

Base Case

Worse Case

Year

$

Net Income Comparison

-402336.961963037

-267330.761963037

-396738.448269669

31072.341202845

288956.844764818

49374.2449713565

62700.6993482791

250786.717540414

81100.0567688235

281872.030851431

501892.456777258

295358.350604309

-117722.57922391

197664.639589308

-96023.7598945317

168944.177590715

403314.654766678

177333.918734238

162904.490464663

427406.232217579

177849.535116868

330026.794299395

666480.944245634

346247.15399209

50137.1531557801

380064.248215833

70619.158345566

270223.589358258

590211.661444033

287573.093972146



Worse Case Farmer 2

		Farm

		Financial Projections				Base Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

				Selling Price

		Percent of Selling Price		25%

		Arnica				0.23		0.24		0.24		0.24		0.25		0.25		0.26		0.26		0.27		0.27

		Dandelion Root				2.52		2.57		2.62		2.67		2.72		2.77		2.82		2.87		2.92		2.97

		Stinging Nettle				0.19		0.20		0.20		0.21		0.21		0.21		0.22		0.22		0.23		0.23

		Red Clover				0.22		0.22		0.22		0.23		0.23		0.24		0.24		0.25		0.25		0.25

		St. John's Wort				1.68		1.71		1.75		1.78		1.81		1.85		1.88		1.92		1.95		1.98

		St. John's Root				3.06		3.13		3.19		3.25		3.31		3.37		3.43		3.49		3.55		3.62

		Willow Herb				1.47		1.50		1.53		1.56		1.59		1.62		1.65		1.68		1.71		1.73

		Sales Revenue:

		Percent of Selling Price

		Arnica				0		3,534		3,604		3,673		3,742		3,812		3,881		3,950		4,019		4,089

		Dandelion Root				7,560		7,711		7,862		8,014		8,165		8,316		8,467		8,618		8,770		8,921

		Stinging Nettle				0		5,828		5,944		6,061		6,177		6,294		6,410		6,527		6,643		6,760

		Red Clover				1,033		1,054		1,075		1,095		1,116		1,137		1,157		1,178		1,199		1,219

		St. John's Wort				0		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		St. John's Root				0		0		0		9,743		0		0		0		10,479		0		0

		Willow Herb				8,820		8,996		9,173		9,349		9,526		9,702		9,878		10,055		10,231		10,408

		Total Revenue				17,413		34,467		35,148		45,575		36,519		37,209		37,902		49,077		39,298		40,001

		Expenses:

		Salaries				16,160		16,483		16,813		17,149		17,492		17,842		18,199		18,563		18,934		19,313

		Farmer's Wage				10,000		10,200		10,404		10,612		10,824		11,041		11,262		11,487		11,717		11,951

		Fuel				250		255		260		265		271		276		282		287		293		299

		Land Cost				1,260		1,285		1,311		1,337		1,364		1,391		1,419		1,447		1,476		1,506

		Insurance				80		82		83		85		87		88		90		92		94		96

		Total Expenses				27,750		28,305		28,871		29,449		30,037		30,638		31,251		31,876		32,514		33,164

		Income Before Taxes				(10,337)		6,162		6,277		16,127		6,482		6,571		6,651		17,201		6,784		6,837

		Income Taxes				0		1,849		1,883		4,838		1,944		1,971		1,995		5,160		2,035		2,051

		Net Income(Loss)				(10,337)		4,314		4,394		11,289		4,537		4,600		4,656		12,041		4,749		4,786

		Beg Retained Earnings				0		(10,337)		(6,023)		(1,629)		9,660		14,197		18,796		23,452		35,493		40,242

		Net Income(Loss)				(10,337)		4,314		4,394		11,289		4,537		4,600		4,656		12,041		4,749		4,786

		Dividends				0		0		0		0		0		0		0		0		0		0

		End Retained Earnings				(10,337)		(6,023)		(1,629)		9,660		14,197		18,796		23,452		35,493		40,242		45,028

		Dividend Policy: Pay excess cash balance				500,000		After		2003

		in following year.

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				6,153		10,797		15,527		27,159		32,046		37,003		42,023		54,435		59,563		64,735

		Inventory				0		0		0		0		0		0		0		0		0		0

		Total Current Assets				6,153		10,797		15,527		27,159		32,046		37,003		42,023		54,435		59,563		64,735

		Equipment				0		0		0		0		0		0		0		0		0		0

		Accumulated C.C.A.				0		0		0		0		0		0		0		0		0		0

		Net Plant and Equipment				0		0		0		0		0		0		0		0		0		0

		Total Assets				6,153		10,797		15,527		27,159		32,046		37,003		42,023		54,435		59,563		64,735

		Liabilities

		Current Liabilities:

		Accounts Payable				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Long Term Debt				0		0		0		0		0		0		0		0		0		0

		Total Liabilities				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Shareholders' Equity

		Share Capital				0		0		0		0		0		0		0		0		0		0

		Retained Earnings				(10,337)		(6,023)		(1,629)		9,660		14,197		18,796		23,452		35,493		40,242		45,028

		Total Shareholder's Equity				(10,337)		(6,023)		(1,629)		9,660		14,197		18,796		23,452		35,493		40,242		45,028

		Total Liabilities and				6,153		10,797		15,527		27,159		32,046		37,003		42,023		54,435		59,563		64,735

		Shareholder's Equity





Worst Case 2

		From The Root Up

		Financial Projections				Worse Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Sales Revenue:

		Arnica				0		76,951		78,459		79,968		95,057		96,817		98,577		100,337		116,683		118,695

		Dandelion Root				182,889		186,547		190,204		193,862		230,440		234,707		238,975		243,242		282,868		287,745

		Stinging Nettle				0		143,609		146,425		149,241		177,433		180,718		184,004		187,290		217,831		221,587

		Red Clover				24,995		25,495		25,995		26,495		31,493		32,077		32,660		33,243		38,659		39,325

		St. John's Wort				0		149,237		152,164		155,090		184,352		187,766		191,180		194,594		226,295		230,196

		St. John's Root				0		0		0		235,704		0		0		0		221,807		0		0

		Willow Herb				213,370		217,638		221,905		226,173		268,847		273,825		278,804		283,783		330,013		335,703

		Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Total Revenue				421,254		799,476		815,152		1,066,532		987,621		1,005,911		1,024,200		1,264,296		1,212,349		1,233,251

		Cost of Goods Sold				670,462		577,722		564,322		554,148		870,098		598,593		592,998		589,614		919,224		647,382

		Gross Margin				(249,208)		221,754		250,830		512,384		117,523		407,318		431,201		674,681		293,124		585,869

		Expenses:

		Telephone				6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Marketing				15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Administration				3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging				7,760		34,972		34,972		34,972		40,804		40,804		40,804		40,804		46,636		46,636

		Licensing				2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				147,530		172,380		169,730		210,148		213,547		210,762		207,596		204,014		205,811		201,284

		Income Before Taxes				(396,738)		49,374		81,100		302,236		(96,024)		196,556		223,606		470,668		87,313		384,585

		Income Taxes				0		0		0		6,878		0		19,222		45,756		124,421		16,694		97,012

		Net Income(Loss)				(396,738)		49,374		81,100		295,358		(96,024)		177,334		177,850		346,247		70,619		287,573

		Beg Retained Earnings				0		(396,738)		(347,364)		(300,451)		(154,022)		(590,462)		(413,128)		(235,278)		(67,353)		(330,934)

		Net Income(Loss)				(396,738)		49,374		81,100		295,358		(96,024)		177,334		177,850		346,247		70,619		287,573

		Dividends				0		0		34,187		148,929		340,417		0		0		178,322		334,200		0

		End Retained Earnings				(396,738)		(347,364)		(300,451)		(154,022)		(590,462)		(413,128)		(235,278)		(67,353)		(330,934)		(43,361)

		Dividend Policy: Pay excess cash balance				100,000		After		2003

		in following year.				-

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				23,856		134,187		248,929		440,417		(110,192)		93,925		278,322		434,200		2,517		307,458

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				35,338		36,044		36,765		37,501		38,251		39,016		39,796		40,592		41,404		0

		Total Current Assets				59,194		170,231		285,695		477,917		(71,942)		132,941		318,118		474,792		43,921		307,458

		Plant and Equipment				1,282,496		1,282,496		1,282,496		1,282,496		1,432,496		1,432,496		1,432,496		1,432,496		1,582,496		1,582,496

		Accumulated C.C.A.				(81,890)		(229,918)		(356,718)		(465,424)		(569,956)		(670,894)		(757,486)		(831,844)		(907,016)		(982,844)

		Net Plant and Equipment				1,200,606		1,052,578		925,778		817,072		862,540		761,602		675,010		600,651		675,479		599,652

		Total Assets				1,259,800		1,222,809		1,211,473		1,294,989		790,599		894,543		993,128		1,075,443		719,400		907,110

		Liabilities

		Current Liabilities:

		Accounts Payable				35,338		2,963		3,022		3,082		3,144		3,207		3,271		3,336		3,403		3,471

		Long Term Debt				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Total Liabilities				709,538		623,173		564,924		502,010		434,060		360,671		281,406		195,797		103,334		3,471

		Shareholders' Equity

		Share Capital				947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000

		Retained Earnings				(396,738)		(347,364)		(300,451)		(154,022)		(590,462)		(413,128)		(235,278)		(67,353)		(330,934)		(43,361)

		Total Shareholder's Equity				550,262		599,636		646,549		792,978		356,538		533,872		711,722		879,647		616,066		903,639

		Total Liabilities and				1,259,800		1,222,809		1,211,473		1,294,989		790,599		894,543		993,128		1,075,443		719,400		907,110

		Shareholder's Equity

		Statement of Changes in Financial Position

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Cash from (used in) Operating Activities:

		Net Income(Loss)				(396,738)		49,374		81,100		295,358		(96,024)		177,334		177,850		346,247		70,619		287,573

		Depreciation				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				(35,338)		(707)		(721)		(735)		(750)		(765)		(780)		(796)		(812)		41,404

		Accounts Payable				35,338		(32,375)		59		60		62		63		64		65		67		68

		Net Cash Flow from Operations				(314,849)		164,321		207,238		403,390		7,819		277,570		263,726		419,875		145,046		404,872

		Cash from (used for) Financing Activities:

		Sale of Common Stock				947,000		0		0		0		0		0		0		0		0		0

		Long Term Debt				674,200		(53,990)		(58,309)		(62,974)		(68,012)		(73,452)		(79,329)		(85,675)		(92,529)		(99,931)

		Dividends				0		0		(34,187)		(148,929)		(340,417)		0		0		(178,322)		(334,200)		0

		Net Cash Flow from Financing				1,621,200		(53,990)		(92,496)		(211,903)		(408,428)		(73,452)		(79,329)		(263,997)		(426,729)		(99,931)

		Cash from (used for) Investing Activities:

		Plant and Equipment				(1,282,496)		-		-		-		(150,000)		-		-		-		(150,000)		-

		Net Cash Flow from Investing				(1,282,496)		0		0		0		(150,000)		0		0		0		(150,000)		0

		Increase(decrease) in Cash				23,856		110,331		114,743		191,487		(550,609)		204,118		184,397		155,878		(431,683)		304,941

		Cash beginning of year				0		23,856		134,187		248,929		440,417		-110,192		93,925		278,322		434,200		2,517

		Cash end of year				23,856		134,187		248,929		440,417		-110,192		93,925		278,322		434,200		2,517		307,458

		Supporting Schedules

		Schedule 1:  Economic Forecast

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Long Term Debt Rate		Input		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%

