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CUTO

		CUTO Enterprises

		Financial Projections

		Statement of Income and Retained Earnings

		For the year ended Dec 31				2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Sales Revenue:

		Tomatoe sales				7,749,452		5,492,116		5,601,958		5,713,997		5,828,277		5,944,843		6,063,740		6,185,014		6,308,715		6,434,889

		Cucumber sales				5,384,427		7,904,441		8,062,530		8,223,781		8,388,257		8,556,022		8,727,142		8,901,685		9,079,719		9,261,313

		Total Sales Revenue				13,133,880		13,396,557		13,664,488		13,937,778		14,216,534		14,500,864		14,790,882		15,086,699		15,388,433		15,696,202

		Other Revenue:

		Distributor Fees				1,466,312		1,495,638		1,525,551		1,556,062		1,587,183		1,618,927		1,651,306		1,684,332		1,718,018		1,752,379

		Membership Fees				2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Total Revenue				14,602,192		14,894,236		15,192,120		15,495,963		15,805,882		16,122,000		16,444,440		16,773,328		17,108,795		17,450,971

		Cost of Goods Sold				14,006,939		14,360,384		14,615,915		14,882,609		15,159,490		15,445,803		15,740,968		16,044,547		16,356,215		16,675,741

		Gross Margin				595,252		533,852		576,205		613,354		646,392		676,196		703,471		728,781		752,580		775,230

		Expenses:

		Telephone				5,184		5,288		5,393		5,501		5,611		5,724		5,838		5,955		6,074		6,195

		Salaries				206,000		210,120		214,322		218,609		222,981		227,441		231,989		236,629		241,362		246,189

		CPP, EI, etc.				16,171		16,494		16,824		17,161		17,504		17,854		18,211		18,575		18,947		19,326

		Board of Directors Expenses				4,000		4,000		4,000		4,000		4,000		4,000		4,000		4,000		4,000		4,000

		Marketing				20,000		20,400		20,808		21,224		21,649		22,082		22,523		22,974		23,433		23,902

		Administration				20,000		20,400		20,808		21,224		21,649		22,082		22,523		22,974		23,433		23,902

		Insurance				25,000		25,500		26,010		26,530		27,061		27,602		28,154		28,717		29,291		29,877

		Miscellaneous				3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Bad Debt Expense @ 1%				53,844		54,921		56,020		57,140		58,283		59,448		60,637		61,850		63,087		64,349

		Interest LT Debt				90,000		90,000		83,250		76,500		69,750		63,000		56,250		49,500		42,750		36,000

		Total Expenses				443,199		450,183		450,557		451,073		451,735		452,544		453,505		454,620		455,893		457,325

		Income Before Taxes				152,053		83,669		125,648		162,281		194,657		223,652		249,966		274,161		296,687		317,905

		Income Taxes				32,114		17,671		26,537		34,274		41,112		49,771		58,149		65,853		73,025		79,781

		Net Income(Loss)				119,940		65,998		99,111		128,007		153,546		173,881		191,817		208,308		223,662		238,124

		Beg Retained Earnings				-		119,940		127,602		70,350		37,249		23,675		23,387		35,663		58,633		90,335

		Net Income(Loss)				119,940		65,998		99,111		128,007		153,546		173,881		191,817		208,308		223,662		238,124

		Dividends		175,000		-		58,335		156,364		161,108		167,119		174,169		179,541		185,339		191,960		199,264

		End Retained Earnings				119,940		127,602		70,350		37,249		23,675		23,387		35,663		58,633		90,335		129,195

		Balance Sheet

		31-Dec				2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Assets

		Current Assets:

		Cash				233,335		331,364		336,108		342,119		349,169		354,541		360,339		366,960		374,264		382,139

		Accounts Receivable				1,079,497		1,101,087		1,123,109		1,145,571		1,168,482		1,191,852		1,215,689		1,240,003		1,264,803		1,290,099

		Inventory				285		292		298		303		309		315		321		327		333		340

		Total Current Assets				1,313,118		1,432,743		1,459,515		1,487,993		1,517,960		1,546,707		1,576,348		1,607,289		1,639,400		1,672,577

		Plant and Equipment				1,726,860		1,726,860		1,726,860		1,726,860		1,726,860		1,726,860		1,726,860		1,726,860		1,726,860		1,726,860

		Accumulated C.C.A.				(90,541)		(255,913)		(392,916)		(507,033)		(602,663)		(683,328)		(751,856)		(810,513)		(861,121)		(905,143)

		Net Plant and Equipment				1,636,319		1,470,946		1,333,944		1,219,826		1,124,197		1,043,531		975,004		916,346		865,738		821,717

		Total Assets				2,949,437		2,903,689		2,793,458		2,707,819		2,642,157		2,590,239		2,551,352		2,523,636		2,505,138		2,494,294

		Liabilities

		Current Liabilities:

		Accounts Payable				1,079,497		1,101,087		1,123,109		1,145,571		1,168,482		1,191,852		1,215,689		1,240,003		1,264,803		1,290,099