		Rate of Inflation (expenses)		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Growth in Sales(lbs)		Input		0.0%		0.0%		0.0%		0.0%		25.0%		0.0%		0.0%		0.0%		0.0%		25.0%

		Growth in Selling Prices:

		Arnica		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Dandelion Root		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Stinging Nettle		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Red Clover		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Willow Herb		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (lbs)

		Market Share Distribution

		Sales to Larger Markets(%)		90%

		Sales to Smaller Markets(%)		10%

		Smaller Market Share

		Arnica				0		6,804		6,804		6,804		7,938		7,938		7,938		7,938		9,072		9,072

		Dandelion Root				1,512		1,512		1,512		1,512		1,764		1,764		1,764		1,764		2,016		2,016

		Stinging Nettle				0		15,100		15,100		15,100		17,620		17,620		17,620		17,620		20,140		20,140

		Red Clover				2,419		2,419		2,419		2,419		2,822		2,822		2,822		2,822		3,226		3,226

		St. John's Wort				0		1,814		1,814		1,814		2,117		2,117		2,117		2,117		2,419		2,419

		St. John's Root				0		0		0		1,512		0		0		0		0		0		0

		Willow Herb				3,024		3,024		3,024		3,024		3,528		3,528		3,528		3,528		4,032		4,032

		Total (lbs)				6,955		30,673		30,673		32,185		35,789		35,789		35,789		35,789		40,905		40,905

		Large Market Share

		Arnica				0		61,235		61,235		61,235		71,441		71,441		71,441		71,441		81,647		81,647

		Dandelion Root				13,608		13,608		13,608		13,608		15,876		15,876		15,876		15,876		18,144		18,144

		Stinging Nettle				0		135,901		135,901		135,901		158,580		158,580		158,580		158,580		181,260		181,260

		Red Clover				21,772		21,772		21,772		21,772		25,401		25,401		25,401		25,401		29,030		29,030

		St. John's Wort				-		16,329		16,329		16,329		19,051		19,051		19,051		19,051		21,772		21,772

		St. John's Root				-		-		-		13,608		-		-		-		15,876		-		-

		Willow Herb				27,216		27,216		27,216		27,216		31,752		31,752		31,752		31,752		36,287		36,287

		Total (lbs)				62,596		276,061		276,061		289,669		322,101		322,101		322,101		337,977		368,141		368,141

		Small Market Selling Prices (per lb)

		Arnica		Input		2.77		2.83		2.88		2.94		2.99		3.05		3.10		3.16		3.22		3.27

		Dandelion Root		Input		30.24		30.84		31.45		32.05		32.66		33.26		33.87		34.47		35.08		35.68

		Stinging Nettle		Input		2.33		2.38		2.42		2.47		2.52		2.56		2.61		2.66		2.70		2.75

		Red Clover		Input		2.58		2.63		2.69		2.74		2.79		2.84		2.89		2.94		3.00		3.05

		St. John's Wort		Input		20.16		20.56		20.97		21.37		21.77		22.18		22.58		22.98		23.39		23.79

		St. John's Root		Input		36.77		37.50		38.24		38.97		39.71		40.44		41.18		41.91		42.65		43.38

		Willow Herb		Input		17.64		17.99		18.35		18.70		19.05		19.40		19.76		20.11		20.46		20.82

		Market Price Drops By:

		Arnica				16%		16%		16%		16%		16%		16%		16%		16%		16%		16%		16%

		Dandelion Root				16%		16%		16%		16%		16%		16%		16%		16%		16%		16%		16%

		Stinging Nettle				16%		16%		16%		16%		16%		16%		16%		16%		16%		16%		16%

		Red Clover				16%		16%		16%		16%		16%		16%		16%		16%		16%		16%		16%

		St. John's Wort				16%		16%		16%		16%		16%		16%		16%		16%		16%		16%		16%

		St. John's Root				16%		16%		16%		16%		16%		16%		16%		16%		16%		16%		16%

		Willow Herb				16%		16%		16%		16%		16%		16%		16%		16%		16%		16%		16%

		Large Market Selling Prices (per lb)

		Arnica		Input		0.92		0.94		0.96		0.98		1.00		1.02		1.03		1.05		1.07		1.09

		Dandelion Root		Input		10.08		10.28		10.48		10.68		10.89		11.09		11.29		11.49		11.69		11.89

		Stinging Nettle		Input		0.78		0.79		0.81		0.82		0.84		0.85		0.87		0.89		0.90		0.92

		Red Clover		Input		0.86		0.88		0.90		0.91		0.93		0.95		0.96		0.98		1.00		1.02

		St. John's Wort		Input		6.72		6.85		6.99		7.12		7.26		7.39		7.53		7.66		7.80		7.93

		St John's Root		Input		12.26		12.50		12.75		12.99		13.24		13.48		13.73		13.97		14.22		14.46

		Willow Herb		Input		5.88		6.00		6.12		6.23		6.35		6.47		6.59		6.70		6.82		6.94

		Sales Revenue

		Arnica				0		76,951		78,459		79,968		95,057		96,817		98,577		100,337		116,683		118,695

		Dandelion Root				182,889		186,547		190,204		193,862		230,440		234,707		238,975		243,242		282,868		287,745

		Stinging Nettle				0		143,609		146,425		149,241		177,433		180,718		184,004		187,290		217,831		221,587

		Red Clover				24,995		25,495		25,995		26,495		31,493		32,077		32,660		33,243		38,659		39,325

		St. John's Wort				0		149,237		152,164		155,090		184,352		187,766		191,180		194,594		226,295		230,196

		St John's Root				0		0		0		235,704		0		0		0		221,807		0		0

		Willow Herb				213,370		217,638		221,905		226,173		268,847		273,825		278,804		283,783		330,013		335,703

		Total Sales Revenue				421,254		799,476		815,152		1,066,532		987,621		1,005,911		1,024,200		1,264,296		1,212,349		1,233,251

		Rental Equipment Revenue				27,210		29,333		29,333		29,333		28,984		30,270		30,270		30,270		29,737		29,737

		Land Rental Revenue				5,250		5,355		5,460		5,565		5,670		5,775		5,880		5,985		6,090		6,195

		Total Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Schedule 3: Cost of Goods Manufactured and Cost of Goods Sold

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Material Purchases From Farmers

		Yield per Tonne

		Loss		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Arnica Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Dandelion		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dandelion Final		Input		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%

		Total				106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%

		Yield per Tonne

		Stinging Nettle		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Stinging Nettle Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Red Clover		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Wort		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Root		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Willow Herb		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Acres Grown				36		36		36		36		42		42		42		42		48		48

		Crop Yields Increase/Decrease (100%- %  entered)				16.0%		16.0%		16.0%		16.0%		16.0%		16.0%		16.0%		16.0%		16.0%		16.0%		16.0%

		Amount of Herbs Purchased

		Expected Arnica Sales(lbs)				0		68,039		68,039		68,039		79,379		79,379		79,379		79,379		90,719		90,719

		Arnica Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Arnica Production Target(lbs)				0		68,039		68,039		68,039		79,379		79,379		79,379		79,379		90,719		90,719

		Arnica (lbs)		Input		0		75,599		75,599		75,599		88,199		88,199		88,199		88,199		100,799		100,799

		Purchase Price/lb Arnica		Input		0.23		0.24		0.24		0.24		0.25		0.25		0.26		0.26		0.27		0.27

		Arnica Purchased				0		17,813		18,162		18,511		22,004		22,411		22,819		23,226		27,010		27,476

		Expected Dandelion Sales(lbs)				15,120		15,120		15,120		15,120		17,640		17,640		17,640		17,640		20,160		20,160

		Dandelion Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Dandelion Root		Input		15,120		15,120		15,120		15,120		17,640		17,640		17,640		17,640		20,160		20,160

		Purchase Price/lb Dandelion Root		Input		2.52		2.57		2.62		2.67		2.72		2.77		2.82		2.87		2.92		2.97

		Dandelion Purchased				38,102		38,864		39,626		40,388		48,008		48,897		49,786		50,675		58,931		59,947

		Expected Nettle Sales(lbs)				0		151,001		151,001		151,001		176,201		176,201		176,201		176,201		201,400		201,400

		Nettle Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Nettle (lbs)		Input		0		151,198		151,198		151,198		176,398		176,398		176,398		176,398		201,597		201,597

		Purchase Price/lb Nettle		Input		0.19		0.20		0.20		0.21		0.21		0.21		0.22		0.22		0.23		0.23

		Nettle Purchased				0		29,958		30,545		31,132		37,006		37,692		38,377		39,062		45,426		46,209

		Expected Red Clover Sales(lbs)				24,192		24,192		24,192		24,192		28,224		28,224		28,224		28,224		32,256		32,256

		Red Clover Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Red Clover (lbs)		Input		24,192		24,192		24,192		24,192		28,224		28,224		28,224		28,224		32,256		32,256

		Red Clover Purchase Price/lb		Input		0.22		0.22		0.22		0.23		0.23		0.24		0.24		0.25		0.25		0.25

		Red Clover Purchased				5,207		5,311		5,416		5,520		6,561		6,683		6,804		6,926		8,054		8,193

		Expected St. John's Wort Sales (lbs)				0		18,144		18,144		18,144		21,168		21,168		21,168		21,168		24,192		24,192

		St. John's Wort Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Wort (lbs)		Input		0		18,144		18,144		18,144		21,168		21,168		21,168		21,168		24,192		24,192

		St. John's Wort Purchase Price/lb		Input		1.68		1.71		1.75		1.78		1.81		1.85		1.88		1.92		1.95		1.98

		St. John's Wort Purchased				0		31,091		31,701		32,310		38,407		39,118		39,829		40,540		47,145		47,958

		Expected St. John's Root Sales (lbs)				0		0		0		15,120		0		0		0		17,640		0		0

		St. John's Root Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Root (lbs)		Input		0		0		0		15,120		0		0		0		17,640		0		0

		St. John's Root Purchase Price/lb		Input		3.06		3.13		3.19		3.25		3.31		3.37		3.43		3.49		3.55		3.62

		St. John's Root Purchased				0		0		0		49,105		0		0		0		61,613		0		0

		Expected Willowherb Sales(lbs)				30,240		30,240		30,240		30,240		35,280		35,280		35,280		35,280		40,319		40,319

		Willowherb Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Willowherb (lbs)		Input		30,240		30,240		30,240		30,240		35,280		35,280		35,280		35,280		40,319		40,319

		Purchase Price/lb Willowherb		Input		1.47		1.50		1.53		1.56		1.59		1.62		1.65		1.68		1.71		1.73

		Willowherb Purchased				44,452		45,341		46,230		47,119		56,010		57,047		58,084		59,121		68,753		69,938

		Production Output from Herbs (lbs)				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Arnica				0		68,039		68,039		68,039		79,379		79,379		79,379		79,379		90,719		90,719

		Dandelion Root				15,120		15,120		15,120		15,120		17,640		17,640		17,640		17,640		20,160		20,160

		Stinging Nettle				0		151,001		151,001		151,001		176,201		176,201		176,201		176,201		201,400		201,400

		Red Clover				24,192		24,192		24,192		24,192		28,224		28,224		28,224		28,224		32,256		32,256

		St. John's Wort				0		18,144		18,144		18,144		21,168		21,168		21,168		21,168		24,192		24,192

		St. John's Root				0		0		0		15,120		0		0		0		17,640		0		0

		Willowherb				30,240		30,240		30,240		30,240		35,280		35,280		35,280		35,280		40,319		40,319

		Total Plant Production (lbs)				69,551		306,735		306,735		321,854		357,890		357,890		357,890		375,530		409,045		409,045

		Output Proportions (lbs)

		Total Output lbs				69,551		306,735		306,735		321,854		357,890		357,890		357,890		375,530		409,045		409,045

		Arnica				0.0%		22.2%		22.2%		21.1%		22.2%		22.2%		22.2%		21.1%		22.2%		22.2%

		Dandelion Root				21.7%		4.9%		4.9%		4.7%		4.9%		4.9%		4.9%		4.7%		4.9%		4.9%

		Stinging Nettle				0.0%		49.2%		49.2%		46.9%		49.2%		49.2%		49.2%		46.9%		49.2%		49.2%

		Red Clover				34.8%		7.9%		7.9%		7.5%		7.9%		7.9%		7.9%		7.5%		7.9%		7.9%

		St. John's Wort				0.0%		5.9%		5.9%		5.6%		5.9%		5.9%		5.9%		5.6%		5.9%		5.9%

		St. John's Root				0.0%		0.0%		0.0%		4.7%		0.0%		0.0%		0.0%		4.7%		0.0%		0.0%

		Willowherb				43.5%		9.9%		9.9%		9.4%		9.9%		9.9%		9.9%		9.4%		9.9%		9.9%

		Total Output (lbs)				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Direct Labour Costs

						2000		2001		2002		2003		2004		2005		2006		2007		2008		2009

		Direct Labour Staff

		Operations Monitor (part time)		Input		2		2		2		2		2		2		2		2		2		2

		Secretary/Receptionist (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Maintenance / Electrician (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Total Labour Staffing				4		4		4		4		4		4		4		4		4		4

		Direct Labour Annual Compensation

		Operations Monitor (part time)		Input		12,000		12,240		12,485		12,734		12,989		13,249		13,514		13,784		14,060		14,341

		Secretary/Receptionist (full time)		Input		24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)		Input		36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Direct Labour Costs

		Operations Monitor (part time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Secretary/Receptionist (full time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)				36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Total Direct Labour				84,000		85,680		87,394		89,141		90,924		92,743		94,598		96,490		98,419		100,388

		Sales, General and Admin Salaries

		Staffing				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Plant Manager/Agronomist		Input		1		1		1		1		1		1		1		1		1		1

		Marketing		Input		0		0		0		1		1		1		1		1		1		1

		Total S,G, & A Staff				1		1		1		2		2		2		2		2		2		2

		Annual Compensation

		Plant Manager/Agronomist		Input		50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing		Input		0		0		0		40,000		40,800		41,616		42,448		43,297		44,163		45,046

		Total Annual Salaries

		Plant Manager/Agronomist				50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing				0		0		0		40,000		40,800		41,616		42,448		43,297		44,163		45,046

		Total Salaries				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits for Salary Employees

		Employment Insurance		3.15%		1,575		1,607		1,639		2,931		2,990		3,050		3,111		3,173		3,237		3,301

		Canada Pension Plan		4.3%		2,150		2,193		2,237		4,002		4,082		4,163		4,247		4,331		4,418		4,506

		Workers Compensation		1.0%		500		510		520		931		949		968		988		1,007		1,027		1,048

		Medical, Dental, Optical		400/year		400		408		416		424		433		442		450		459		469		478

		Total Benefits for Salary Employees				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Benefits for Wage-Earning Employees

		Employment Insurance		3.15%		2,646		2,699		2,753		2,808		2,864		2,921		2,980		3,039		3,100		3,162

		Canada Pension Plan		4.3%		3,612		3,684		3,758		3,833		3,910		3,988		4,068		4,149		4,232		4,317

		Holiday Pay		5.8%		4,846		4,943		5,042		5,143		5,246		5,351		5,458		5,567		5,678		5,792

		Workers Compensation		2.0%		1,680		1,714		1,748		1,783		1,818		1,855		1,892		1,930		1,968		2,008

		Medical, Dental, Optical		300/year		300		306		312		318		325		331		338		345		351		359

		Total Benefits for Wage-Earning Employees				13,084		13,346		13,613		13,885		14,163		14,446		14,735		15,030		15,330		15,637

		Variable Manufacturing Overhead Costs

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Avg cost per pound processing

		Maintenance				0.29		0.06		0.00		0.00		0.01		0.00		0.00		0.00		0.01		0.00

		Natural Gas				0.86		0.20		0.20		0.20		0.18		0.19		0.19		0.18		0.17		0.18

		Electricity				0.37		0.08		0.09		0.08		0.08		0.08		0.08		0.08		0.07		0.07

		Bagging/Packaging (Small)				0.31		0.31		0.31		0.30		0.31		0.31		0.31		0.31		0.31		0.31

		Bagging/Packaging (Large)				0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09

		Product Purchased				1.26		0.55		0.56		0.54		0.58		0.59		0.60		0.58		0.62		0.63

		Total				3.18		1.30		1.25		1.21		1.25		1.26		1.27		1.24		1.28		1.29

		Variable Manufacturing Overhead Costs:

		Maintenance		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Natural Gas		Input		60,000		61,200		62,424		63,672		64,946		66,245		67,570		68,921		70,300		71,706

		Electricity		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Bagging/Packaging				7,760		34,972		34,972		34,972		40,804		40,804		40,804		40,804		46,636		46,636

		Product Purchased				87,761		168,378		171,679		174,981		207,996		211,848		215,700		219,552		255,318		259,720

		Total Variable Overhead				206,643		316,694		322,263		327,876		369,082		375,340		381,645		388,000		432,151		439,157

		Fixed Overhead Costs

		Note: These costs are based on the capacity of the facility.

		Building Square Footage		Input		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400

		Natural Gas		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Property Taxes		Input		5,000		5,100		5,202		5,306		5,412		5,520		5,631		5,743		5,858		5,975

		Capital Cost Allowance				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Electricity		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Licensing Fees		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Total Fixed Overhead				95,590		162,002		141,053		123,245		119,361		116,064		102,021		90,095		91,224		92,200

		Seed Cost

		Arnica		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Dandelion Root		Input		15,709		--		--		--		16,023		--		--		--		16,344

		Stinging Nettle		Input		40,091		--		--		--		40,893		--		--		--		41,711

		Red Clover		Input		2,455		--		--		--		2,504		--		--		--		2,554

		St. John's Wort		Input		119,291		--		--		--		121,677		--		--		--		124,110

		Willow Herb		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Total				271,145		0		0		0		276,568		0		0		0		282,100

		Total Overhead				573,378		478,696		463,316		451,122		765,011		491,404		483,666		478,095		805,475		531,358

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Labour Used				97,084		99,026		101,006		103,026		105,087		107,189		109,333		111,519		113,750		116,025

		Manufacturing Overhead				573,378		478,696		463,316		451,122		765,011		491,404		483,666		478,095		805,475		531,358

		Cost of Goods Manufactured				670,462		577,722		564,322		554,148		870,098		598,593		592,998		589,614		919,224		647,382

		Unit Manufacturing Cost

		Cost of Goods Manufactured				670,462		577,722		564,322		554,148		870,098		598,593		592,998		589,614		919,224		647,382

		Unit Cost per lb of Product				9.64		1.88		1.84		1.72		2.43		1.67		1.66		1.57		2.25		1.58

		Selling Price per lb

		Small Market Arnica				2.77		2.83		2.88		2.94		2.99		3.05		3.10		3.16		3.22		3.27

		Large Market Arnica				0.92		0.94		0.96		0.98		1.00		1.02		1.03		1.05		1.07		1.09

		Small Market Danelion Root				30.24		30.84		31.45		32.05		32.66		33.26		33.87		34.47		35.08		35.68

		Large Market Danelion Root				10.08		10.28		10.48		10.68		10.89		11.09		11.29		11.49		11.69		11.89

		Small Market Nettle				2.33		2.38		2.42		2.47		2.52		2.56		2.61		2.66		2.70		2.75

		Large Market Nettle				0.78		0.79		0.81		0.82		0.84		0.85		0.87		0.89		0.90		0.92

		Small Market Red Clover				2.58		2.63		2.69		2.74		2.79		2.84		2.89		2.94		3.00		3.05

		Large Market Red Clover				0.86		0.88		0.90		0.91		0.93		0.95		0.96		0.98		1.00		1.02

		Small Market St. John's Wort				20.16		20.56		20.97		21.37		21.77		22.18		22.58		22.98		23.39		23.79

		Large Market St. John's Wort				6.72		6.85		6.99		7.12		7.26		7.39		7.53		7.66		7.80		7.93

		Small Market St. John's Root				17.64		17.99		18.35		18.70		19.05		19.40		19.76		20.11		20.46		20.82

		Large Market St. John's Root				5.88		6.00		6.12		6.23		6.35		6.47		6.59		6.70		6.82		6.94

		Small Market Willowherb				17.64		17.99		18.35		18.70		19.05		19.40		19.76		20.11		20.46		20.82

		Large Market Willowherb				5.88		6.00		6.12		6.23		6.35		6.47		6.59		6.70		6.82		6.94

		Gross Margin				-14.71		80.39		82.93		86.37		79.87		90.99		93.20		96.26		90.16		100.15

		Cost of Goods Sold

		Beg Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Manufactured				670,462		577,722		564,322		554,148		870,098		598,593		592,998		589,614		919,224		647,382

		Goods Available for Sale				670,462		577,722		564,322		554,148		870,098		598,593		592,998		589,614		919,224		647,382

		End Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Sold				670,462		577,722		564,322		554,148		870,098		598,593		592,998		589,614		919,224		647,382

		Schedule 4:  Expenses

		Variable Rates				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Packaging Costs/lb (Small)		Input		0.31		0.33		0.36		0.39		0.42		0.45		0.49		0.53		0.57		0.61

		Packaging Costs/lb (Large)		Input		0.09		0.09		0.09		0.10		0.10		0.10		0.10		0.10		0.11		0.11

		Telephone		Input		6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries (SG &A)				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits (SG &A)				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Marketing Expenses		Input		15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Agronomist Expenses		Input		3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging Costs				7,760		34,972		34,972		34,972		40,804		40,804		40,804		40,804		46,636		46,636

		Licensing		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest - LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				147,530		172,380		169,730		210,148		213,547		210,762		207,596		204,014		205,811		201,284

		Schedule 5:  Capital Budget

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Herb Processing Capacity(lbs)		Input		320,000		320,000		320,000		320,000		420,000		420,000		420,000		420,000		520,000		520,000

		Land		Input		80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651

		Equipment				996,545		- 0		- 0		- 0		150,000		- 0		- 0		- 0		150,000		- 0

		Construction				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Capital Outlay				1,282,496		0		0		0		150,000		0		0		0		150,000		0

		Note: As capacity changes, fixed overhead costs must be adjusted.