		Long Term Debt				1,000,000		925,000		850,000		775,000		700,000		625,000		550,000		475,000		400,000		325,000

		Total Liabilities				2,079,497		2,026,087		1,973,109		1,920,571		1,868,482		1,816,852		1,765,689		1,715,003		1,664,803		1,615,099

		Shareholders' Equity

		Share Capital				750,000		750,000		750,000		750,000		750,000		750,000		750,000		750,000		750,000		750,000

		Retained Earnings				119,940		127,602		70,350		37,249		23,675		23,387		35,663		58,633		90,335		129,195

		Total Shareholder's Equity				869,940		877,602		820,350		787,249		773,675		773,387		785,663		808,633		840,335		879,195

		Total Liabilities and				2,949,437		2,903,689		2,793,458		2,707,819		2,642,157		2,590,239		2,551,352		2,523,636		2,505,138		2,494,294

		Shareholder's Equity

		Statement of Changes in Financial Position

		For the year ended Dec 31				2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Cash from (used in) Operating Activities:

		Net Income(Loss)				119,940		65,998		99,111		128,007		153,546		173,881		191,817		208,308		223,662		238,124

		Depreciation				90,541		165,373		137,002		114,118		95,629		80,665		68,528		58,658		50,608		44,021

		Accounts Receivable				(1,079,497)		(21,590)		(22,022)		(22,462)		(22,911)		(23,370)		(23,837)		(24,314)		(24,800)		(25,296)

		Inventory				(285)		(7)		(5)		(5)		(6)		(6)		(6)		(6)		(6)		(7)

		Accounts Payable				1,079,497		21,590		22,022		22,462		22,911		23,370		23,837		24,314		24,800		25,296

		Net Cash Flow from Operations				210,195		231,364		236,108		242,119		249,169		254,541		260,339		266,960		274,264		282,139

		Cash from (used for) Financing Activities:

		Sale of Common Stock				750,000		-		-		-		-		-		-		-		-		-

		Long Term Debt				1,000,000		(75,000)		(75,000)		(75,000)		(75,000)		(75,000)		(75,000)		(75,000)		(75,000)		(75,000)

		Dividends				-		(58,335)		(156,364)		(161,108)		(167,119)		(174,169)		(179,541)		(185,339)		(191,960)		(199,264)

		Net Cash Flow from Financing				1,750,000		(133,335)		(231,364)		(236,108)		(242,119)		(249,169)		(254,541)		(260,339)		(266,960)		(274,264)

		Cash from (used for) Investing Activities:

		Plant and Equipment				(1,726,860)		-		-		-		-		-		-		-		-		-

		Net Cash Flow from Investing				(1,726,860)		-		-		-		-		-		-		-		-		-

		Increase(decrease) in Cash				233,335		98,028		4,745		6,011		7,050		5,371		5,798		6,621		7,304		7,875

		Cash beginning of year				-		233,335		331,364		336,108		342,119		349,169		354,541		360,339		366,960		374,264

		Cash end of year				233,335		331,364		336,108		342,119		349,169		354,541		360,339		366,960		374,264		382,139

		Supporting Schedules

		Schedule 1:  Economic Forecast

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Long Term Debt Rate		Input		9.00%		9.00%		9.00%		9.00%		9.00%		9.00%		9.00%		9.00%		9.00%		9.00%

		Rate of Inflation (expenses)		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Schedule 2: Revenues

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Growth in Tomatoe Sales (kgs.)		Input		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%

		Growth in Cucumber Sales (units)		Input		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%		0.0%

		Growth in Selling Prices:

		Tomatoes		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Cucumbers		Input		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%		2.0%

		Quantity of Sales

		Cucumbers (units)				6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772

		Tomatoes (kgs.)				2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Weighted Average Selling Prices

		Cucumbers (price/unit)				0.89		0.91		0.93		0.95		0.96		0.98		1.00		1.02		1.04		1.07

		Tomatoes (price/kg.)				2.72		2.77		2.83		2.88		2.94		3.00		3.06		3.12		3.18		3.25

		Sales Revenue

		Cucumbers				5,384,427		5,492,116		5,601,958		5,713,997		5,828,277		5,944,843		6,063,740		6,185,014		6,308,715		6,434,889

		Tomatoes				7,749,452		7,904,441		8,062,530		8,223,781		8,388,257		8,556,022		8,727,142		8,901,685		9,079,719		9,261,313

		Total Revenue				13,133,880		13,396,557		13,664,488		13,937,778		14,216,534		14,500,864		14,790,882		15,086,699		15,388,433		15,696,202

		Distributor Fees

		Per Unit Cucumbers		Input		0.07		0.07		0.07		0.07		0.08		0.08		0.08		0.08		0.08		0.08

		Per Unit Tomatoes		Input		0.34		0.35		0.35		0.36		0.37		0.38		0.38		0.39		0.40		0.41

		Total Distributor Fees				1,466,312		1,495,638		1,525,551		1,556,062		1,587,183		1,618,927		1,651,306		1,684,332		1,718,018		1,752,379