		Schedule 6:  Financing Budget

		Long Term Debt		Input		724,191		-		-		-				-		-		-				-

		New Common Shares		Input		947,000		-		-		-		-		-		-		-		-		-

		Total				1,671,191		-		-		-		-		-		-		-		-		-

		Schedule 7: Capital Cost Allowance

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Buildings		Input Rate		5%

		Beginning Balance				0		195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467

		Construction Costs				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land				80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Building Costs				285,951		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance				7,149		9,758		9,270		8,806		8,366		7,948		7,550		7,173		6,814		6,473

		Ending Balance				195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467		122,994

		Equipment		Input Rate		15%

		Beginning Balance				0		921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361

		Total Equipment				996,545		0		0		0		150,000		0		0		0		150,000		0

		Capital Cost Allowance				74,741		138,271		117,530		99,901		96,165		92,991		79,042		67,186		68,358		69,354

		Ending Balance				921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361		393,007

		Total CCA Expense				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Schedule 8: Long Term Debt

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Beginning Balance				0		674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931

		Addition				724,191		0		0		0		0		0		0		0		0		0

		Interest		Term		57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Debt Payment		10		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926

		Ending Balance				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Schedule 9: Income Tax

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Income Before Taxes				-396,738		49,374		81,100		302,236		-96,024		196,556		223,606		470,668		87,313		384,585

		Accumulated Loss Carryforward				-396,738		-396,738		-347,364		-266,264		-96,024		-96,024		0		0		0		0

		Loss Carryforward Used				0		-49,374		-81,100		-266,264		0		-96,024		0		0		0		0

		Taxable Income				0		0		0		35,972		0		100,532		223,606		470,668		87,313		384,585

		Federal Tax @ 28%, 21%				0		0		0		10,072		0		28,149		60,957		112,840		24,448		94,763

		Federal Surtax @ 4%				0		0		0		403		0		1,126		2,438		4,514		978		3,791

		Small Bus Tax Credit @ 16%				0		0		0		-5,756		0		-16,085		-32,000		-32,000		-13,970		-32,000

		Provincial Tax @ 6%, 10%				0		0		0		2,158		0		6,032		14,361		39,067		5,239		30,458

		Total Taxes				0		0		0		6,878		0		19,222		45,756		124,421		16,694		97,012

		Schedule 10: Ratio Analysis		Year		1		2		3		4		5		6		7		8		9		10

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Liquidity Ratios

		Current Ratio				1.68		57.46		94.54		155.05		-22.88		41.46		97.26		142.31		12.91		88.58

		Quick Ratio				0.68		45.29		82.38		142.89		-35.05		29.29		85.09		130.14		0.74		88.58

		Activity and Operating Ratios

		Accounts Payable Turnover				12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17

		Acct Rec/$1,000 Sales				0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Inventory/$1,000 Sales				83.89		45.09		45.10		35.16		38.73		38.79		38.86		32.11		34.15		0.00

		Land & Bldgs/$1,000 Sales				1365.33		607.14		584.09		438.17		464.70		448.35		432.98		345.08		354.24		342.99

		Equipment/$1,000 Sales				2188.24		980.06		817.03		530.79		627.71		523.85		437.32		301.13		381.38		318.68

		Total Asset Turnover				0.33		0.65		0.67		0.82		1.25		1.12		1.03		1.18		1.69		1.36

		Production Costs

		Production Labour/Sales				23.0%		12.4%		12.4%		9.7%		10.6%		10.7%		10.7%		8.8%		9.4%		9.4%

		Production OH/Sales				136.1%		59.9%		56.8%		42.3%		77.5%		48.9%		47.2%		37.8%		66.4%		43.1%

		Production Costs/Sales				159.2%		72.3%		69.2%		52.0%		88.1%		59.5%		57.9%		46.6%		75.8%		52.5%

		Operating Expenses

		Total Operating Expense/Sales				35.0%		21.6%		20.8%		19.7%		21.6%		21.0%		20.3%		16.1%		17.0%		16.3%

		Sell & Admin/Sales				18.9%		10.2%		10.2%		12.0%		13.2%		13.2%		13.2%		10.9%		11.6%		11.7%

		Interest Expense/Sales				13.8%		6.7%		6.1%		4.2%		4.0%		3.4%		2.8%		1.8%		1.3%		0.6%

				Year		1		2		3		4		5		6		7		8		9		10

		Average Days Receivables		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Arnica Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Dandelion Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Nettle Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Red Clover Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Wort Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Root Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Willowherb Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Payables		Input		30		30		30		30		30		30		30		30		30		30

		Working Capital				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Arnica Inventory				0		0		0		0		0		0		0		0		0		0

		Dandelion  Inventory				0		0		0		0		0		0		0		0		0		0

		Nettle Inventory				0		0		0		0		0		0		0		0		0		0

		Red Clover Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Wort Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Root Inventory				0		0		0		0		0		0		0		0		0		0

		Willowherb Inventory				0		0		0		0		0		0		0		0		0		0

		Accounts Payable		Input		35,338		36,044		36,765		37,501		38,251		39,016		39,796		40,592		41,404		42,232

		Total				35,338		36,044		36,765		37,501		38,251		39,016		39,796		40,592		41,404		0

		Cash Conversion Cycle				-30		-30		-30		-30		-30		-30		-30		-30		-30		-30

		Leverage Ratios				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Debt Ratio				56.3%		51.0%		46.6%		38.8%		54.9%		40.3%		28.3%		18.2%		14.4%		0.4%

		Debt to Equity				128.9%		103.9%		87.4%		63.3%		121.7%		67.6%		39.5%		22.3%		16.8%		0.4%

		Profitability Ratios

		Gross Profit Margin				-59.2%		27.7%		30.8%		48.0%		11.9%		40.5%		42.1%		53.4%		24.2%		47.5%

		Net Profit Margin				-94.2%		6.2%		9.9%		27.7%		-9.7%		17.6%		17.4%		27.4%		5.8%		23.3%

		Return on Total Assets				-31.5%		4.0%		6.7%		22.8%		-12.1%		19.8%		17.9%		32.2%		9.8%		31.7%

		Return on Equity				-72.1%		8.2%		12.5%		37.2%		-26.9%		33.2%		25.0%		39.4%		11.5%		31.8%

		Net Profit Margin  *				-94.2%		6.2%		9.9%		28.3%		-9.7%		19.5%		21.8%		37.2%		7.2%		31.2%

		Return on Total Assets  *				-26.9%		8.4%		10.8%		26.8%		-7.1%		25.8%		25.4%		45.8%		14.3%		43.3%

		Return on Equity  *				-72.1%		8.2%		12.5%		38.1%		-26.9%		36.8%		31.4%		53.5%		14.2%		42.6%

		*  Using net income before tax

		Schedule 12: Investment Analysis				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Required Return on Equity				25%

		Present Value of Equity Investment		Input

		Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Returns

		Net Cash Flows to Equity				23,856		110,331		114,743		191,487		(550,609)		204,118		184,397		155,878		(431,683)		304,941

		Dividends				- 0		- 0		34,187		148,929		340,417		- 0		- 0		178,322		334,200		- 0

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		596,181

		Total Net Cash Flow to Equity				23,856		110,331		148,929		340,417		(210,192)		204,118		184,397		334,200		(97,483)		901,122

		Present Value of Net Cash Flows				468,429

		PV of All Cash Flows to Equity		(947,000)		23,856		110,331		148,929		340,417		(210,192)		204,118		184,397		334,200		(97,483)		901,122

		Net Present Value of Equity Investment				-478,571

		Internal Rate of Return on Equity Investment				10.9%



Revenues:
-  Herb Revenue
-  Rental Revenue

Net Income:
- Loss first year
- steady profit every other year

Market Share:

- Lower Price For Bulk Sales, demanded by market

- Higher Price For Small  Sales, specialty users, pay premiums for smaller shipment sizes

Price Quote:
Discount Natural Herbs

Price Found:
Discount Natural Herbs

Direct Labor:
- 2 full time
- 1 part time/seasonal

Salary Employees:
-  starting small
- expanding with an extra Market Rep in 4 years.

Inventory:
- end the year without any product

Debt Financing:
$200,000 - Bank Loan
$701,796 - Agri-Food Equity Fund



Best Case Farmer 2

		Farm

		Financial Projections				Base Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

				Selling Price

		Percent of Selling Price		25%

		Arnica				0.19		0.20		0.20		0.20		0.21		0.21		0.22		0.22		0.22		0.23

		Dandelion Root				2.10		2.14		2.18		2.23		2.27		2.31		2.35		2.39		2.44		2.48

		Stinging Nettle				0.16		0.17		0.17		0.17		0.17		0.18		0.18		0.18		0.19		0.19

		Red Clover				0.18		0.18		0.19		0.19		0.19		0.20		0.20		0.20		0.21		0.21

		St. John's Wort				1.40		1.43		1.46		1.48		1.51		1.54		1.57		1.60		1.62		1.65

		St. John's Root				2.55		2.60		2.66		2.71		2.76		2.81		2.86		2.91		2.96		3.01

		Willow Herb				1.23		1.25		1.27		1.30		1.32		1.35		1.37		1.40		1.42		1.45

		Sales Revenue:

		Percent of Selling Price

		Arnica				0		2,945		3,003		3,061		3,119		3,176		3,234		3,292		3,350		3,407

		Dandelion Root				6,300		6,426		6,552		6,678		6,804		6,930		7,056		7,182		7,308		7,434

		Stinging Nettle				0		4,856		4,953		5,051		5,148		5,245		5,342		5,439		5,536		5,633

		Red Clover				861		878		895		913		930		947		964		982		999		1,016

		St. John's Wort				0		7,344		7,491		7,641		7,794		7,949		8,108		8,271		8,436		8,605

		St. John's Root				0		0		0		8,119		0		0		0		8,732		0		0

		Willow Herb				7,350		7,497		7,644		7,791		7,938		8,085		8,232		8,379		8,526		8,673

		Total Revenue				14,511		29,947		30,539		39,253		31,732		32,332		32,937		42,276		34,154		34,768

		Expenses:

		Salaries				16,160		16,483		16,813		17,149		17,492		17,842		18,199		18,563		18,934		19,313

		Farmer's Wage				10,000		10,200		10,404		10,612		10,824		11,041		11,262		11,487		11,717		11,951

		Fuel				250		255		260		265		271		276		282		287		293		299

		Land Cost				1,260		1,285		1,311		1,337		1,364		1,391		1,419		1,447		1,476		1,506

		Insurance				80		82		83		85		87		88		90		92		94		96

		Total Expenses				27,750		28,305		28,871		29,449		30,037		30,638		31,251		31,876		32,514		33,164

		Income Before Taxes				(13,239)		1,642		1,668		9,804		1,694		1,694		1,686		10,400		1,641		1,604

		Income Taxes				0		493		500		2,941		508		508		506		3,120		492		481

		Net Income(Loss)				(13,239)		1,149		1,167		6,863		1,186		1,186		1,180		7,280		1,149		1,123

		Beg Retained Earnings				0		(13,239)		(12,090)		(10,922)		(4,059)		(2,874)		(1,688)		(508)		6,772		7,921

		Net Income(Loss)				(13,239)		1,149		1,167		6,863		1,186		1,186		1,180		7,280		1,149		1,123

		Dividends				0		0		0		0		0		0		0		0		0		0

		End Retained Earnings				(13,239)		(12,090)		(10,922)		(4,059)		(2,874)		(1,688)		(508)		6,772		7,921		9,044

		Dividend Policy: Pay excess cash balance				500,000		After		2003

		in following year.

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				3,251		4,730		6,234		13,440		14,976		16,519		18,063		25,714		27,241		28,751

		Inventory				0		0		0		0		0		0		0		0		0		0

		Total Current Assets				3,251		4,730		6,234		13,440		14,976		16,519		18,063		25,714		27,241		28,751

		Equipment				0		0		0		0		0		0		0		0		0		0

		Accumulated C.C.A.				0		0		0		0		0		0		0		0		0		0

		Net Plant and Equipment				0		0		0		0		0		0		0		0		0		0

		Total Assets				3,251		4,730		6,234		13,440		14,976		16,519		18,063		25,714		27,241		28,751

		Liabilities

		Current Liabilities:

		Accounts Payable				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Long Term Debt				0		0		0		0		0		0		0		0		0		0

		Total Liabilities				16,490		16,820		17,156		17,499		17,849		18,206		18,570		18,942		19,321		19,707

		Shareholders' Equity

		Share Capital				0		0		0		0		0		0		0		0		0		0

		Retained Earnings				(13,239)		(12,090)		(10,922)		(4,059)		(2,874)		(1,688)		(508)		6,772		7,921		9,044

		Total Shareholder's Equity				(13,239)		(12,090)		(10,922)		(4,059)		(2,874)		(1,688)		(508)		6,772		7,921		9,044

		Total Liabilities and				3,251		4,730		6,234		13,440		14,976		16,519		18,063		25,714		27,241		28,751

		Shareholder's Equity





Best Case 2

		From The Root Up

		Financial Projections				Worse Case

		Statement of Income and Retained Earnings

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Sales Revenue:

		Arnica				0		76,341		77,838		79,335		94,303		96,050		97,796		99,543		115,759		117,755

		Dandelion Root				181,440		185,069		188,698		192,326		228,614		232,848		237,082		241,315		280,627		285,466

		Stinging Nettle				0		142,501		145,295		148,089		176,058		179,319		182,579		185,839		216,139		219,866

		Red Clover				24,797		25,293		25,789		26,285		31,244		31,823		32,401		32,980		38,352		39,014

		St. John's Wort				0		148,055		150,958		153,861		182,892		186,278		189,665		193,052		224,502		228,372

		St. John's Root				0		0		0		233,837		0		0		0		220,049		0		0

		Willow Herb				211,680		215,914		220,147		224,381		266,717		271,656		276,595		281,534		327,398		333,043

		Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Total Revenue				417,917		793,172		808,725		1,058,114		979,828		997,973		1,016,118		1,254,313		1,202,778		1,223,515

		Cost of Goods Sold				671,245		583,054		569,628		559,428		876,227		604,691		599,066		595,652		926,089		654,212

		Gross Margin				(253,329)		210,118		239,097		498,686		103,601		393,282		417,052		658,661		276,688		569,303

		Expenses:

		Telephone				6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Marketing				15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Administration				3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Licensing				2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				149,008		179,046		176,396		216,814		221,324		218,539		215,373		211,790		214,699		210,172

		Income Before Taxes				(402,337)		31,072		62,701		281,872		(117,723)		174,743		201,679		446,870		61,990		359,131

		Income Taxes				0		0		0		0		0		5,799		38,775		116,844		11,852		88,907

		Net Income(Loss)				(402,337)		31,072		62,701		281,872		(117,723)		168,944		162,904		330,027		50,137		270,224

		Beg Retained Earnings				0		(402,337)		(371,265)		(318,790)		(167,446)		(612,098)		(443,154)		(280,249)		(83,507)		(351,348)

		Net Income(Loss)				(402,337)		31,072		62,701		281,872		(117,723)		168,944		162,904		330,027		50,137		270,224

		Dividends				0		0		10,226		130,529		326,929		0		0		133,285		317,978		0

		End Retained Earnings				(402,337)		(371,265)		(318,790)		(167,446)		(612,098)		(443,154)		(280,249)		(83,507)		(351,348)		(81,125)

		Dividend Policy: Pay excess cash balance				100,000		After		2003

		in following year.				-

		Balance Sheet

		December 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Assets

		Current Assets:

		Cash				18,257		110,226		230,529		426,929		(131,892)		63,834		233,285		417,978		(17,966)		269,701

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				35,402		36,110		36,832		37,569		38,320		39,087		39,868		40,666		41,479		0

		Total Current Assets				53,659		146,336		267,361		464,498		(93,572)		102,921		273,153		458,644		23,513		269,701

		Plant and Equipment				1,282,496		1,282,496		1,282,496		1,282,496		1,432,496		1,432,496		1,432,496		1,432,496		1,582,496		1,582,496

		Accumulated C.C.A.				(81,890)		(229,918)		(356,718)		(465,424)		(569,956)		(670,894)		(757,486)		(831,844)		(907,016)		(982,844)

		Net Plant and Equipment				1,200,606		1,052,578		925,778		817,072		862,540		761,602		675,010		600,651		675,479		599,652

		Total Assets				1,254,266		1,198,914		1,193,139		1,281,569		768,968		864,523		948,163		1,059,296		698,992		869,353

		Liabilities

		Current Liabilities:

		Accounts Payable				35,402		2,968		3,027		3,088		3,150		3,213		3,277		3,342		3,409		3,477

		Long Term Debt				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Total Liabilities				709,603		623,179		564,929		502,016		434,066		360,677		281,412		195,803		103,341		3,477

		Shareholders' Equity

		Share Capital				947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000		947,000

		Retained Earnings				(402,337)		(371,265)		(318,790)		(167,446)		(612,098)		(443,154)		(280,249)		(83,507)		(351,348)		(81,125)

		Total Shareholder's Equity				544,663		575,735		628,210		779,554		334,902		503,846		666,751		863,493		595,652		865,875

		Total Liabilities and				1,254,266		1,198,914		1,193,139		1,281,569		768,968		864,523		948,163		1,059,296		698,992		869,353

		Shareholder's Equity

		Statement of Changes in Financial Position

		For the year ended Dec. 31				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Cash from (used in) Operating Activities:

		Net Income(Loss)				(402,337)		31,072		62,701		281,872		(117,723)		168,944		162,904		330,027		50,137		270,224

		Depreciation				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Inventory				(35,402)		(708)		(722)		(737)		(751)		(766)		(782)		(797)		(813)		41,479

		Accounts Payable				35,402		(32,434)		59		61		62		63		64		66		67		68

		Net Cash Flow from Operations				(320,447)		145,958		188,838		389,903		(13,881)		269,179		248,779		403,653		124,563		387,598

		Cash from (used for) Financing Activities:

		Sale of Common Stock				947,000		0		0		0		0		0		0		0		0		0

		Long Term Debt				674,200		(53,990)		(58,309)		(62,974)		(68,012)		(73,452)		(79,329)		(85,675)		(92,529)		(99,931)

		Dividends				0		0		(10,226)		(130,529)		(326,929)		0		0		(133,285)		(317,978)		0

		Net Cash Flow from Financing				1,621,200		(53,990)		(68,535)		(193,502)		(394,941)		(73,452)		(79,329)		(218,960)		(410,507)		(99,931)

		Cash from (used for) Investing Activities:

		Plant and Equipment				(1,282,496)		-		-		-		(150,000)		-		-		-		(150,000)		-

		Net Cash Flow from Investing				(1,282,496)		0		0		0		(150,000)		0		0		0		(150,000)		0

		Increase(decrease) in Cash				18,257		91,969		120,303		196,400		(558,821)		195,726		169,451		184,694		(435,945)		287,667

		Cash beginning of year				0		18,257		110,226		230,529		426,929		-131,892		63,834		233,285		417,978		-17,966

		Cash end of year				18,257		110,226		230,529		426,929		-131,892		63,834		233,285		417,978		-17,966		269,701

		Supporting Schedules

		Schedule 1:  Economic Forecast

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Long Term Debt Rate		Input		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%		8.0%

		Rate of Inflation (expenses)		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Growth in Sales(lbs)		Input		0.0%		0.0%		0.0%		0.0%		25.0%		0.0%		0.0%		0.0%		0.0%		25.0%

		Growth in Selling Prices:

		Arnica		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Dandelion Root		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Stinging Nettle		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Red Clover		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		St. John's Wort		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Willow Herb		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales (lbs)

		Market Share Distribution

		Sales to Larger Markets(%)		90%

		Sales to Smaller Markets(%)		10%

		Smaller Market Share

		Arnica				0		8,100		8,100		8,100		9,450		9,450		9,450		9,450		10,800		10,800

		Dandelion Root				1,800		1,800		1,800		1,800		2,100		2,100		2,100		2,100		2,400		2,400

		Stinging Nettle				0		17,980		17,980		17,980		20,980		20,980		20,980		20,980		23,980		23,980

		Red Clover				2,880		2,880		2,880		2,880		3,360		3,360		3,360		3,360		3,840		3,840

		St. John's Wort				0		2,160		2,160		2,160		2,520		2,520		2,520		2,520		2,880		2,880

		St. John's Root				0		0		0		1,800		0		0		0		0		0		0

		Willow Herb				3,600		3,600		3,600		3,600		4,200		4,200		4,200		4,200		4,800		4,800

		Total (lbs)				8,280		36,520		36,520		38,320		42,610		42,610		42,610		42,610		48,700		48,700

		Large Market Share

		Arnica				0		72,900		72,900		72,900		85,050		85,050		85,050		85,050		97,200		97,200

		Dandelion Root				16,200		16,200		16,200		16,200		18,900		18,900		18,900		18,900		21,600		21,600

		Stinging Nettle				0		161,823		161,823		161,823		188,823		188,823		188,823		188,823		215,823		215,823

		Red Clover				25,920		25,920		25,920		25,920		30,240		30,240		30,240		30,240		34,560		34,560

		St. John's Wort				-		19,440		19,440		19,440		22,680		22,680		22,680		22,680		25,920		25,920

		St. John's Root				-		-		-		16,200		-		-		-		18,900		-		-

		Willow Herb				32,400		32,400		32,400		32,400		37,800		37,800		37,800		37,800		43,200		43,200

		Total (lbs)				74,520		328,683		328,683		344,883		383,493		383,493		383,493		402,393		438,303		438,303

		Small Market Selling Prices (per lb)

		Arnica		Input		2.31		2.36		2.40		2.45		2.49		2.54		2.59		2.63		2.68		2.73

		Dandelion Root		Input		25.20		25.70		26.21		26.71		27.22		27.72		28.22		28.73		29.23		29.74

		Stinging Nettle		Input		1.94		1.98		2.02		2.06		2.10		2.14		2.18		2.21		2.25		2.29

		Red Clover		Input		2.15		2.20		2.24		2.28		2.32		2.37		2.41		2.45		2.50		2.54

		St. John's Wort		Input		16.80		17.14		17.47		17.81		18.14		18.48		18.82		19.15		19.49		19.82

		St. John's Root		Input		30.64		31.25		31.86		32.48		33.09		33.70		34.32		34.93		35.54		36.15

		Willow Herb		Input		14.70		14.99		15.29		15.58		15.88		16.17		16.46		16.76		17.05		17.35

		Market Price Drops By:

		Arnica				30%		30%		30%		30%		30%		30%		30%		30%		30%		30%		30%

		Dandelion Root				30%		30%		30%		30%		30%		30%		30%		30%		30%		30%		30%

		Stinging Nettle				30%		30%		30%		30%		30%		30%		30%		30%		30%		30%		30%

		Red Clover				30%		30%		30%		30%		30%		30%		30%		30%		30%		30%		30%

		St. John's Wort				30%		30%		30%		30%		30%		30%		30%		30%		30%		30%		30%

		St. John's Root				30%		30%		30%		30%		30%		30%		30%		30%		30%		30%		30%

		Willow Herb				30%		30%		30%		30%		30%		30%		30%		30%		30%		30%		30%

		Large Market Selling Prices (per lb)

		Arnica		Input		0.77		0.79		0.80		0.82		0.83		0.85		0.86		0.88		0.89		0.91

		Dandelion Root		Input		8.40		8.57		8.74		8.90		9.07		9.24		9.41		9.58		9.74		9.91

		Stinging Nettle		Input		0.65		0.66		0.67		0.69		0.70		0.71		0.73		0.74		0.75		0.76