		Membership Fees

		Number of Members		Input		20		20		20		20		20		20		20		20		20		20

		Yearly Membership Fee/Member		Input		100		102		104		106		108		110		113		115		117		120

		Membership Fees				2,000		2,040		2,081		2,122		2,165		2,208		2,252		2,297		2,343		2,390

		Schedule 3: Cost of Goods Manufactured and Cost of Goods Sold

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Direct Material Purchases

		Tomatoes & Cucumbers

		Yield per Unit of Cucumbers

		Good				95%		95%		95%		95%		95%		95%		95%		95%		95%		95%

		Bad				3.5%		3.5%		3.5%		3.5%		3.5%		3.5%		3.5%		3.5%		3.5%		3.5%

		Ugly				1.5%		1.5%		1.5%		1.5%		1.5%		1.5%		1.5%		1.5%		1.5%		1.5%

		Total				100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Yield per kg. of Tomatoes

		Good				95%		95%		95%		95%		95%		95%		95%		95%		95%		95%

		Bad				3.5%		3.5%		3.5%		3.5%		3.5%		3.5%		3.5%		3.5%		3.5%		3.5%

		Ugly				1.5%		1.5%		1.5%		1.5%		1.5%		1.5%		1.5%		1.5%		1.5%		1.5%

		Total				100%		100%		100%		100%		100%		100%		100%		100%		100%		100%

		Packaged Output of Tomatoes (kgs.)

		Good				2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154

		Bad				105,116		105,116		105,116		105,116		105,116		105,116		105,116		105,116		105,116		105,116

		Ugly				45,050		45,050		45,050		45,050		45,050		45,050		45,050		45,050		45,050		45,050

		Tomatoes Delivered		Input		3,003,320		3,003,320		3,003,320		3,003,320		3,003,320		3,003,320		3,003,320		3,003,320		3,003,320		3,003,320

		Packaged Output of Cucumbers (units)

		Good				6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772

		Bad				222,592		222,592		222,592		222,592		222,592		222,592		222,592		222,592		222,592		222,592

		Ugly				95,396		95,396		95,396		95,396		95,396		95,396		95,396		95,396		95,396		95,396

		Cucumbers Delivered		Input		6,359,760		6,359,760		6,359,760		6,359,760		6,359,760		6,359,760		6,359,760		6,359,760		6,359,760		6,359,760

		Amount of Tomatoes & Cucumbers Purchased

		Expected Cucumber Sales (units)				6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772

		Expected Tomatoe Sales (kgs.)				2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154

		Tomatoes Ending Inventory(kgs.)		Input		91		91		91		91		91		91		91		91		91		91

		Cuccumbers Ending Inventory (units)		Input		40		40		40		40		40		40		40		40		40		40

		Cucumbers Purchased (units)				6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772		6,041,772

		Tomatoes Purchased (kgs.)				2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154		2,853,154

		Purchase Price/unit Cucumbers				0.89		0.91		0.93		0.95		0.96		0.98		1.00		1.02		1.04		1.07

		Purchase Price/kg. Tomatoes				2.72		2.77		2.83		2.88		2.94		3.00		3.06		3.12		3.18		3.25

		Tomatoe Purchases				7,749,452		7,904,441		8,062,530		8,223,781		8,388,257		8,556,022		8,727,142		8,901,685		9,079,719		9,261,313

		Cucumber Purchases				5,384,427		5,492,116		5,601,958		5,713,997		5,828,277		5,944,843		6,063,740		6,185,014		6,308,715		6,434,889

		Tomatoe & Cucumber Purchases				13,133,880		13,396,557		13,664,488		13,937,778		14,216,534		14,500,864		14,790,882		15,086,699		15,388,433		15,696,202

		Packaging Materials

		Per Unit Costs

		Cucumbers

		Boxes (per box)		Input		0.85		0.867		0.884		0.902		0.920		0.938		0.957		0.976		0.996		1.016

		Saran (per roll)		Input		80.00		81.600		83.232		84.897		86.595		88.326		90.093		91.895		93.733		95.607

		Tomatoes

		Boxes (per box)		Input		0.75		0.765		0.780		0.796		0.812		0.828		0.845		0.862		0.879		0.896

		Stickers (per package)		Input		3.00		3.060		3.121		3.184		3.247		3.312		3.378		3.446		3.515		3.585

		Volume

		Cucumbers

		Boxes				251,741		251,741		251,741		251,741		251,741		251,741		251,741		251,741		251,741		251,741

		Saran				50		50		50		50		50		50		50		50		50		50

		Tomatoes

		Boxes				259,378		259,378		259,378		259,378		259,378		259,378		259,378		259,378		259,378		259,378

		Stickers				7,133		7,133		7,133		7,133		7,133		7,133		7,133		7,133		7,133		7,133

		Tomatoe Packaging Material Purchases				215,932		220,251		224,656		229,149		233,732		238,406		243,174		248,038		252,999		258,059

		Cucumber Packaging Material Purchases				218,007		222,367		226,815		231,351		235,978		240,698		245,512		250,422		255,430		260,539