		Red Clover		Input		0.72		0.73		0.75		0.76		0.77		0.79		0.80		0.82		0.83		0.85

		St. John's Wort		Input		5.60		5.71		5.82		5.94		6.05		6.16		6.27		6.38		6.50		6.61

		St John's Root		Input		10.21		10.42		10.62		10.83		11.03		11.23		11.44		11.64		11.85		12.05

		Willow Herb		Input		4.90		5.00		5.10		5.19		5.29		5.39		5.49		5.59		5.68		5.78

		Sales Revenue

		Arnica				0		76,341		77,838		79,335		94,303		96,050		97,796		99,543		115,759		117,755

		Dandelion Root				181,440		185,069		188,698		192,326		228,614		232,848		237,082		241,315		280,627		285,466

		Stinging Nettle				0		142,501		145,295		148,089		176,058		179,319		182,579		185,839		216,139		219,866

		Red Clover				24,797		25,293		25,789		26,285		31,244		31,823		32,401		32,980		38,352		39,014

		St. John's Wort				0		148,055		150,958		153,861		182,892		186,278		189,665		193,052		224,502		228,372

		St John's Root				0		0		0		233,837		0		0		0		220,049		0		0

		Willow Herb				211,680		215,914		220,147		224,381		266,717		271,656		276,595		281,534		327,398		333,043

		Total Sales Revenue				417,917		793,172		808,725		1,058,114		979,828		997,973		1,016,118		1,254,313		1,202,778		1,223,515

		Rental Equipment Revenue				27,210		29,333		29,333		29,333		28,984		30,270		30,270		30,270		29,737		29,737

		Land Rental Revenue				5,250		5,355		5,460		5,565		5,670		5,775		5,880		5,985		6,090		6,195

		Total Rental Revenue				32,460		34,688		34,793		34,898		34,654		36,045		36,150		36,255		35,827		35,932

		Schedule 3: Cost of Goods Manufactured and Cost of Goods Sold

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Material Purchases From Farmers

		Yield per Tonne

		Loss		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Arnica Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Dandelion		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dandelion Final		Input		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%		96.5%

		Total				106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%		106.5%

		Yield per Tonne

		Stinging Nettle		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Stinging Nettle Final		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Red Clover		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Wort		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		St. John's Root		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Yield per Tonne

		Willow Herb		Input		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%		10.0%

		Dry Product		Input		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%		90.0%

		Total				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Acres Grown				36		36		36		36		42		42		42		42		48		48

		Crop Yields Increase/Decrease (100%- %  entered)				0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%

		Amount of Herbs Purchased

		Expected Arnica Sales(lbs)				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Arnica Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Arnica Production Target(lbs)				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Arnica (lbs)		Input		0		90,000		90,000		90,000		105,000		105,000		105,000		105,000		120,000		120,000

		Purchase Price/lb Arnica		Input		0.19		0.20		0.20		0.20		0.21		0.21		0.22		0.22		0.22		0.23

		Arnica Purchased				0		17,672		18,018		18,365		21,830		22,234		22,638		23,042		26,796		27,258

		Expected Dandelion Sales(lbs)				18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Dandelion Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Dandelion Root		Input		18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Purchase Price/lb Dandelion Root		Input		2.10		2.14		2.18		2.23		2.27		2.31		2.35		2.39		2.44		2.48

		Dandelion Purchased				37,800		38,556		39,312		40,068		47,628		48,510		49,392		50,274		58,464		59,472

		Expected Nettle Sales(lbs)				0		179,803		179,803		179,803		209,803		209,803		209,803		209,803		239,803		239,803

		Nettle Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Nettle (lbs)		Input		0		180,000		180,000		180,000		210,000		210,000		210,000		210,000		240,000		240,000

		Purchase Price/lb Nettle		Input		0.16		0.17		0.17		0.17		0.17		0.18		0.18		0.18		0.19		0.19

		Nettle Purchased				0		29,720		30,303		30,886		36,713		37,393		38,073		38,753		45,066		45,843

		Expected Red Clover Sales(lbs)				28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		Red Clover Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Red Clover (lbs)		Input		28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		Red Clover Purchase Price/lb		Input		0.18		0.18		0.19		0.19		0.19		0.20		0.20		0.20		0.21		0.21

		Red Clover Purchased				5,166		5,269		5,373		5,476		6,509		6,630		6,750		6,871		7,990		8,128

		Expected St. John's Wort Sales (lbs)				0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Wort Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Wort (lbs)		Input		0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Wort Purchase Price/lb		Input		1.40		1.43		1.46		1.48		1.51		1.54		1.57		1.60		1.62		1.65

		St. John's Wort Purchased				0		30,845		31,450		32,054		38,102		38,808		39,514		40,219		46,771		47,578

		Expected St. John's Root Sales (lbs)				0		0		0		18,000		0		0		0		21,000		0		0

		St. John's Root Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		St. John's Root (lbs)		Input		0		0		0		18,000		0		0		0		21,000		0		0

		St. John's Root Purchase Price/lb		Input		2.55		2.60		2.66		2.71		2.76		2.81		2.86		2.91		2.96		3.01

		St. John's Root Purchased				0		0		0		48,716		0		0		0		61,125		0		0

		Expected Willowherb Sales(lbs)				36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Willowherb Ending Inventory(lbs)				0		0		0		0		0		0		0		0		0		0

		Willowherb (lbs)		Input		36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Purchase Price/lb Willowherb		Input		1.23		1.25		1.27		1.30		1.32		1.35		1.37		1.40		1.42		1.45

		Willowherb Purchased				44,100		44,982		45,864		46,746		55,566		56,595		57,624		58,653		68,208		69,384

		Production Output from Herbs (lbs)				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Arnica				0		81,000		81,000		81,000		94,500		94,500		94,500		94,500		108,000		108,000

		Dandelion Root				18,000		18,000		18,000		18,000		21,000		21,000		21,000		21,000		24,000		24,000

		Stinging Nettle				0		179,803		179,803		179,803		209,803		209,803		209,803		209,803		239,803		239,803

		Red Clover				28,800		28,800		28,800		28,800		33,600		33,600		33,600		33,600		38,400		38,400

		St. John's Wort				0		21,600		21,600		21,600		25,200		25,200		25,200		25,200		28,800		28,800

		St. John's Root				0		0		0		18,000		0		0		0		21,000		0		0

		Willowherb				36,000		36,000		36,000		36,000		42,000		42,000		42,000		42,000		48,000		48,000

		Total Plant Production (lbs)				82,800		365,203		365,203		383,203		426,103		426,103		426,103		447,103		487,003		487,003

		Output Proportions (lbs)

		Total Output lbs				82,800		365,203		365,203		383,203		426,103		426,103		426,103		447,103		487,003		487,003

		Arnica				0.0%		22.2%		22.2%		21.1%		22.2%		22.2%		22.2%		21.1%		22.2%		22.2%

		Dandelion Root				21.7%		4.9%		4.9%		4.7%		4.9%		4.9%		4.9%		4.7%		4.9%		4.9%

		Stinging Nettle				0.0%		49.2%		49.2%		46.9%		49.2%		49.2%		49.2%		46.9%		49.2%		49.2%

		Red Clover				34.8%		7.9%		7.9%		7.5%		7.9%		7.9%		7.9%		7.5%		7.9%		7.9%

		St. John's Wort				0.0%		5.9%		5.9%		5.6%		5.9%		5.9%		5.9%		5.6%		5.9%		5.9%

		St. John's Root				0.0%		0.0%		0.0%		4.7%		0.0%		0.0%		0.0%		4.7%		0.0%		0.0%

		Willowherb				43.5%		9.9%		9.9%		9.4%		9.9%		9.9%		9.9%		9.4%		9.9%		9.9%

		Total Output (lbs)				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%

		Direct Labour Costs

						2000		2001		2002		2003		2004		2005		2006		2007		2008		2009

		Direct Labour Staff

		Operations Monitor (part time)		Input		2		2		2		2		2		2		2		2		2		2

		Secretary/Receptionist (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Maintenance / Electrician (full time)		Input		1		1		1		1		1		1		1		1		1		1

		Total Labour Staffing				4		4		4		4		4		4		4		4		4		4

		Direct Labour Annual Compensation

		Operations Monitor (part time)		Input		12,000		12,240		12,485		12,734		12,989		13,249		13,514		13,784		14,060		14,341

		Secretary/Receptionist (full time)		Input		24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)		Input		36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Direct Labour Costs

		Operations Monitor (part time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Secretary/Receptionist (full time)				24,000		24,480		24,970		25,469		25,978		26,498		27,028		27,568		28,120		28,682

		Maintenance / Electrician (full time)				36,000		36,720		37,454		38,203		38,968		39,747		40,542		41,353		42,180		43,023

		Total Direct Labour				84,000		85,680		87,394		89,141		90,924		92,743		94,598		96,490		98,419		100,388

		Sales, General and Admin Salaries

		Staffing				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Plant Manager/Agronomist		Input		1		1		1		1		1		1		1		1		1		1

		Marketing		Input		0		0		0		1		1		1		1		1		1		1

		Total S,G, & A Staff				1		1		1		2		2		2		2		2		2		2

		Annual Compensation

		Plant Manager/Agronomist		Input		50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing		Input		0		0		0		40,000		40,800		41,616		42,448		43,297		44,163		45,046

		Total Annual Salaries

		Plant Manager/Agronomist				50,000		51,000		52,020		53,060		54,122		55,204		56,308		57,434		58,583		59,755

		Marketing				0		0		0		40,000		40,800		41,616		42,448		43,297		44,163		45,046

		Total Salaries				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits for Salary Employees

		Employment Insurance		3.15%		1,575		1,607		1,639		2,931		2,990		3,050		3,111		3,173		3,237		3,301

		Canada Pension Plan		4.3%		2,150		2,193		2,237		4,002		4,082		4,163		4,247		4,331		4,418		4,506

		Workers Compensation		1.0%		500		510		520		931		949		968		988		1,007		1,027		1,048

		Medical, Dental, Optical		400/year		400		408		416		424		433		442		450		459		469		478

		Total Benefits for Salary Employees				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Benefits for Wage-Earning Employees

		Employment Insurance		3.15%		2,646		2,699		2,753		2,808		2,864		2,921		2,980		3,039		3,100		3,162

		Canada Pension Plan		4.3%		3,612		3,684		3,758		3,833		3,910		3,988		4,068		4,149		4,232		4,317

		Holiday Pay		5.8%		4,846		4,943		5,042		5,143		5,246		5,351		5,458		5,567		5,678		5,792

		Workers Compensation		2.0%		1,680		1,714		1,748		1,783		1,818		1,855		1,892		1,930		1,968		2,008

		Medical, Dental, Optical		300/year		300		306		312		318		325		331		338		345		351		359

		Total Benefits for Wage-Earning Employees				13,084		13,346		13,613		13,885		14,163		14,446		14,735		15,030		15,330		15,637

		Variable Manufacturing Overhead Costs

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Avg cost per pound processing

		Maintenance				0.24		0.05		0.00		0.00		0.01		0.00		0.00		0.00		0.01		0.00

		Natural Gas				0.72		0.17		0.17		0.17		0.15		0.16		0.16		0.15		0.14		0.15

		Electricity				0.31		0.07		0.07		0.07		0.06		0.07		0.07		0.07		0.06		0.06

		Bagging/Packaging (Small)				0.31		0.31		0.31		0.30		0.31		0.31		0.31		0.31		0.31		0.31

		Bagging/Packaging (Large)				0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09		0.09

		Product Purchased				1.05		0.46		0.47		0.45		0.48		0.49		0.50		0.49		0.52		0.53

		Total				2.72		1.15		1.11		1.07		1.11		1.12		1.13		1.11		1.14		1.14

		Variable Manufacturing Overhead Costs:

		Maintenance		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Natural Gas		Input		60,000		61,200		62,424		63,672		64,946		66,245		67,570		68,921		70,300		71,706

		Electricity		Input		25,561		26,072		26,594		27,126		27,668		28,221		28,786		29,362		29,949		30,548

		Bagging/Packaging				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Product Purchased				87,066		167,044		170,319		173,595		206,348		210,170		213,991		217,812		253,295		257,662

		Total Variable Overhead				207,426		322,026		327,568		333,156		375,211		381,438		387,713		394,037		439,017		445,988

		Fixed Overhead Costs

		Note: These costs are based on the capacity of the facility.