		Packaging Materials Purchases				433,939		442,618		451,470		460,500		469,710		479,104		488,686		498,460		508,429		518,597

		TOTAL DIRECT MATERIAL PURCHASES				13,567,819		13,839,175		14,115,959		14,398,278		14,686,243		14,979,968		15,279,568		15,585,159		15,896,862		16,214,799

		Variable Labour

		Cucumbers (units/hr./person)		Input		590

		Tomatoes (kgs./hr./person)		Input		187.5

		Labour Required				March		April		May		June		July		August		September		October

		Cucumbers				7		8		10		10		8		8		8		7

		Tomatoes				10		11		14		14		11		11		11		10

		Total Variable Labour				18		19		24		24		19		19		19		18

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Labour Expenses

		Variable Wage Cost (/hr.)				$   11.50		$   11.73		$   11.96		$   12.20		$   12.45		$   12.70		$   12.95		$   13.21		$   13.47		$   13.74

		Variable Labour (Cucumbers)				124,112		126,594		129,126		131,708		134,342		137,029		139,770		142,565		145,417		148,325

		Variable Labour (Tomatoes)				184,204		187,888		191,645		195,478		199,388		203,376		207,443		211,592		215,824		220,140

		TOTAL VARIABLE LABOUR				308,315		314,482		320,771		327,187		333,730		340,405		347,213		354,157		361,241		368,465

		Fixed Manufacturing Overhead Costs

		Note: These costs are based on the capacity of the facility.

		Natural Gas		Input		3,500.00		3,570.00		3,641.40		3,714.23		3,788.51		3,864.28		3,941.57		4,020.40		4,100.81		4,182.82

		Property Taxes		Input		13,050.00		13,311.00		13,577.22		13,848.76		14,125.74		14,408.25		14,696.42		14,990.35		15,290.15		15,595.96

		Capital Cost Allowance				90,541		165,373		137,002		114,118		95,629		80,665		68,528		58,658		50,608		44,021

		Electricity		Input		24,000.00		24,480.00		24,969.60		25,468.99		25,978.37		26,497.94		27,027.90		27,568.46		28,119.83		28,682.22

		TOTAL FIXED OVERHEAD				131,091		206,734		179,191		157,150		139,522		125,436		114,193		105,237		98,119		92,482

		Cost of Goods Manufactured

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Direct Materials Used				13,567,819		13,839,175		14,115,959		14,398,278		14,686,243		14,979,968		15,279,568		15,585,159		15,896,862		16,214,799

		Variable Labour Used				308,315		314,482		320,771		327,187		333,730		340,405		347,213		354,157		361,241		368,465

		Manufacturing Overhead				131,091		206,734		179,191		157,150		139,522		125,436		114,193		105,237		98,119		92,482

		Cost of Goods Manufactured				14,007,225		14,360,391		14,615,921		14,882,614		15,159,496		15,445,809		15,740,974		16,044,553		16,356,222		16,675,747

		Unit Manufacturing Costs

		Tomatoes (per kg.)				2.74		2.80		2.85		2.91		2.96		3.02		3.07		3.13		3.20		3.26

		Cucumbers (per unit)				0.91		0.93		0.95		0.97		0.99		1.00		1.02		1.04		1.06		1.08

		Unit Distribution Cost

		Note: This excludes purchasing costs.

		Tomatoes (per kg.)				0.155		0.17		0.17		0.17		0.17		0.17		0.17		0.17		0.17		0.17

		Cucumbers (per unit)				0.064		0.07		0.07		0.07		0.07		0.07		0.07		0.07		0.07		0.07

		Cost of Goods Sold

		Beg Finished Goods Inv				-		285		292		298		303		309		315		321		327		333

		Cost of Goods Manufactured				14,007,225		14,360,391		14,615,921		14,882,614		15,159,496		15,445,809		15,740,974		16,044,553		16,356,222		16,675,747

		Goods Available for Sale				14,007,225		14,360,676		14,616,213		14,882,912		15,159,799		15,446,118		15,741,289		16,044,874		16,356,549		16,676,080

		End Finished Goods Inv				285		292		298		303		309		315		321		327		333		340

		Cost of Goods Sold				14,006,939		14,360,384		14,615,915		14,882,609		15,159,490		15,445,803		15,740,968		16,044,547		16,356,215		16,675,741

		Schedule 4:  Expenses

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Telephone		Input		5,184		5,288		5,393		5,501		5,611		5,724		5,838		5,955		6,074		6,195

		Salaries				206,000		210,120		214,322		218,609		222,981		227,441		231,989		236,629		241,362		246,189

		CPP, EI, etc.				16,171		16,494		16,824		17,161		17,504		17,854		18,211		18,575		18,947		19,326

		Board of Directors Expenses		Input		4,000		4,000		4,000		4,000		4,000		4,000		4,000		4,000		4,000		4,000

		Marketing:

		Fixed		Input		20,000		20,400		20,808		21,224		21,649		22,082		22,523		22,974		23,433		23,902

		Administration:

		Fixed		Input		20,000		20,400		20,808		21,224		21,649		22,082		22,523		22,974		23,433		23,902

		Insurance		Input		25,000		25,500		26,010		26,530		27,061		27,602		28,154		28,717		29,291		29,877

		Miscellaneous		Input		3,000		3,060		3,121		3,184		3,247		3,312		3,378		3,446		3,515		3,585

		Bad Debt Expense @ 1%				53,844		54,921		56,020		57,140		58,283		59,448		60,637		61,850		63,087		64,349

		Interest - LT Debt				90,000		90,000		83,250		76,500		69,750		63,000		56,250		49,500		42,750		36,000

		Total Expenses				443,199		450,183		450,557		451,073		451,735		452,544		453,505		454,620		455,893		457,325

		Schedule 5:  Capital Budget

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Land		Input		134,400

		Buildings		Input		750,000

		Equipment		Input		755,405

		WAREHOUSE

		Pallets (500)		Input		4,750.0

		Pallet Jack		Input		479.0				71,229

		Forklift		Input		6,000.0

		Electical Installation		Input		30,000.0

		Natural Gas Installation		Input		30,000.0

		OFFICE

		Photocopier		Input		700.0

		Fax Machine		Input		230.0

		Office Desk		Input		1,150.0

		White Boards		Input		230.0

		Computer Chairs		Input		900.0

		Office Chairs		Input		1,960.0

		Laptop computers		Input		3,600.0

		Desktop computers		Input		2,600.0

		Collapsable Tables		Input		165.0

		Filing cabinets		Input		1,350.0

		Microwave		Input		150.0

		Lockers		Input		2,400.0

		Phone Installation		Input		390.5

		Total Capital Outlay				1,726,860

		Schedule 6:  Financing Budget

		Long Term Debt		Input		1,000,000

		Common Shares		Input		750,000

		Total				1,750,000

		Schedule 7: Capital Cost Allowance

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Buildings		Input Rate		4%

		Beginning Balance				-		735,000		705,600		677,376		650,281		624,270		599,299		575,327		552,314		530,221

		Additions				750,000		-		-		-		-		-		-		-		-		-

		Capital Cost Allowance				15,000		29,400		28,224		27,095		26,011		24,971		23,972		23,013		22,093		21,209

		Ending Balance				735,000		705,600		677,376		650,281		624,270		599,299		575,327		552,314		530,221		509,012

		Equipment		Input Rate		20%

		Beginning Balance				-		679,865		543,892		435,113		348,091		278,472		222,778		178,222		142,578		114,062

		Additions				755,405		-		-		-		-		-		-		-		-		-

		Capital Cost Allowance				75,541		135,973		108,778		87,023		69,618		55,694		44,556		35,644		28,516		22,812

		Ending Balance				679,865		543,892		435,113		348,091		278,472		222,778		178,222		142,578		114,062		91,250

		Total CCA Expense				90,541		165,373		137,002		114,118		95,629		80,665		68,528		58,658		50,608		44,021

		Schedule 8: Long Term Debt

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Beginning Balance				-		1,000,000		925,000		850,000		775,000		700,000		625,000		550,000		475,000		400,000

		Addition				1,000,000		-		-		-		-		-		-		-		-		-

		Interest				90,000		90,000		83,250		76,500		69,750		63,000		56,250		49,500		42,750		36,000

		Debt Payment		Input		90,000		165,000		158,250		151,500		144,750		138,000		131,250		124,500		117,750		111,000

		Ending Balance				1,000,000		925,000		850,000		775,000		700,000		625,000		550,000		475,000		400,000		325,000

		Schedule 9: Income Tax

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Income Before Taxes				152,053		83,669		125,648		162,281		194,657		223,652		249,966		274,161		296,687		317,905

		Accumulated Loss Carryforward				-		-		-		-		-		-		-		-		-		-

		Loss Carryforward Used				-		-		-		-		-		-		-		-		-		-

		Taxable Income				152,053		83,669		125,648		162,281		194,657		223,652		249,966		274,161		296,687		317,905

		Federal Tax @ 28%, 21%				42,575		23,427		35,181		45,439		54,504		60,967		66,493		71,574		76,304		80,760

		Federal Surtax @ 4%				1,703		937		1,407		1,818		2,180		2,439		2,660		2,863		3,052		3,230

		Small Bus Tax Credit @ 16%				(24,329)		(13,387)		(20,104)		(25,965)		(31,145)		(32,000)		(32,000)		(32,000)		(32,000)		(32,000)

		Provincial Tax @ 8%, 10%				12,164		6,693		10,052		12,982		15,573		18,365		20,997		23,416		25,669		27,790

		Total Taxes				32,114		17,671		26,537		34,274		41,112		49,771		58,149		65,853		73,025		79,781