		Building Square Footage		Input		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400		17,400

		Natural Gas		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Property Taxes		Input		5,000		5,100		5,202		5,306		5,412		5,520		5,631		5,743		5,858		5,975

		Capital Cost Allowance				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Electricity		Input		4,350		4,437		4,526		4,616		4,709		4,803		4,899		4,997		5,097		5,199

		Licensing Fees		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Total Fixed Overhead				95,590		162,002		141,053		123,245		119,361		116,064		102,021		90,095		91,224		92,200

		Seed Cost

		Arnica		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Dandelion Root		Input		15,709		--		--		--		16,023		--		--		--		16,344

		Stinging Nettle		Input		40,091		--		--		--		40,893		--		--		--		41,711

		Red Clover		Input		2,455		--		--		--		2,504		--		--		--		2,554

		St. John's Wort		Input		119,291		--		--		--		121,677		--		--		--		124,110

		Willow Herb		Input		46,800		--		--		--		47,736		--		--		--		48,691

		Total				271,145		0		0		0		276,568		0		0		0		282,100

		Total Overhead				574,161		484,028		468,622		456,401		771,140		497,502		489,734		484,133		812,340		538,188

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Direct Labour Used				97,084		99,026		101,006		103,026		105,087		107,189		109,333		111,519		113,750		116,025

		Manufacturing Overhead				574,161		484,028		468,622		456,401		771,140		497,502		489,734		484,133		812,340		538,188

		Cost of Goods Manufactured				671,245		583,054		569,628		559,428		876,227		604,691		599,066		595,652		926,089		654,212

		Unit Manufacturing Cost

		Cost of Goods Manufactured				671,245		583,054		569,628		559,428		876,227		604,691		599,066		595,652		926,089		654,212

		Unit Cost per lb of Product				8.11		1.60		1.56		1.46		2.06		1.42		1.41		1.33		1.90		1.34

		Selling Price per lb

		Small Market Arnica				2.31		2.36		2.40		2.45		2.49		2.54		2.59		2.63		2.68		2.73

		Large Market Arnica				0.77		0.79		0.80		0.82		0.83		0.85		0.86		0.88		0.89		0.91

		Small Market Danelion Root				25.20		25.70		26.21		26.71		27.22		27.72		28.22		28.73		29.23		29.74

		Large Market Danelion Root				8.40		8.57		8.74		8.90		9.07		9.24		9.41		9.58		9.74		9.91

		Small Market Nettle				1.94		1.98		2.02		2.06		2.10		2.14		2.18		2.21		2.25		2.29

		Large Market Nettle				0.65		0.66		0.67		0.69		0.70		0.71		0.73		0.74		0.75		0.76

		Small Market Red Clover				2.15		2.20		2.24		2.28		2.32		2.37		2.41		2.45		2.50		2.54

		Large Market Red Clover				0.72		0.73		0.75		0.76		0.77		0.79		0.80		0.82		0.83		0.85

		Small Market St. John's Wort				16.80		17.14		17.47		17.81		18.14		18.48		18.82		19.15		19.49		19.82

		Large Market St. John's Wort				5.60		5.71		5.82		5.94		6.05		6.16		6.27		6.38		6.50		6.61

		Small Market St. John's Root				14.70		14.99		15.29		15.58		15.88		16.17		16.46		16.76		17.05		17.35

		Large Market St. John's Root				4.90		5.00		5.10		5.19		5.29		5.39		5.49		5.59		5.68		5.78

		Small Market Willowherb				14.70		14.99		15.29		15.58		15.88		16.17		16.46		16.76		17.05		17.35

		Large Market Willowherb				4.90		5.00		5.10		5.19		5.29		5.39		5.49		5.59		5.68		5.78

		Gross Margin				-13.14		66.66		68.79		71.67		66.19		75.52		77.37		79.93		74.78		83.17

		Cost of Goods Sold

		Beg Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Manufactured				671,245		583,054		569,628		559,428		876,227		604,691		599,066		595,652		926,089		654,212

		Goods Available for Sale				671,245		583,054		569,628		559,428		876,227		604,691		599,066		595,652		926,089		654,212

		End Finished Goods Inv				0		0		0		0		0		0		0		0		0		0

		Cost of Goods Sold				671,245		583,054		569,628		559,428		876,227		604,691		599,066		595,652		926,089		654,212

		Schedule 4:  Expenses

		Variable Rates				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Packaging Costs/lb (Small)		Input		0.31		0.33		0.36		0.39		0.42		0.45		0.49		0.53		0.57		0.61

		Packaging Costs/lb (Large)		Input		0.09		0.09		0.09		0.10		0.10		0.10		0.10		0.10		0.11		0.11

		Telephone		Input		6,460		6,589		6,721		6,855		6,993		7,132		7,275		7,421		7,569		7,720

		Salaries (SG &A)				50,000		51,000		52,020		93,060		94,922		96,820		98,756		100,732		102,746		104,801

		Benefits (SG &A)				4,625		4,718		4,812		8,288		8,454		8,623		8,795		8,971		9,151		9,334

		Marketing Expenses		Input		15,000		15,300		15,606		15,918		16,236		16,561		16,892		17,230		17,575		17,926

		Agronomist Expenses		Input		3,500		3,570		3,641		3,714		3,789		3,864		3,942		4,020		4,101		4,183

		Packaging Costs				9,238		41,638		41,638		41,638		48,581		48,581		48,581		48,581		55,524		55,524

		Licensing		Input		2,250		2,295		2,341		2,388		2,435		2,484		2,534		2,585		2,636		2,689

		Interest - LT Debt				57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Total Expenses				149,008		179,046		176,396		216,814		221,324		218,539		215,373		211,790		214,699		210,172

		Schedule 5:  Capital Budget

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Herb Processing Capacity(lbs)		Input		320,000		320,000		320,000		320,000		420,000		420,000		420,000		420,000		520,000		520,000

		Land		Input		80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651

		Equipment				996,545		- 0		- 0		- 0		150,000		- 0		- 0		- 0		150,000		- 0

		Construction				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Capital Outlay				1,282,496		0		0		0		150,000		0		0		0		150,000		0

		Note: As capacity changes, fixed overhead costs must be adjusted.

		Schedule 6:  Financing Budget

		Long Term Debt		Input		724,191		-		-		-				-		-		-				-

		New Common Shares		Input		947,000		-		-		-		-		-		-		-		-		-

		Total				1,671,191		-		-		-		-		-		-		-		-		-

		Schedule 7: Capital Cost Allowance

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Buildings		Input Rate		5%

		Beginning Balance				0		195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467

		Construction Costs				202,300		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Office				3,651		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Land				80,000		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Building Costs				285,951		0		0		0		0		0		0		0		0		0

		Capital Cost Allowance				7,149		9,758		9,270		8,806		8,366		7,948		7,550		7,173		6,814		6,473

		Ending Balance				195,151		185,394		176,124		167,318		158,952		151,004		143,454		136,281		129,467		122,994

		Equipment		Input Rate		15%

		Beginning Balance				0		921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361

		Total Equipment				996,545		0		0		0		150,000		0		0		0		150,000		0

		Capital Cost Allowance				74,741		138,271		117,530		99,901		96,165		92,991		79,042		67,186		68,358		69,354

		Ending Balance				921,804		783,534		666,003		566,103		619,938		526,947		447,905		380,719		462,361		393,007

		Total CCA Expense				81,890		148,028		126,800		108,707		104,531		100,938		86,592		74,358		75,172		75,828

		Schedule 8: Long Term Debt

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Beginning Balance				0		674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931

		Addition				724,191		0		0		0		0		0		0		0		0		0

		Interest		Term		57,935		53,936		49,617		44,952		39,914		34,473		28,597		22,251		15,397		7,995

		Debt Payment		10		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926		107,926

		Ending Balance				674,200		620,211		561,902		498,928		430,916		357,464		278,135		192,460		99,931		0

		Schedule 9: Income Tax

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Income Before Taxes				-402,337		31,072		62,701		281,872		-117,723		174,743		201,679		446,870		61,990		359,131

		Accumulated Loss Carryforward				-402,337		-402,337		-371,265		-308,564		-144,414		-144,414		0		0		0		0

		Loss Carryforward Used				0		-31,072		-62,701		-281,872		0		-144,414		0		0		0		0

		Taxable Income				0		0		0		0		0		30,329		201,679		446,870		61,990		359,131

		Federal Tax @ 28%, 21%				0		0		0		0		0		8,492		56,353		107,843		17,357		89,417

		Federal Surtax @ 4%				0		0		0		0		0		340		2,254		4,314		694		3,577

		Small Bus Tax Credit @ 16%				0		0		0		0		0		-4,853		-32,000		-32,000		-9,918		-32,000

		Provincial Tax @ 6%, 10%				0		0		0		0		0		1,820		12,168		36,687		3,719		27,913

		Total Taxes				0		0		0		0		0		5,799		38,775		116,844		11,852		88,907

		Schedule 10: Ratio Analysis		Year		1		2		3		4		5		6		7		8		9		10

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Liquidity Ratios

		Current Ratio				1.52		49.31		88.32		150.43		-29.71		32.04		83.36		137.22		6.90		77.56

		Quick Ratio				0.52		37.14		76.15		138.26		-41.88		19.87		71.19		125.05		-5.27		77.56

		Activity and Operating Ratios

		Accounts Payable Turnover				12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17		12.17

		Acct Rec/$1,000 Sales				0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00		0.00

		Inventory/$1,000 Sales				84.71		45.53		45.54		35.51		39.11		39.17		39.24		32.42		34.49		0.00

		Land & Bldgs/$1,000 Sales				1376.23		611.97		588.73		441.65		468.40		451.92		436.42		347.83		357.06		345.72

		Equipment/$1,000 Sales				2205.71		987.85		823.52		535.01		632.70		528.02		440.80		303.53		384.41		321.21

		Total Asset Turnover				0.33		0.66		0.68		0.83		1.27		1.15		1.07		1.18		1.72		1.41

		Production Costs

		Production Labour/Sales				23.2%		12.5%		12.5%		9.7%		10.7%		10.7%		10.8%		8.9%		9.5%		9.5%

		Production OH/Sales				137.4%		61.0%		57.9%		43.1%		78.7%		49.9%		48.2%		38.6%		67.5%		44.0%

		Production Costs/Sales				160.6%		73.5%		70.4%		52.9%		89.4%		60.6%		59.0%		47.5%		77.0%		53.5%

		Operating Expenses

		Total Operating Expense/Sales				35.7%		22.6%		21.8%		20.5%		22.6%		21.9%		21.2%		16.9%		17.9%		17.2%

		Sell & Admin/Sales				19.0%		10.2%		10.2%		12.1%		13.3%		13.3%		13.4%		11.0%		11.7%		11.8%