		Schedule 10: Ratio Analysis

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Liquidity Ratios

		Current Ratio				1.22		1.30		1.30		1.30		1.30		1.30		1.30		1.30		1.30		1.30

		Quick Ratio				1.22		1.30		1.30		1.30		1.30		1.30		1.30		1.30		1.30		1.30

		Operating Expenses

		Total Operating Expense/Sales				3%		3%		3%		3%		3%		3%		3%		3%		3%		3%

		Sell & Admin/Sales				2%		2%		2%		2%		2%		2%		2%		2%		2%		2%

		Interest Expense/Sales				1%		1%		1%		1%		0%		0%		0%		0%		0%		0%

		Average Days Receivables		Input		30		30		30		30		30		30		30		30		30		30

		Average Days Payables		Input		30		30		30		30		30		30		30		30		30		30

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Leverage Ratios

		Debt Ratio				71%		70%		71%		71%		71%		70%		69%		68%		66%		65%

		Debt to Equity				2.4		2.3		2.4		2.4		2.4		2.3		2.2		2.1		2.0		1.8

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Profitability Ratios

		Gross Profit Margin				5%		4%		4%		4%		5%		5%		5%		5%		5%		5%

		Net Profit Margin				1%		0%		1%		1%		1%		1%		1%		1%		1%		2%

		Return on Total Assets				4%		2%		4%		5%		6%		7%		8%		8%		9%		10%

		Return on Equity				14%		8%		12%		16%		20%		22%		24%		26%		27%		27%

		Net Profit Margin  *				1%		1%		1%		1%		1%		2%		2%		2%		2%		2%

		Return on Total Assets  *				8%		6%		7%		9%		10%		11%		12%		13%		14%		14%

		Return on Equity  *				17%		10%		15%		21%		25%		29%		32%		34%		35%		36%

		*  Using net income before tax

		Schedule 12: Investment Analysis

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Rate of Return on Equity		Input		20.0%

		Net Cash Flows to Equity				233,335		98,028		4,745		6,011		7,050		5,371		5,798		6,621		7,304		7,875

		Dividends				-		58,335		156,364		161,108		167,119		174,169		179,541		185,339		191,960		199,264

		Salvage Value																						497,057

		Net Present Value

		Cash Flows		(750,000)		233,335		156,364		161,108		167,119		174,169		179,541		185,339		191,960		199,264		704,195

		Net Present Value						105,701

		Internal Rate of Return

		Internal Rate of Return						23.6%
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Production

		Percentage of Production By Month

		March		April		May		June		July		August		September		October

		11%		12%		15%		15%		12%		12%		12%		11%

		Tomatoes Delivered By Month (kgs.)

		March		April		May		June		July		August		September		October

		330,365		360,398		450,498		450,498		360,398		360,398		360,398		330,365

		Cucumbers Delivered By Month (units)

		March		April		May		June		July		August		September		October

		699,574		763,171		953,964		953,964		763,171		763,171		763,171		699,574
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Labour

		LABOUR REQUIREMENTS

						2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Fixed Salaried Labour

		General Manager		Input		60000		61200		62424		63672		64946		66245		67570		68921		70300		71706

		Bookkeeper		Input		30000		30600		31212		31836		32473		33122		33785		34461		35150		35853

		Facility Manager		Input		40000		40800		41616		42448		43297		44163		45046		45947		46866		47804

		Quality Control Inspector		Input		40000		40800		41616		42448		43297		44163		45046		45947		46866		47804

		Maintenance		Input		36000		36720		37454		38203		38968		39747		40542		41353		42180		43023

		Total Fixed Salaried Labour				$   206,000		$   210,120		$   214,322		$   218,609		$   222,981		$   227,441		$   231,989		$   236,629		$   241,362		$   246,189

		Yearly Salary Increase		Input		2%

		General Manager

		Annual Salary		60,000.0

		EI (3.92%)		2,352.0

		CPP (2.93%)		1,758.0

		Worker's Comp. (1%)		600.0

		Total Cost		64,710.0

		Bookkeeper

		Annual Salary		30,000.0

		EI (3.92%)		1,176.0

		CPP (2.93%)		879.0

		Worker's Comp. (1%)		300.0

		Total Cost		32,355.0

		Facility Manager

		Annual Salary		40,000.0

		EI (3.92%)		1,568.0

		CPP (2.93%)		1,172.0

		Worker's Comp. (1%)		400.0

		Total Cost		43,140.0

		Quality Control Inspector

		Annual Salary		40,000.0

		EI (3.92%)		1,568.0

		CPP (2.93%)		1,172.0

		Worker's Comp. (1%)		400.0

		Total Cost		43,140.0

		Maintenance

		Annual Salary		36,000.0

		EI (3.92%)		1,411.2

		CPP (2.93%)		1,054.8

		Worker's Comp. (1%)		360.0

		Total Cost		38,826.0

		TOTALS

		EI		8,075.2

		CPP		6,035.8

		Worker's Comp.		2,060.0

		TOTAL		16,171.0				**cucumbers based on 590 units/hr/person**

								**tomatoes based on 187.5 kgs/hr/labourer**

		Variable Labour

				March		April		May		June		July		August		September		October

		Cucumbers		7		8		10		10		8		8		8		7

		Tomatoes		10		11		14		14		11		11		11		10

		Total Variable Labour		18		19		24		24		19		19		19		18

				2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Variable Wage Cost (/hr.)		$   11.50		$   11.73		$   11.96		$   12.20		$   12.45		$   12.70		$   12.95		$   13.21		$   13.47		$   13.74