		Interest Expense/Sales				13.9%		6.8%		6.1%		4.2%		4.1%		3.5%		2.8%		1.8%		1.3%		0.7%

				Year		1		2		3		4		5		6		7		8		9		10

		Average Days Receivables		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Arnica Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Dandelion Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Nettle Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Red Clover Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Wort Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days St. John's Root Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Willowherb Inventory		Input		0		0		0		0		0		0		0		0		0		0

		Average Days Payables		Input		30		30		30		30		30		30		30		30		30		30

		Working Capital				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Accounts Receivable				0		0		0		0		0		0		0		0		0		0

		Arnica Inventory				0		0		0		0		0		0		0		0		0		0

		Dandelion  Inventory				0		0		0		0		0		0		0		0		0		0

		Nettle Inventory				0		0		0		0		0		0		0		0		0		0

		Red Clover Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Wort Inventory				0		0		0		0		0		0		0		0		0		0

		St John's Root Inventory				0		0		0		0		0		0		0		0		0		0

		Willowherb Inventory				0		0		0		0		0		0		0		0		0		0

		Accounts Payable		Input		35,402		36,110		36,832		37,569		38,320		39,087		39,868		40,666		41,479		42,309

		Total				35,402		36,110		36,832		37,569		38,320		39,087		39,868		40,666		41,479		0

		Cash Conversion Cycle				-30		-30		-30		-30		-30		-30		-30		-30		-30		-30

		Leverage Ratios				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Debt Ratio				56.6%		52.0%		47.3%		39.2%		56.4%		41.7%		29.7%		18.5%		14.8%		0.4%

		Debt to Equity				130.3%		108.2%		89.9%		64.4%		129.6%		71.6%		42.2%		22.7%		17.3%		0.4%

		Profitability Ratios

		Gross Profit Margin				-60.6%		26.5%		29.6%		47.1%		10.6%		39.4%		41.0%		52.5%		23.0%		46.5%

		Net Profit Margin				-96.3%		3.9%		7.8%		26.6%		-12.0%		16.9%		16.0%		26.3%		4.2%		22.1%

		Return on Total Assets				-32.1%		2.6%		5.3%		22.0%		-15.3%		19.5%		17.2%		31.2%		7.2%		31.1%

		Return on Equity				-73.9%		5.4%		10.0%		36.2%		-35.2%		33.5%		24.4%		38.2%		8.4%		31.2%

		Net Profit Margin  *				-96.3%		3.9%		7.8%		26.6%		-12.0%		17.5%		19.8%		35.6%		5.2%		29.4%

		Return on Total Assets  *				-27.5%		7.1%		9.4%		25.5%		-10.1%		24.2%		24.3%		44.3%		11.1%		42.2%

		Return on Equity  *				-73.9%		5.4%		10.0%		36.2%		-35.2%		34.7%		30.2%		51.8%		10.4%		41.5%

		*  Using net income before tax

		Schedule 12: Investment Analysis				2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Required Return on Equity				25%

		Present Value of Equity Investment		Input

		Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Investment				947,000		0		0		0		0		0		0		0		0		0

		Present Value of Equity Returns

		Net Cash Flows to Equity				18,257		91,969		120,303		196,400		(558,821)		195,726		169,451		184,694		(435,945)		287,667

		Dividends				- 0		- 0		10,226		130,529		326,929		- 0		- 0		133,285		317,978		- 0

		Salvage Value				- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		596,174

		Total Net Cash Flow to Equity				18,257		91,969		130,529		326,929		(231,892)		195,726		169,451		317,978		(117,966)		883,842

		Present Value of Net Cash Flows				417,481

		PV of All Cash Flows to Equity		(947,000)		18,257		91,969		130,529		326,929		(231,892)		195,726		169,451		317,978		(117,966)		883,842

		Net Present Value of Equity Investment				-529,519

		Internal Rate of Return on Equity Investment				9.3%



Revenues:
-  Herb Revenue
-  Rental Revenue

Net Income:
- Loss first year
- steady profit every other year

Market Share:

- Lower Price For Bulk Sales, demanded by market

- Higher Price For Small  Sales, specialty users, pay premiums for smaller shipment sizes

Price Quote:
Discount Natural Herbs

Price Found:
Discount Natural Herbs

Direct Labor:
- 2 full time
- 1 part time/seasonal

Salary Employees:
-  starting small
- expanding with an extra Market Rep in 4 years.

Inventory:
- end the year without any product

Debt Financing:
$200,000 - Bank Loan
$701,796 - Agri-Food Equity Fund



Base Dividends per share

		2002

		2003

		2004

		2005

		2006

		2007

		2008

		2009

		2010

		2011



Year

$

Dividends Per Share

0

1065.2709717588

6879.2424836112

6369.9361009797

10936.5845244799

1667.4440232268

8599.4387134132

8676.4954146193

13086.0494223107

4236.5608613568



Critical Variables

		Variable		Level of Importance

		Market Price		1

		Crop Yield		1

		Maintenance Costs		3

		Labor Costs		2

		Variable Overhead Costs		2





Chart Info 2

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Net Income

		Best				-100154.192134466		463052.928928997		460439.98160743		764542.264098231		420862.283317924		629211.679355916		656576.210785995		971032.955750415		652482.240058311		865305.21628762

		Base				-267330.761963037		288956.844764818		250786.717540414		501892.456777258		197664.639589308		403314.654766678		427406.232217579		666480.944245634		380064.248215833		590211.661444033

		Worse				-396738.448269669		49374.2449713565		81100.0567688235		295358.350604309		-96023.7598945317		177333.918734238		177849.535116868		346247.15399209		70619.158345566		287573.093972146

		Cash

		Best				320440.118416511		617656.799553187		628142.040940171		909470.844805621		406561.49237582		755860.440695479		762986.059343674		1058845.6188655		584236.993880404		990637.000352016

		Base				153263.548587939		443962.124180562		418496.805048987		646829.226223996		183372.201161339		529971.935670659		533824.770730964		754302.471115534		311828.043067842		715040.235277367

		Worse				23855.8622813075		134186.615886533		248929.168861759		440416.525127098		-110192.36514493		93925.1443344104		278322.054002609		434200.093620693		2516.9942114525		307458.139245723

		Dividends

		Best				0		220440.118416511		517656.799553187		528142.040940171		809470.844805621		306561.49237582		655860.440695479		662986.059343674		958845.618865495		484236.993880404

		Base				0		53263.5485879393		343962.124180562		318496.805048987		546829.226223996		83372.2011613388		429971.935670659		433824.770730964		654302.471115534		211828.043067842

		Worse				0		0		34186.6158865333		148929.168861759		340416.525127098		0		0		178322.054002609		334200.093620693		0

		Dividends per Shareholder

		#shareholers		50

		Best				0		4408.8023683302		10353.1359910637		10562.8408188034		16189.4168961124		6131.2298475164		13117.2088139096		13259.7211868735		19176.9123773099		9684.7398776081		102884.008177527

		Base				0		1065.2709717588		6879.2424836112		6369.9361009797		10936.5845244799		1667.4440232268		8599.4387134132		8676.4954146193		13086.0494223107		4236.5608613568		61517.0225157564

		Worse				0		0		683.7323177307		2978.5833772352		6808.330502542		0		0		3566.4410800522		6684.0018724139		0		20721.0891499738





Case Comparisons

		Yield		Yield		Yield

		Market Price		Market Price		Market Price

		Maintenance Costs		Maintenance Costs		Maintenance Costs

		Labor Costs		Labor Costs		Labor Costs

		Variable Overhead Costs		Variable Overhead Costs		Variable Overhead Costs



Best Case

Base Case

Worst Case

Critical Variables

IRR

Case Comparisons

0.4812671656

0.3242142204

0.1137571653

0.4937058419

0.3242142204

0.0928524852

0.3224763301

0.3242142204

0.3105912997

0.3390000701

0.3242142204

0.2941994086

0.3336967886

0.3242142204

0.3008019973



Case Data

		

				Yield		Market Price		Maintenance Costs		Labor Costs		Variable Overhead Costs

		Best		48.1%		49.4%		32.2%		33.9%		33.4%

		Base		32.4%		32.4%		32.4%		32.4%		32.4%

		Worst		11.4%		9.3%		31.1%		29.4%		30.1%

		Net Present Value and Internal Rate of Return

		Scenario		NPV		IRR		Average Annual Cash Flows		Average Annual Net Income

		Base Case		282,003		32.4%		442,639		343,945

		Best Case		961,716		49.4%		651,979		553,287

		Worst Case		(529,519)		9.3%		182,414		83,782

		Base Case

		Net Income		-267330.761963037		288956.844764818		250786.717540414		501892.456777258		197664.639589308		403314.654766678		427406.232217579		666480.944245634		380064.248215833		590211.661444033		343944.763759852

		Cash Flow		-185441.116963037		397951.901385508		376805.764430328		609802.902355845		301383.771383735		503424.431510847		513153.466238368		739977.462263529		454357.033507677		714971.544952389		442638.716106519

		Best Case

		Net Income		-118750.561963037		450231.103004826		441151.401542859		734325.337304943		397089.465885527		604802.31649326		631530.30249308		935580.011414147		622406.841737909		834502.397093682		553286.86150072

		Cash Flow		-36860.916963037		559374.894344976		567173.423127162		842238.817071807		500811.692551997		704915.250006912		717280.756418741		1009079.81373501		696702.977018783		959075.825212617		651979.253252497

		Worst Case

		Net Income		-402336.961963037		31072.341202845		62700.6993482791		281872.030851431		-117722.57922391		168944.177590715		162904.490464663		330026.794299395		50137.1531557801		270223.589358258		83782.1735084418

		Cash Flow		-320447.316963037		145958.385333387		188837.56598839		389902.652575219		-13880.8677613778		269178.985596351		248779.256372148		403653.39484172		124562.622622543		387598.469726706		182414.314833205





Chart Info

						2002		2003		2004		2005		2006		2007		2008		2009		2010		2011

		Net Income

		Best				-402337		31072		62701		281872		-117723		168944		162904		330027		50137		270224

		Base				-267331		288957		250787		501892		197665		403315		427406		666481		380064		590212

		Worse				-396738		49374		81100		295358		-96024		177334		177850		346247		70619		287573

		Cash

		Best				18,257		110,226		230,529		426,929		(131,892)		63,834		233,285		417,978		(17,966)		269,701

		Base				153,264		443,962		418,497		646,829		183,372		529,972		533,825		754,302		311,828		715,040

		Worse				23,856		134,187		248,929		440,417		(110,192)		93,925		278,322		434,200		2,517		307,458

		Dividends

		Best				- 0		- 0		10,226		130,529		326,929		- 0		- 0		133,285		317,978		- 0

		Base				- 0		53,264		343,962		318,497		546,829		83,372		429,972		433,825		654,302		211,828

		Worse				- 0		- 0		34,187		148,929		340,417		- 0		- 0		178,322		334,200		- 0

		Dividends per Shareholder

		#shareholers		50

		Best				0		0		205		2611		6539		0		0		2666		6360		0		18379

		Base				0		1065		6879		6370		10937		1667		8599		8676		13086		4237		61517

		Worse				0		0		684		2979		6808		0		0		3566		6684		0		20721
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		Size Category		# of Companies		Average Revenues		Avg # of employees		Total Sales

		<1Million		20		$500,000		20		$10,000,000

		1Milliion to 9,999,999		63		$3,100,000		50		$197,000,000

		10 Million to 49,000,000		20		$32,000,000		130		$637,000,000

		>50 Million		17		$100,000,000		710		$1,667,000,000
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