		Weighted Average Variable Labour Cost

				2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Tomatoes		$   184,204		$   187,888		$   191,645		$   195,478		$   199,388		$   203,376		$   207,443		$   211,592		$   215,824		$   220,140

		Cucumbers		$   124,112		$   126,594		$   129,126		$   131,708		$   134,342		$   137,029		$   139,770		$   142,565		$   145,417		$   148,325

		Total Variable Labour		$   308,315		$   314,482		$   320,771		$   327,187		$   333,730		$   340,405		$   347,213		$   354,157		$   361,241		$   368,465
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Start-Up

		Start-Up Costs

		WAREHOUSE

		Pallets (500)		4,750.0

		Pallet Jack		479.0

		Forklift		6,000.0

		Electical Installation		30,000.0

		Natural Gas Installation		30,000.0

		Subtotal		71,229.0

		OFFICE

		Photocopier		700.0

		Fax Machine		230.0

		Office Desk		1,150.0

		White Boards		230.0

		Computer Chairs		900.0

		Office Chairs		1,960.0

		Laptop computers		3,600.0

		Desktop computers		2,600.0

		Collapsable Tables		165.0

		Filing cabinets		1,350.0

		Microwave		150.0

		Lockers		2,400.0

		Phone Installation		390.5

		Subtotal		15,825.5

		TOTAL		$   87,054.50
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Prices

		Cucumber Prices By Month Per Unit

		March		April		May		June		July		August		September		October

		0.95		0.9		0.91		0.91		0.79		0.86		0.86		0.95

								Weighted Average Price =						$   0.89

		Tomatoe Prices By Month Per Kg

		March		April		May		June		July		August		September		October

		2.78		3.39		2.93		2.51		2.41		2.49		2.42		2.81

								Weighted Average Price =						$   2.72
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Sensitivity Analysis

		

		** 7.3 cucumbers/sq.ft.				43560		sq. ft./acre

		** 7.6 lbs of tomatoes/sq.ft.												4992411.6

																2357606.45922163

		PRODUCTION

						14 ACRES		16 ACRES		18 ACRES		20 ACRES		12 ACRES

		Production (# of cucs)				4,451,832		5,087,808		5,723,784		6,359,760		3815856

		Tomatoes (kgs.)				2,102,324		2,402,656		2,702,988		3,003,320		1801992

		Distributor Fees @ $0.07/cucumber and $0.34 per kg tomatoes

						12 ACRES		14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR 1				-10.0%		-1.8%		7.4%		15.8%		23.6%

		NPV @ 20% ROE				$   (927,755)		$   (628,719)		$   (361,270)		$   (122,968)		$   105,701

		Distributor Fees @ $0.07/cucumber and $0.35 per kg tomatoes

								14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR 2						1.8%		10.4%		19.0%		27.0%

		NPV @ 20% ROE						$   (538,689)		$   (274,307)		$   (29,905)		$   205,817

		Distributor Fees @ $0.07/cucumber and $0.33 per kg tomatoes

								14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR 3						-5.3%		4.2%		12.4%		20.1%

		NPV @ 20% ROE						$   (722,520)		$   (451,385)		$   (217,462)		$   4,073

		Distributor Fees @ $0.07/cucumber and $0.32 per kg tomatoes

								14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR 4						-7.0%		1.0%		9.0%		16.6%

		NPV @ 20% ROE						$   (816,322)		$   (547,046)		$   (314,098)		$   (98,932)

		Distributor Fees @ $0.07/cucumber and $0.36 per kg tomatoes

								14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR 5						4.1%		13.4%		22.1%		30.3%

		NPV @ 20% ROE						$   (455,063)		$   (189,055)		$   61,988		$   303,274

		Distributor Fees @ $0.07/cucumber and $0.31 per kg tomatoes

								14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR 6						-10.0%		-2.7%		5.5%		12.9%

		NPV @ 20% ROE						$   (910,424)		$   (651,288)		$   (413,268)		$   (203,538)

								14		16		18		20

		$0.31						-10.0%		-2.7%		5.5%		12.9%

		$0.32						-7.0%		1.0%		9.0%		16.6%

		$0.33						-5.3%		4.2%		12.4%		20.1%

		$0.34						-1.8%		7.4%		15.8%		23.6%

		$0.35						1.8%		10.4%		19.0%		27.0%

		$0.36						4.1%		13.4%		22.1%		30.3%

		acres				12		14		16		18		20

		IRR				-10.0%		-1.8%		7.4%		15.8%		23.6%

		PRODUCTION

				12 ACRES		14 ACRES		16 ACRES		18 ACRES		20 ACRES

		Production (# of cucs)		3,815,856		4,451,832		5,087,808		5,723,784		6,359,760

		Tomatoes (kgs.)		1,801,992		2,102,324		2,402,656		2,702,988		3,003,320
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SK Producer

		

		Tomatoes		(0.75 acres of production)

		0.75 acres = 32,670 sq. ft.														2.0 acres = 87,120 sq. ft.

		Produce @ 7.6 lbs./sq. ft. (3.45 kgs./sq. ft.)														Produce @ 7.3 cucumbers/sq.ft.

		PRODUCTION = 112,711 kgs. Tomatoes														PRODUCTION = 635,976 Cucumbers

		Total Production Costs - Marketing Costs = $6.74/sq. ft.														Total Production Costs - Marketing Costs = $5.75/sq. ft.

		- includes an imputed return for operator's labour (approx. $30, 000)														- includes an imputed return for operator's labour (approx. $30, 000)

		Source: Alberta Greenhouse Crops Industry 2000														Source: Alberta Greenhouse Crops Industry 2000

		Cost Per kg. Tomatoes = $1.95														Cost Per Cucumber = $0.79

		Weighted Avg.Market Price = $2.72/kg.														Weighted Avg. Market Price = $0.89/cucumber

		CUTO's Distributor Fee = $0.34/kg.														CUTO's Distributor Fee = $0.07/cucumber

		Producer Profit Margin = $0.43/kg.														Producer Profit Margin = $0.03/cucumber

		PROFITS = $48,465														PROFITS = $19,079

						Total Producer Profits = $67,544

												+

				Average Annual Dividend Payout = $1100

				- based on an averge producers investment of 50 shares ($5000), and a 10 yr. average annual dividend payout of $22/share
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Charts
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Charts
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Sheet10

		

		Summary of Financial Results

				2001		2005		2010

		Revenues		14,602,192		15,805,882		17,450,971

		COGS		14,006,939		15,159,490		16,675,741

		Gross Profit		$   595,252		$   646,392		$   775,230

		Expenses		443,199		451,735		457,325

		Income Before Taxes		$   152,053		$   194,657		$   317,905

		Income Taxes		32,114		41,112		79,781

		NET INCOME		$   119,940		$   153,546		$   238,124

		Net Cash Flow to Equity		$   233,335.20		$   7,049.97		$   7,875.04

		Expected Return on Equity Investment (IRR) = 23.6%

				2001		2005		2010

		Gross Margin		$   595,252		$   646,392		$   775,230
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Distributo Fees

		LABOUR REQUIREMENTS

				2001		2002		2003		2004		2005		2006		2007		2008		2009		2010

		Fixed Salaried Labour

		General Manager		60000		61200		62424		63672		64946		66245		67570		68921		70300		71706

		Bookkeeper		30000		30600		31212		31836		32473		33122		33785		34461		35150		35853

		Facility Manager		40000		40800		41616		42448		43297		44163		45046		45947		46866		47804

		Quality Control Inspector		40000		40800		41616		42448		43297		44163		45046		45947		46866		47804

		Maintenance		36000		36720		37454		38203		38968		39747		40542		41353		42180		43023

		Total Fixed Salaried Labour		$   206,000		$   210,120		$   214,322		$   218,609		$   222,981		$   227,441		$   231,989		$   236,629		$   241,362		$   246,189

		Yearly Salary Increase		2%

				Land		Input		134,400

				Buildings		Input		750,000

				Equipment		Input		755,405

				Total Capital Outlay				1,639,805

		CAPTIAL REQUIREMENTS

		Land		134,400

		Buildings		750,000

		Equipment

		Tomatoe Grader		678000

		Cucumber Grader		77,405

		TOTAL		$   1,639,805
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Sheet12

		Distributor Fees @ $0.07/cucumber and $0.31 per kg tomatoes

				14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR		-10.0%		-2.7%		5.5%		12.9%

		NPV @ 20% ROE		$   (910,424)		$   (651,288)		$   (413,268)		$   (203,538)

		Distributor Fees @ $0.07/cucumber and $0.32 per kg tomatoes

				14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR		-7.0%		1.0%		9.0%		16.6%

		NPV @ 20% ROE		$   (816,322)		$   (547,046)		$   (314,098)		$   (98,932)

		Distributor Fees @ $0.07/cucumber and $0.33 per kg tomatoes

				14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR		-5.3%		4.2%		12.4%		20.1%

		NPV @ 20% ROE		$   (722,520)		$   (451,385)		$   (217,462)		$   4,073

		Distributor Fees @ $0.07/cucumber and $0.34 per kg tomatoes

				14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR		-1.8%		7.4%		15.8%		23.6%

		NPV @ 20% ROE		$   (628,719)		$   (361,270)		$   (122,968)		$   105,701

		Distributor Fees @ $0.07/cucumber and $0.35 per kg tomatoes

				14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR		1.8%		10.4%		19.0%		27.0%

		NPV @ 20% ROE		$   (538,689)		$   (274,307)		$   (29,905)		$   205,817

		Distributor Fees @ $0.07/cucumber and $0.36 per kg tomatoes

				14 ACRES		16 ACRES		18 ACRES		20 ACRES

		IRR		4.1%		13.4%		22.1%		30.3%

		NPV @ 20% ROE		$   (455,063)		$   (189,055)		$   61,988		$   303,274
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